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OFFICE EQUIPMENT 





Let your desk express 
your personal good taste 


.' : OUR desk is more than just a work table, with a few 
convenient storage drawers. It contributes an impor- 


GF Steel Office Equipment tant bit to the atmosphere which surrounds you, from 
tips which visitors gain their first impression of your business 
Sectional Cases - Tables or professional standing. 

Shelving + Transfer Cases = oge 
a Good judgment, refinement, stability and progress are 


radiated from GF Executive Desks of steel. 


You can select no finer piece of furniture for your own 
office. No other so well keeps and guards its own beauty 
of finish and design. 


ATTACH THIS COUPON TO 
of Semmens YOUR FIRM LETTERBEAD 


Tb GENERAL FIREPROOFING Co. 





Voungstoemn, Oddo A GF Steel Executive Desk becomes the keynote in the 
Please send me a copy of the GF Allsvec! furnishing of the entire office. It introduces richness and ' 
Desk Catalog. M.W.S. 


culture, and lends an air of unquestioned success. Each 
detail is perfect and permanent, today, and after a gener- 
ation of faithful service. < 
ponapiinniniantiatee THE GENERAL FIREPROOFING CO. « Youngstown, Obio 


{ Canadian Plant: Toronto, Ont. 
State /S BRANCHES AND DEALERS IN ALL PRINCIPAL CITIES 
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Experienced investors know the value of diversifying their security 
| holdings into various classes of seasoned high grade issues. 


il The conservative new investor will want to know the many advan- 
tages offered to both large and small investors in purchasing Odd 
; Lots of sound securities. 


We have prepared an interesting booklet which explains trading 
| procedure and our requirements. 


Ask for M.W. 337 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir&@ 


a {New York Stock Exchange 
50 Broadway : )New cha Cotton Exchange New York 
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Who Is the Capitalist? 


Once “Capitalist” suggested an isolated figure of 
great wealth and greater power. Industry was his 
slave. Today, with millions of individual holders 
of stocks and bonds, every man is a “Capitalist” 
who has even a few hundred or a few thousand 
dollars to invest. In the aggregate these new 
For profitable readmg investors are now the real rulers of Industry. 


call or write for our 
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Seok art Bonds We appreciate the opportunity to serve both 
? : ‘ \ 
Ask for AT-283 small and large investors and to supervise the \ 
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selection of sound investments for them. 
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In the Opinion of Counsel these 
Bonds Constitute a Legal Invest- 
ment for National Banks 


MONMOUTH 
TITLE & MORTGAGE 
GUARANTY CO. 


First Mortgage Coll. 
514% Gold Bonds 


Price 99 and accrued 
interest to yield 5%% 


These Bonds are secured by 
the deposit of first mortgages 
on improved real estate. Each 
mortgage so deposited repre- 
sents a legal investment for 
Savings Banks in the State of 
New Jersey. 


A.B. Leach & Co., Inc. 


57 William St., New York 


Send me complete information 
in regard to Monmouth Title 
& Mortgage Guaranty Co. 
Bonds. 











For convenience, use this coupon. 

















CARL H. PFORZHEIMER & CO. 


MOUNTAIN 
PRODUCERS 
CORPORATION 


We have available for 
distribution a descrip- 
tive circular regarding 
this company. 


Specialists in Standard Oil Securities 


25 Broad St. New York 
Phone HAN over 5434 
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Safe and Profitable 


A bond promising a high return would probably not be a satisfactory investment 
for the reason that the issuing company may not maintain its promise and there- 
fore bond principal would be endangered. 


But suppose a bond pays interest, plus a share of profits “when, as and if” earned! 


Participating Bonds 


are based on the principle of safety first, then sharing profits with those whose 
money has helped make the profits. Participating Bonds pay bond interest at 
the rate of 6% per annum, but for many years they have paid, in addition, a share 

















in the earnings of a profitable well-managed national chain of subsidiaries in 4 
the financial field. All eo" \ 
Thousands of investors have found in these bonds a prac- ovine \ 
tical way to increase their income. pith." co. °° \ 
MORE INCOME! Send for this booklet which ae a qo* a \ 
explains the details of Participation. AD °° R NC wey? wy 36? vere | 
‘ cLs Bpro® pitet® * 
———————————_— \ il” cole” port ae 4 
] n ee ‘ 
Clarence Hodson & (oj \ ser er OK | 
e uae see 
== ESTABLISHED 1893 == ING |] \ ni at. el 
PECIALIZE IN SOUND SECURITIES a “g 
YIELDING ABOVE THE AVERAGE 
165 Broadway New York 























Diversify! 


Holdings in several classes of securities give better balanced 
investments. 


Odd Lots 


Make this method of safeguarding more available to the 
average investor. 


Large or small orders given the same careful attention. 


Write for convenient handbook on Trad- 


ing Methods and Market Letter M. G. 3 


(HisHoLM &@ (HAPMAN 


Members New York Stock Exchange 


52 Broadway Widener Bldg. 
New York Philadelphia 
Telephone Hanover 2500 Telephone Rittenhouse 1157 
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Our Subscribers 


Get the Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


Gentlemen: 

“I feel | owe you a subscription for the reason that a few years ago while taking your Magazine, | became interested in 
Southern R. R. through reading your articles about this stock. I bought a block at 28 and have held : wever since. I am 
now enjoying about 20 per cent to 25 per cent dividends besides having a paper profit of over $10,000 

—F. R. W. 


This is just one of the many investors whom. The Magazine of Wall Street, through expert guidance, is helping 
to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 
as they go along and still build up a substantial back-log for rainy days and old age. 

The above investor further realizes that in order to keep fully posted on his present holdings and take advantage 
of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 


Our Work Is Not Spasmodic, But Consistently Accurate and Profitable 


A new era in the stock market is opening up with many money-making opportunities. Some securities have 
reached the top of their possibilities. Others are just about ready to go forward. Let our experts point 
out the bargains in high-grade, dividend-paying stocks and protect your present holdings. 

New Opportunities for Profit in the Next Few Months 


Appearing every other week The Magazine of Wall Street will bring to its readers a wealth of material, bearing 
upon the current business and investment situation. 





Among other specially unique and valuable features will be: 


—Bargains Among Stocks which have Declined. Get this book 


—Review of Doubtful Securities. Tremendously helpful for checking 


your holdings. 
—Opportunities for Investment in Low-Priced Stocks. F R E E 
—Facts, Figures and Profit Recommendations in Securities Representing 

Industries whcih Have Been Depressed. The Business of 


—In every issue—Educational articles by experts enabling you to de- 
Trading in Stocks 


velop your own judgment and become a skilled and successful investor. 


A new book; 169 pages, 
rich, flexible binding, 
lettered in gold. Pro- 
fusely illustrated with 
graphs and tables clear- 
ly explaining how to 


will guide you vigshet Sse oS ee 


Gives a clear authoritative ex- 





It will establish you on the right course—and keep you in touch with the con- position of the fundamental 
ditions and positions of the securities you hold. Coupled with this, the F REE ee ee caeee dew 
PERSONAL INQUIRY SERVICE gives you the privilege of requesting market conditions—written | by 
a personal opinion as to the status of a reasonable number of your holdings or Se oe a ee ae 
the standing of a broker. In order to assure prompt replies tc all subscribers profitable subject so that the 
. . . . ° average business man can un- 
each communication must be limited to three securities. doretant and aovly tie putnci- 
ples for his own profit. 
Why not become a permanent subscriber? Carry a 
THE MAGAZINE OF WALL STREET as your ; 
: .. While They Last 
investment insurance at a cost of only $7.50 a year. We fhiawe = Sew there copies 
of the 


On receipt of your subscription, we will send you, Free of charge, a copy of 


“The Business of Trading in Stocks” and the “1928 Manual.” 1928 “ ¥ Manual 
° 
seaeeeee=====MAIL THIS COUPON TODAY'<°<"*<<-<===: The Magazine of 


Wall Street 


A Year Book of Financial, 
Industrial, Security and 
Economic Data. A _ most 
complete and helpful Man- 
ual prepared in a unique 
style, that saves the inves- 
tors’ time and yet gives 
complete information on 
every important industry 
and security. 

While they last, a copy of 
this Manual will be sent to 
every subscriber who uses 
this coupon. 


The Magazine of Wall Street 
42 Broadway, New York 


Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. (Canadian postage 50c extra; Foreign $1.00). 


Also send me FREE a copy of 
“The Business of Trading in Stocks.” 
It is also understood that you will send me free a copy of your 1928 
Manual as per your offer. 


Name > ss Or ey Ou eee oP ee oe ye ee ee oe ee ee oe eee See ee 
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HE noted financier, 
George F. Baker, is re- 
ported to have stated re- 
cently that he never sells 
his holdings of securities, 
the presumption being 

that he confines his activities 
solely to adding to them. As a re- 
sult of this policy and the tremen- 
dous growth in value of the in- 
vestments he owns, his worth has 
naturally increased to a fabulous 
extent. While undoubtedly this 
policy has worked out extremely 
well in the case of Mr. Baker and 
other very rich men who have 
pursued a similar plan, it is open 
to question whether it is as prac- 
ticable from the viewpoint of the 
average investor. 

In the first place, men of Mr. 
Baker’s financial standing are so 
enormously wealthy that fluctua- 
tions in the value of their securi- 
ties which in active markets may 
amount to millions of dollars in a 
single day do not mean as much 
to them as they might to inves- 
tors of small means. To sell 
would involve the payment of 
large taxes and might jeopardize 





their control over the corpora- 
tions with which they are affili- 
ated. They do not need the 
profits in a personal sense and, 
hence, they are content to let 
them grow. Also, they practice 
diversification to such an extent 
that the loss of the entire profit 
on a single issue or even on a 
number of those carried would be 
a matter of small concern 
whereas to the smaller man it 
would probably mean serious in- 
terruption to his plan of building 
for future independence. 

It is well for the investor to 
follow Mr. Baker’s plan to a cer- 
tain extent, that is to say, he 
should plan his investments with 
the purpose of reaping the maxi- 
mum possible benefit from their 
growth over a period of years but 
at a certain point he should defi- 
nitely secure his profit, tempo- 
rarily placing the proceeds in 
some more or less non-fluctuating 
type of security such as high- 
grade short-term issues or Gov- 
ernment bonds or the like, wait- 
ing for some more highly favor- 
able opportunity on which to re- 





There oi a Time to Sell 


purchase his investment stocks. 

By following such a course, the 
investor should be able to acquire 
additional amounts of his original 
holdings. In other words, by ac- 
cepting the right time to secure 
large profits on investments held 
over a long period, the investor 
does two things, first, he actually 
safeguards his profit and, sec- 
ond, on the occasion of a substan- 
tial set-back which is a normal 
development even in the case of 
the best stocks, he places himself 
in the position of acquiring addi- 
tional units of the original invest- 
ment without extra cost. 

To the patient, careful investor 
this method should appeal. This 
does not mean merely “grabbing” 
a few points profit, but selling 
out after a stock has enjoyed a 
major upward swing. Fortunate 
holders of stocks purchased many 
points lower than the present 
level may find this a suitable op- 
portunity for “consolidating” 
their positions in those stocks 
which have enjoyed the greatest 
advances during the past few 
months. 
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1. The Best Non-Dividend Paying Stocks in Leading Groups 


—following the set of analyses of the most attractive dividend 
paying stocks which appears in the current issue, we have selected 
for the forthcoming feature, eight unusually interesting stocks, 
several of them being candidates for dividend within the reason- 
ably near future. All of these issues, in the opinion of our staff, 
possess possibilities for market appreciation. 





2. Business Qualifications of Leading Contenders 


—the Government of the United States represents the greatest 
business on earth and the man who is elected to run its affairs 
must necessarily be possessed of great managerial ability. For 
the information of our readers, we present the essential quali- 
| fications of the leading contenders of both parties. 


3. Why Do Bull Markets End? 


—A scientific study of the market and how it acts at a peak, 
together with the citation of reasons why bull markets end. 


Next 
Issue 








‘\ 
Watch for the May 19th Issue 
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Balanced 


Investment— 


Diversification is the secret of suc- 
cessful investment today — The 
United Investment Assurance System 


offers balanced diversification. 


Art no one time can 
the world, the conti- 
nent, the nation, or the 
state as a whole be in 
condition of financial 
and commercial de- 
pression. However, 
there is at all times, 
and at all market cen- 
ters, a peak and a low 
level of values with as- 
cending or descending 
values in one or more 
classifications of com- 
mercial activity, in the 
seven accepted fields 
of investment—Real- 
ty, Industrial, Utilities, 
Governmentals, Tran- 
sportation, Mines,Oils, 
and Finance. The low 
level of values is de 
pressed area—the time 
and place to buy. The 
United Investment 
Assurance System 
operates on this prin- 
ciple—to buy low and 
to sell high. 





A portfolio to be 
soundly balanced must 
include securities re- 
presenting all fields of 
human activities re- 
gardless of location. 
Depressed areas thru- 
out the whole world 
which offer securities 
for investment trust 
operations are located 
by research and analy- 
sis. 


Founders 


Securities Trust 
National Union Bank Bldg. 
Boston, Mass. 
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ResEARCH and 
analysis are obviously 
of prime importance. 
The United Invest- 
ment Assurance Sys- 
tem maintains a highly 
organized and efficient 
statistical department, 
which is constantly in 
touch with the mar- 
kets of the world. Cold 
records of facts often 
stop possible losses. 
This efficient research 
and analytical depart- 
ment is supplemented 
by investment man- 
agement. For safe and 
permanent income 
from investment, we 
suggest that you send 
for circular, which 
will give in detail our 
conception of a bal- 
anced diversified in- 
vestment. 


























When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


MA 











Argent 





ae 


j 
3( Ze MAGAZINE of WALL STREET $@= 
_ ike a : a Ra TS DES 


























PUBLISHER 


Bites orn Y ® — at ROO een era ro RR oy ATE EAS Cece 
Cc. G. WYCKOFF E. D. KING 


MANAGING EDITOR 


INVESTMENT & BUSINESS TREND 


What Is 


Government?—Business 


Policies of 


Large Corporations—Earnings Conditions and 


Outlook—Taxpayers’ Money—Market 


=~ ROM the.earliest days of civilization, 

government has been compelled to 

take cognizance of economic condi- 

tions. In ancient times, tribes and 

small nationalities as well as the 

larger nations waged war as much 

to secure trade routes or lands as to aggran- 

dize the royal monopolizers of government. 

The Crusades, ostensibly a _ militaristic- 

religious enterprise, had for their foundation 

the opening up of the lucrative trade with 

the East. All wars since have had as their 

basis the exploitation of national wealth or 
its preservation. 

But, curiously, though their interests have 
been actually the bottom of all the military 
turmoil which has harassed the nations from 
time immemorial, the merchant classes have 
not, on the whole, been in control of govern- 
ment. There have been exceptions, notably 
the great merchant city-states of Europe 
during the latter middle ages and for several 
centuries following. Those who have gov- 
erned have been largely recruited from the 
royal or noble families in former times or 
from professional politicians in more recent 
generations. 

In any case, the heads of governments, as 
a rule, have had very little actual experience 
in the vastly complicated functions of oper- 
ating large-scale business. They have not 
even been, for the most part, economists. 
But today the real rulers of the world and 
those of the future are the scientists, men 
who are quickly changing the face of indus- 
try and our whole system of living. Though 
they do not control votes nor care to control 


Prospect 


them, these men are wielding the most potent 
force constructive in the history of man. 

At some time in the future, economists of 
profound mentality and scientists, working 
in the world’s laboratories, will have to be 
called in to assist the nominal heads of gov- 
ernment. During the recent world war, it 
was vastly significant to note how each gov- 
ernment immediately called to its aid men of 
science and learning. They are not of less 
importance during times of peace. 

With questions of production and con- 
sumption, prices and markets, capital and 
labor, finance and distribution becoming 
more complex each year, it is inevitable that 
the essential, if not the outward, form of 
government be changed. It is not so much 
in the province of imagination as actual de- 
velopment to foresee the time when powerful 
boards of control for all the forms of in- 
dustry will be set up as the most important 
function of government. The political side 
will recede slowly until it is at least partially 
submerged by the sheer business of main- 
taining suitable living conditions for the 
entire citizenry of a nation. Government in 
that case will be the instrument of maintain- 
- a efficiency of business for the benefit 
of all. 


aes, 
BUSINESS HOUGH, with not many 
POLICIES exceptions, the rate of 


business activity would 
not suggest any unusual expansion on the 
part of our larger corporations, nevertheless, 
beneath the surface of their relative quietude 
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may be detected important developments 
which will have an important bearing on 
their future during the next decade or two. 
A number of great corporations are in proc- 
ess of changing their managements in one 
form or another. Several of the older com- 
panies have been evidently in need of new 
blood for some time and, from time to time, 
one may notice in the papers unobtrusive 
announcements of retirement of older direc- 
tors and the acquisition of younger men of 
great promise. In other cases, corporations 
are energetically engaged in developing 
efficient research departments both in pro- 
duction and sales. Others are modernizing 
plants or equipment. The next few years 
are likely to mark an epochal struggle for 
survival and it may be taken for a cer- 
tainty that our great corporations are 
swiftly and efficiently preparing for the day. 


ates, 


EARNINGS UFFICIENT information 
SITUATION with regard to first quar- 

ter earnings have come 
to hand to indicate that while, on the whole, 
the period has been disappointing in regard 
to hopes held out earlier for a swift recovery 
in business conditions, nevertheless, taken in 
aggregate, they present a not altogether un- 
satisfactory state of affairs. Railroad earn- 
ings, of course, show a decline from the same 
period last year but the difference is not 
great and prospects for better earnings seem 
quite visible. Public utilities have turned 
in surprisingly fine reports. The automo- 
bile industry, almost uniformly, has done 
better and very likely the first half of the 
year will result in a comparatively brilliant 
showing. Steel earnings are lower but sec- 
ond quarter results should show improve- 
ment. Altogether, prospects for improve- 
ment in earnings seem definite during the 
immediate future. 


ates; 


ROM various parts 
of the country have 
come reports of un- 

paralleled political corruption. Scandals in- 

volving persons in political power have been 
uncovered in profusion. Neither of the two 
principal parties remains immune to just 
criticism. Yet the fault seems rather to lie 
in the fact that we as yet have not developed 
a sufficiently large wealthy leisured class to 
take politics seriously as an end in itself 
rather than as a stepping stone to pelf. Our 
ancient prejudice against wealthy men in 
power is very much the cause for the un- 
savory s.tuation which exists in different 
states anc localities. In fact, so long as the 
type of politician we select is susceptible to 


TAXPAYERS’ 
MONEY 


the temptations of possessing wealth 
through political connections, we will con- 
tinue to have wrongdoing in government. If 
each state and community could manage to 
impress into its service its wealthiest and 
most respected citizens, the state of political 
morality would instantaneously show im- 
provement and taxpayers would know that 
their hard earned money is being spent hon- 
estly and efficiently. It is time we learned to 
drop our outworn attitude towards wealth. 


ates, 


MARKET NDAUNTED by the 
PROSPECT prospect of an _ in- 
crease in the redis- 
count rate of additional Federal Reserve 
banks, particularly the New York bank which 
would have the greatest influence, bullish 
manifestations in the market have been re- 
sumed with new groups such as the railroads 
and petroleum stocks as leaders. Some of 
the issues which led the March advance but 
which since had simmered down are again 
startling the natives with their wild gyra- 
tions. The market in no way has altered 
its pose of indifference to business conditions 
and, as judged by its action in regard to the 
recent steps taken by the Federal Reserve 
banks to discourage stock speculation, it is 
becoming more or less indifferent to the 
money market. The fact is that the present 
temper of the speculative public favors the 
buying side, that while it is not especially 
optimistic in regard to the future of business 
conditions, it is obsessed with the idea that 
stocks are not likely to suffer more than tem- 
porary, mild recessions for a long time to 
come. In the meantime, yields on stocks 
have become quite a secondary concern and 
earnings do not seem to be held an im- 
portant consideration except where there are 
clear indications of a material falling off in 
the position of individual companies. Other- 
wise, it seems to be considered a favorable 
feature if a company does not do worse than 
hold rao or less to its last year’s record. It 
need not be said that this type of indiscrimi- 
nating attitude possesses elements of danger 
in that the market though seemingly strong 
may actually be weak in proportion to the 
lack of restraint exhibited by the public. In 
this unreasoning exhibition of the public, 
definite forecasts as to near-term possibilities 
depend upon a study of psychology rather 
than stern economic realities. Perhaps it is 
sufficient to say that in many cases, if reali- 
ties prevailed, prices of stocks would be 
lower than they are to-day. In the mean- 
time, it will pay the investor to remember 
that trees do not reach to heaven and that a 
highly conservative attitude toward the mar- 
ket is essential. 
Monday, April 30, 1928. 
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Farm eetiel Vital lo | 


Nation’s ‘Welfare 


An Exclusive Interview with 


S goes the farmer 
of America so 
goes the nation. 
The fate of the 
country is inevi- 
tably and inextricably tied up with the fate of 
agriculture. 

“Just so certain as the farmer is denied relief just so 
surely will agriculture decay. And in the decline of agri- 
culture will come the decline of the country as a whole.” 
Illinois’ former governor declared, “It is the history of the 
world, repeated in the case of every nation that has risen 
to great heights and then fallen, that its retrogression be- 
gan with the farming communities. We see this, we know 
it, we are not unaware that agriculture in this country is 
on the decline, and yet we sit supinely down and do nothing 
to stay the debacle. Are we to watch ourselves tending 
toward destruction and say that we are helpless to prevent 
it? Everywhere, east as well as west, we hear the admis- 
sion that our farmers are in a sad plight. Economists, 
statesmen and publicists all declare that ‘something must 
be done,’ yet when any measure is proposed, tending to 
farm relief, we immediately are met with the cry that it 
is radical, that it is paternalistic, and simply cannot be 
enacted into law.” 

I wanted to find out from Mr. Lowden just what ailed 
the farmer—if he really had a problem and if so what it 
was and how it could be solved. Only once in the course 
of our interview did I arouse the ire of this man. That 
was when I inadvertently referred to him as a gentleman 
farmer. 





Farm Relief Not Temporary 


There was asperity in his voice as he snapped out, em- 
phasizing his remarks with a man-sized expletive: 

“Don’t call me a ‘gentleman farmer.’ I’m a regular 
farmer and I’m going through the same period of losses 
that every other farmer is going through. I’m not 
talking to you from theory, but from facts.” 

I reminde? Mr. Lowden that on my trip from 
Chicago to nis place near Oregon, Illinois, I 
had seen many farms. The country had 
looked beauviful and the farms seemed to 
have an air of prosperity about them that 
was impressive. 

“You didn’t see any new fences, did you?” 
he asked quickly. “You didn’t see any 
barns or even houses that were freshly 
painted, did you? No! And you won't 
see any all the way to Chicago.” 








for MAY 5, 1928 


Hon. Frank O. Lowden 


As Told to J. M. Head 

















“Of course the farms 
look pretty good. Don’t 
forget that you are in what 
is supposed to be one of the 
very best farm sections in 
the country. If the farmer is prosperous any place he 
should be here. But go down to town and ask the banker 
down there how many farms are free from loans. Ask the 
real estate lawyer how many foreclosures he has had or 
soon may have. The farms here have been generally 
handed down from grandfather to father and to son. 
They’re here; they can’t be moved away. And so they 
are being cultivated as best they can be.” 

“Are the farmers here losing money?” I asked. 

“Yes—if they keep books, as I do, they will all show 
losses.” 

“Somehow,” said Mr. Lowden, almost wearily, “the peo- 
ple of this country who are away from the farm and its 
contact take this farm problem as a sort of temporary de- 
mand from the farmer that will soon fade out. They seem 
to feel that at most it affects only the farmer and will all 
be wiped out in the general prosperity of the country. 

“That is the most fatuous notion ever entertained—to 
think that we can continue to have prosperity when nearly 
half of the population—the producing portion, at that, on 
whose activities the entire nation depends—is struggling to 
keep going. 


Farm Support Withdrawn From Tariff? 


“If this were a question touching the farmer alone, even 
though it were a bitter dose, do you think that I would be 
so actively in the midst of this battle for relief? I would 
not. It is because the question goes to the very roots of 
our existence and in its final scope embraces everybody, in 
the cities as well as on the farms, that I am so interested 
in its proper solution. - 

“T believe that one of the vital factors in our industrial 
advance has been the tariff. I believe that the aban- 
donment of the protective tariff would do immeas- 
urable harm. And yet, committed, as I believe 
the farmer is, to the tariff, I am of the opinion 
that unless relief comes to him through legis- 
lation, the farmer is likely to withdraw his 

support from the tariff. He sees an instru- 
ment of legislation that gives ample pro- 
tection to the manufacturer, that makes 
the farmer pay more for the things he 
buys, yet does not produce enough for his 
own products to keep him on an even basis 
with the manufacturer. 

















“Without a protective tariff the farmer, in common with 


all others, would suffer. With the protective tariff, alone, 
he is discriminated against. Give him the relief which he 
seeks, in addition to the tariff, and he will take his place 
alongside the others who have been experiencing prosperity. 

Mr. Lowden is in favor of the principles of the McNary- 
Haugen bill. Particularly is he in favor of that part of 
the proposed measure which creates the equalization fee 
and which has been condemned by many as radical and 
unsound. 


Surplus—The Crux of the Problem 


It is the surplus that is breaking the back of the farmer, 
in the opinion of Mr. Lowden. If there were some way to 
control this surplus, to keep it off of the market, when to 
sell would mean a ruinous loss, the farmer’s difficulties 
would be mainly over and the only feasible way thus far 
offered is through the equalization fee which will support 
the carry-over without loss, Mr. Lowden contends. 

“A half century ago,” he said to me, “we were farming 
cheap, virgin lands. Taxes and the expense of cultivation 
were low. We could produce cheaper than farmers else- 
where. Since then the vast 
changes throughout the 
world have given to South 
America, Australasia and 
South Africa the position 
which we then occupied. The 
evidence that we have lost 
the position we once had is 
overwhelming. We now 
have a protective tariff upon 
most farm products, and 
with reference to many 
things that tariff is effec- 
tive. 

“Our dairy products are 
valued at about two and 
a half billion dollars an- 
nually. We have a tariff 
of twelve cents a pound on 
butter and the price of but- 
ter largely determines the 
price of other dairy prod- 


ucts. We have a duty on 
wool and on imports of 
beef. The great citrus 


fruit industry is dependent 
for its very existence on the protective tariff. 

“In the case of some of our products, however, as wheat, 
for example, the price in the export market is permitted 
to have an altogether undue effect on the domestic price. 
We raise wheat primarily for our’own people and it is well 
that we do. We are one of the great wheat-producing 
countries of the world and one of the few that has a sur- 
plus to sell abroad. If we were to refrain from wheat pro- 
duction for a single year, demand would raise the price 
sky-high—higher than ever known in normal times. This 
would be a calamity. It is therefore desirable that we 
should continue to raise at least enough wheat to feed our 
own people. Relatively only a small percentage of our 
total production goes into the world’s market. It is not 
fair to the farmer that the foreign price should largely 
determine the price for domestic consumption. If the wheat 
growers were properly organized they would be able to seg- 
regate the exportable surplus, where there is one, market 
it abroad for the best terms possible, but maintain the 
American price for the greater part of the crop-—that which 
goes into domestic consumption. In this way the tariff 
would be effective. 

“Farmer organization for the purpose of marketing sta- 
ples cooperativel:’ is going on. It is doubtful, however, if 
the cooperatives ever can be organized sufficiently to take 
care of this ever-present problem of surplus unless some 
way be found by which the cost of handling the surplus is 
borne equally by all producers of the particular commodity.” 

Herein lies the need for the equalization fee which Gov- 
ernor Lowden declares is “the very heart of the McNary- 
Haugen bill.” 
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HE author of this article, ex-Gov. Frank 

O. Lowden, is one of the foremost pro- 
ponents today of farm relief. 
nized by the farmers as their champion and is 
one of the outstanding candidates for the 
Republican nomination for President. 
views on the farm problem are strongly held 
and are worthy of the serious attention of all 


business men and investors. 


Mr. Lowden thus summarizes his views of legislation 
that does not provide for some sort of “equalization fee”: 

“If the producers of any farm product are only partially 
organized and attempt to take care of the surplus, the pro- 
ducers of that commodity who are not members of the co- 
operative receive the full benefit of the improved price with- 
out bearing any of the burdens incident to the surplus. I 
am more and more persuaded that the occasional surplus, 
inevitable with any farm product, must be handled through 
a central organization of producers if that surplus is to be 
prevented from unduly depressing the market. But the 
cooperative must be empowered in some way to distribute 
the cost of handling the surplus among all producers of the 
commodity, whether it is protected by tariff or not.” 

Then Mr. Lowden bared the condition which is rankling 
in the breast of the farmer—so real to him that he cannot 
understand why all the American people can’t see it. It’s 
the rock on which the Republican party may split, 
may sever that association of industry and agriculture 
which, Mr. Lowden declared, brought the party into exist- 
ence and kept it dominant in the affairs of the nation, with 
only sixteen years out of control, for sixty-seven years. 

“We cannot have one level for farm prices and another 
for the prices of commodi- 
ties generally. The two 
must be brought in accord. 
This can be done by bring- 
ing general commodity 
prices down to agricultural 
levels or raising the latter 
to the same plane as gen- 
eral commodity prices. 

“Which is better?” he 
asked. “Agricultural prices 
up or other prices down?” 

And then Illinois’ former 
governor tied prices up 
with our fiscal needs in this 
way: 

“The huge indebtedness 
on which we now are pay- 
ing interest was largely in- 
curred during the war or 
during the inflation which 
followed, when price levels 
were high. Taxes are large- 
ly made up of payments in 
principal and interest upon 
public debt incurred during 
that time. Therefore, even if we should lower the general 
price level, our interest and taxes would remain substan- 
tially the same and would have to be paid in much larger 
dollars than those we received when the indebtedness, both 
private and public, was incurred.” 

I called Mr. Lowden’s attention to the fact that econo- 
mists had condemned proposed farm relief measures as 
ie inoperative as opposed to the law of supply and de- 
mand. 


He is recog- 


His 


“Supply and Demand” 


He looked grim and was silent for a moment as if trying 
to weigh his words before they were spoken. I felt in- 
stinctively that he wanted to explode in vocal wrath, and 
that he was endeavoring to control that desire. 

“The law of supply and demand,” he repeated slowly. 

“That’s the weapon they always level at us. It’s supposed 
to silence us into submission. 
; “We have no quarrel with that law. We recognize its 
inviolability. We are not trying to overcome it. We are 
trying to make it work for us—that’s all. We recognize 
the fact that it is the surplus that hurts. Doesn’t that fit 
in with the law? We are trying to bring our production 
within the scope of demand so that there will be no over- 
supply—not trying to fix prices arbitrarily. 

“TI can’t do any better than to refer you to what I wrote 
some time ago. This was in effect that the law did not 
speak out for itself. It did not announce a price as a voice 
somewhere from above. Only through human agency did 
it become operative. Somebody has to announce a price 
before the law can start working. Someone must declare 
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what a bushel of wheat is worth. Someone must fix-a 
starting price. And I am of the belief that no one is better 
able to do that than the producer himself. It is obvious 
that he cannot go on producing at a price less than the 
cost of his production. Every other producer except the 
farmer tries to regulate his supply so that the market will 
not be flooded. He sets a price for his product. The farmer 
alone allows some other person or agency to set the price 
at which he will sell his product. That price is predicated 
not on the cost of production as are the products of other 
industries, but on what that other agency may think it is 
worth—and here the surplus plays its part. 

“Other producers are able to see what is likely to happen. 
They can regulate the volume of their product from day to 
day and from hour to hour. Their product is not subject to 
the activities of traders who are interested only with mak- 
ing a profit for themselves.” 

Mr. Lowden pointed out that a bumper crop did not neces- 
sarily mean profit to the farmer. More times it meant 
ruinously low prices. What gladness he may feel in seeing 
his land yield abundantly is too often bitterly modified by 
this knowledge that the seeming beneficence of nature 
means another push toward the brink of ruin. 

It is not a pleasant word picture that this sturdily built, 
gray-haired man of the middle west painted. He was a 
realist and what his utterances were meant to convey was 
the grimness of the situation, its stark unattractiveness 
and the looming tragedy of abandoned farms, sterile soil 
worn out by enforced cultivation, and finally a wasting 
civilization. 

The farmer’s plight has been the subject of many a joke 
on the vaudeville stage and among the smart columnists. 
We frequently laugh at our own troubles even when just 
beyond the echo of that laugh, in point of time, the funereal 
trappings are being prepared. Someone has said in sub- 
stance that the smile lies close to the frown and the laugh 
is near kin to the sob. But a realization of what is work- 
ing out in those wide open spaces would perhaps stay some 
of the more unseemly of the witticisms about the farm 
situation. 

Frank O. Lowden takes the position that the farm prob- 
lem will never be solved until it is solved right. One year 
of fairly good prices cannot do it. The trouble is basic, and 
instead of our saying nothing can be done, as has been the 
case for so many years, he insists it is far better to venture 


a farm relief measure such as the McNary-Haugen bill. 

“It is an experiment,” Mr. Lowden finally summed up 
his argument, “of course it’s an experiment, so has been 
every measure of any national importance that we ever 
placed on our statute books. So was the Federal Reserve 
Bank measure. You heard the cry of ‘fiat currency’ when 
it was proposed to make commercial transactions the basis 
for the issue of Federal Reserve notes. So was the Inter- 
state Commerce act—experimental and radical. And today, 
many of those who opposed these measures are most loud 
in their praise of them. The farm relief bill has no more 
elements of radicalism than either of those two soundly 
economic laws have today. 

“But radical or not, paternalistic or not, however they 
may characterize our plans for farm relief, the farmer is 
going through with them. And more and more as the in- 
dustrial and commercial centers familiarize themselves with 
the problem which is just as much theirs as it is the 
farmers, will our support grow. Labor is with us. They 
realize that even if they have to pay a little more for their 
food it is better than to have an influx to the cities every 
year of thousands of farm boys and farm hands who, in 
seeking work, will come into direct competition in a fre- 
quently overcrowded labor market. Read what Edgar 
Wallace, representing the American Federation of Labor, 
said before the house committee in charge of the proposed 
bill.” 

A brief excerpt from this statement is as follows: 

Mr. Wallace said: “I am a city dweller. The people I 
represent dwell in industrial communities. We feel that 
the surplus raised by the farmer is our margin of safety, 
that there may come a time when weather conditions or 
the farmer’s despair might cause a scarcity of the things 
that we need. If the farmer’s surplus is our margin of 
safety I, for one, and the people I represent, are in favor 
of not permitting that very surplus that we need to be a 
menace to the farmers, to tear down their economic struc- 
ture or make it so that a good crop to them is even less 
remunerative than a poor crop.” 

“There’s the philosophy of the whole thing right there,” 
commented Mr. Lowden. “It’s the thing that we hope will 
get to the minds of the great mass of our people. Once he 
realizes that the farmer’s loss will eventually be his, there 
is going to be a remarkable change in the other man’s atti- 
tude toward farm relief.” 






















































































—And the McNary-Haugen cat came back! 


for MAY 5, 1928 





11 


What Leading Authorities Think of 


the Market's Future 


A Symposium 





investors and others interested in the market’s future. 


will find much of value in this feature. 


HE contributors to this article are the market experts and analysts of a number of the 
leading investment firms in Wall Street. Their identity has been kept anonymous to 
preserve absolute impartiality in presentation. All of the views expressed are interest- 
ing and important; some are especially striking and should be carefully absorbed by 


We believe our subscribers andreaders 


No Drastic Reaction 
in Sight 


N forecasting the probable trend of the stock 
market in the near future many conflicting 
forces must be considered. Among the factors 

which appear to discourage a continuation of the 
great speculative activity and the rapidly rising 
prices of the last few weeks, are the recent in- 
creases in the rediscount rates from 4% to 414% 
made effective by several of the Federal Reserve 
banks, with similar action apparently imminent in 
New York; the sale of government securities in the 
open market by the Federal Reserve banks; gold 
exports on a scale which is narrowing the credit 
base to an extent which must soon become definite- 
ly noticeable, and the steady increase in brokers’ 
loans to a figure above $4,000,000,000 for the first 
time since these reports have been published, show- 
ing a gain of something like a billion dollars dur- 
ing the last year. 

All these items have received head-line advertis- 
ing on the front pages of the newspapers the coun- 
try over and cannot fail to have an important 
psychological effect, if nothing else, upon operators 
already in the market, or those about to take the 
plunge. 

Forces working for still higher prices include the 
tremendous momentum from the unbroken up- 
swing, the strengthened technical situation result- 
ing from the outright purchase of stocks by invest- 
ors no longer satisfied with the return obtainable 
from good bonds, and from similar purchases by 
investment trusts, both reducing the floating 
supply and making the market support of stocks 
more easy and bear operations more hazardous; 
and the tremendous volume of funds in the hands 
of individuals, corporations and moneyed institu- 
tions seeking investment on every set-back. 

The fact that additional Treasury financing can- 
not be long deferred and that those in control of 
our national financial policies certainly do not wish 
to embarrass cur European friends at this time by 
tightening our credit lines any more than is 
absolutely necessary, cause many to regard the 
present attitude of the Federal Reserve system as 
not entirely convincing. 

All in all there seems little reason to anticipate 
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a drastic reversal in trend or a bad break in prices 
throughout the list, and while the market will 
probably become even more selective and some 
issues will seek lower levels, stocks of companies 
showing good and improving earnings should con- 
tinue to advance and should be purchased on tech- 
nical reactions for long pull holding. —en 





A Corrective Movement 
in Prospect 


terized as unique and phenomenal in the 

fullest sense of the terms. To attempt to 
define its present status and future prospects in 
any general terms would be meaningless, as it may 
no longer be regarded as a market of uniform 
movements. 

The yardstick for measuring the relationship 
between security prices and values is a new one, 
that has as a component part new theories regard- 
ing investments in stocks as related to bonds. 
Where the security represents a corporation of 
high standing and with an assured future, it would 
seem that a fair basis for determining the value 
of such a security would be to capitalize the earn- 
ings at 8%, plus a reasonable premium for in- 
creased earning power over a period of years. 

Generally speaking, railroad, oil, copper and 
packing securities seem to be reasonably priced 
and I regard the prospects for further apprecia- 
tion in the value of stocks in these groups as good. 


Tie stock market of 1928 may only be charac- 


Qn the other hand, there has been excessive | 


speculation in industrials and specialties and it is 
this factor that is causing so much concern. Strong 
efforts have been made by the Federal Reserve 
Bank, and stronger measures will be taken if neces- 
sary, to curb excessive speculation and this should 
have a sobering influence. There is a grave 


element of danger in indiscriminate speculation at § 


this time and I believe that there will be a sharp 
corrective movement in the prices of inflated 
securities during the course of the next few 
months. One factor that will help precipitate this 
is the higher cost of carrying securities, compared 
with the yields on such issues.—A. J. N. 
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Market Fails in Own Diagnosis 


T seems inevitable that in the immediate future 
| we should pass through a period of correction 
in over-bought stocks. We must realize that 
we are running into a tightening of credit, while 
at the same time the speculative marginal accounts 
(as indicated by brokers’ loans increases) continue 
to expand. The two going along hand in hand can 
only bring about one result, namely: some sort of 
decisive readjustment in prices. 

Whether or not such a reaction will carry down 
with it those good stocks which have not been de- 
flated and in which the public has had no particu- 
larly large interest, we cannot say. Currently 
speaking, I think the stock market can be likened 
to a patient who for the moment is indisposed and 
does not know whether he has merely a cold or may 
develop symptoms of acute appendicitis almost any 
day and undergo an operation. It is a time for par- 
tial liquidation until the skies clear again.—J. C. 





Nearby Liquidation Possible But 
Fundamentals Support Long 
Range Prospect 


JHE advance in the stock market since the first 
T of the year has taken place in spite of opera- 
tions of the Federal Reserve Banks expressly 
designed to bring on a decline. Failure of stocks 
to halt when the stop signals in the form of higher 
discount rates were raised in January and Febru- 
ary obviously has increased confidence in the 
ability of the market to weather the second gale 
of higher rates. However, a great deal of liquida- 


the matter of getting back credit which was in- 
jected into the money market last year. With dis- 
counts by member banks well above a year ago, 
with gold still going out and with Government 
securities on hand in good volume, the chances are 
certainly on the side of the Reserve Banks. 

The seasonal trend of money is now downward, 
and a strong ray of hope for those who fear a mar- 
ket break is the strong probability of easier money 
conditions in the next two or three months. Quite 
probably the market will not be deprived of sup- 
port as it was in the spring of 1926. The Federal 
Reserve authorities themselves scarcely desire to 
see a bad break in prices, nor would a definitely 
higher money market help Treasury operations 
later. Repercussions of an extended decline would 
be felt in business and would itself loosen a great 
amount of investment money which would tend to 
make the discount rate ineffective, but not, of 
course, until after a good many people had been 
hurt. 

While the immediate outlook thus appears to be 
for some liquidation in stocks, it must be remem- 
bered that business is improving, that the country 
is still manufacturing capital, that the population 
is increasing and that wages and prices are being 
maintained. As one banker puts it, “I still think 
good American equities are bound to sell a great 
deal higher.”—S. C. 





Market Psychology a Clue to 
the Future 


HIS bull market has differed from those of 
T the past in so many ways that many expect 
it to differ also in its termination. It is not 

clear to the writer just what theories are held on 
this point by those now 





tion by certain astute 
speculators already has 
taken place; banks and 
financial _ institutions 
are almost all bearish, 
and public buying pow- 
er must be smaller than 
it was. The drop from 
4,000,000 to 3,000,000 
share markets indicates 
that the firmer money 
market is having some 
effect. 

The way for higher 
discount rates this time 
was well prepared, as it 
was earlier in the year, 
by gold exports and 
sales of Government se- 
curities held by the 
Federal Reserve Banks. 
In a sense the money 
market now is some- 
what artificial, just as 
the ease of last autumn 
was artificial. It re- 
flects a determination 
on the part of the Re- 
Serve authorities to 
take a firmer stand on 








active in the market. 
Some possibly think 
that the steadily grow- 
ing wealth of the coun- 
try means steadily in- 
creasing prices for 
stocks, more or less in- 
definitely and without 
serious setbacks. In 
this cheerful view, the 
bull market, instead of 
the poor, will always be 
with us. Others feel, 
perhaps, that while se- 
vere fluctuations may 
be seen in the future, 
they will turn about a 
level far higher than 
the normal average of 
the past, so that in re- 
trospect present prices 
will not appear to have 
been inflated at all. It 
may be inferred, how- 
ever, that the majority 
of those with current 
speculative _ positions 
have not bothered to 
formulate any closely 
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THE NEW STOCK TICKER 
The pressure of four million share days has forcibly demonstrated the mechanical inadequacy of the present ticker. This new 
machine shown above is designed to operate at more than twice the speed of its predecessor. Although it has been approved 
by the Stock Exchange, it will be some time before complete replacement can be effected. 
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reasoned theory on the ultimate future 
of the market, but are satisfied to con- 
template its present possibilities. 

From the writer’s view the real clue 
to the final outcome is to be found, not 
in the economics, but in the psychology 
of the market. No matter how one 
may distinguish between the present 
state of the country and that of any 
previous time, the speculative mind 
seems much the same today as it al- 
ways was. The mental and emotional 
processes of the stock-buying public 
seem indistinguishable from those of 
previous periods of active speculation. 
Hence the conclusion seems inescapable 
that, regardless of all other differences, 
this basic similarity means a similar 
denouement—namely, the loss of large 
sums by inexperienced gamblers in a 
widespread decline. 

It is true that such gloomy predic- 
tions have been emitted continuously 
for years and have yet to be verified. 
But this hardly proves anything—ex- 
cept that prophecies are difficult; and 
also that this market has revealed an 
unparalleled independence of external 
influences. For stocks not only have 
divorced themselves from business con- 
ditions, but recently gave every evi- 
dence of disregarding money influences 
as well. Hence the old clues to the 
market’s turning point have proved 
misleading, and apparently there are 
none to take their place. If the mar- 
ket is an entirely independent entity, 
attempts to predict the day of its de- 
mise from internal evidence will doubt- 
less be futile; for, paradoxically enough, 
the identical factor which is respon- 
sible for the bull market’s continuance 
will eventually bring about its termina- 
tion—namely, expanding public par- 
ticipation.—B. G. 


Federal Reserve Puts On 
the Brakes 


HE behavior of the market since 

the first of the Reserve banks ad- 

vanced the rediscount rate leads 
to the conclusion that either the pub- 
lic at large fails to understand the im- 
plication of a tightening money rate, 
or, understanding it, admits no justi- 
fication for apprenhension in a 44%% 
rediscount level. Aside, however, from 
the interpretation of the speculating 
public, there is clear indication that 
the Reserve System is committed to a 
policy of drawing a tighter rein on the 
money situation. Not with the idea, 
in all probability, of providing more 
funds for general business so much as 
to discourage further expansion of 
earning assets founded on a basis of 
stock market speculation. 

Few will contend that trade and in- 
dustry have been deprived of whatever 
funds were needed, despite the record 
proportions of market loans. As a mat- 
ter of fact, it may be noted that for 
some three months past the banks of 
the country have actually been increas- 
ing their commercial loans to figures 
far exceeding the total of funds in use 
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by industry during the corresponding 
period of last year or even of 1926. 
From this it is self-evident that the 
policy of the Reserve banks has so far 
failed to hamper the expansion of the 
country’s business. How successful 
this same policy will be in curbing the 
speculative tendencies of the security 
markets is something that even the 
Reserve banks themselves cannot tell. 
—C. J. R. 


No Grounds for Alarm 


INCE the beginning of March, 
speculation in stocks has been ab- 
normally active; but there has 

been a lot of inexpert comment re- 
garding the character of the market 
which has not been entirely accurate. 
As is always the case, some issues of 
doubtful merit have been carried along 
with the good stocks; on the whole, 
however, trading has been selective 
and price fluctuations have been based 
on comparative values. The early 
spring movement of 1928, while per- 
haps more spectacular, has been much 
more sane than the speculation in the 
oils in the early spring of 1923, the 
move in the motors in the fall of 1925, 
or the rise in the utilities in the early 
winter of 1926. It would be easy, 
therefore, to over-estimate the possi- 
bilities of price disaster in the prevail- 
ing price structure. 

With the exception of the past few 
days of rising rail prices, both the cils 
and the railroads may be said to have 
played but minor parts in the March- 
April advance. Utilities, metals and 
numerous specialties, on the other 
hand did advance quite vigorously, the 
March-April movement was primarily: 
(1) a motor share market and (2) a 
drive against an over-extended short 
interest. The gyrations in Radio, 
Wright Aeronautical and some of the 
other stocks which received so much 
newspaper publicity, after all, were 
due to isolated situations rather than 
to any general speculative situation. 
That the volume of transactions should 
rise to a new high record is natural; 
there are more stocks listed, and there 
have been many split ups and stock 
dividends since 1920. 

It is my opinion that stocks now are 
passing through an intermediate tech- 
nical adjustment. I look for a gradual 
decrease in the daily volume of trans- 
actions during the next few weeks, and 
think some of the motors and other 
more exploited stocks will work lower. 
The oils and rails may drop a little, 
but the trend in these two groups— 
especially the investment rails and the 
refining and marketing petroleum is- 
sues—seems to be upward. The utili- 
ties probably will hold most of the 
ground gained since the first of the 
year, and the representative metal 
stocks should recover any moderate 
losses which they may sustain. 

Later in the year, when political 
activity increases, the market may 
hesitate; but the uncertainties in the 
political situation do not seem to be of 
an especially alarming nature.—L. H. 


A 40% Contraction? 


T seems to the writer that the great 
I rise in security values constitutes 

the second phase of an inflation 
consequent upon the dislocation of, and 
centering here of the world’s gold sup- 
plies, and of which the up-bidding of 
commodities in the peace market of 
1919 and 1920 afforded the first phase. 
Inflation has, in all probability, been 
inevitable, although in this instance 
obviously conditioned by various other 
factors, such as administrative and 
banking policies. ; 

For instance, the phenomenon may 
be properly dated from 1924 when the 
present advance had its inception as a 
Coolidge market. In other words, the 
election brought about that degree of 
confidence which permitted the rapid 
utilization and functioning of the coun- 
try’s redundant supply of credit. Cer- 
tainly, no one will deny that the en- 
suing advance in security prices has 
throughout been based upon cheap 
money. 

While collateral and inter-woven fac- 
tors of prosperity and earnings have 
until recently tended to obscure this 
fact, the advance has been essentially 
the product of low cost of capital; i. e., 
a revision or re-appraisal of capital 
values. By the middle of last year, 
however, business, despite numerous 
predictions to the contrary, gave un- 
mistakable evidence of entering upon 
a decline, and the stock market in June 
gave equal evidence of being about to 
enter on a more or less prolonged re- 
action, predictive of the slump in busi- 
ness. The fall in security prices was 
arrested in mid-air through inaugura- 
tion of the Federal Reserve Board’s 
easy money policy in July, 1927. 

Without going into the causes, largely 
international, of this banking policy, it 
may be stated that the stock market 
and business entirely parted company 
at that time, and henceforward the 
market became purely a reflection of 
cheap money. This continued to be 
true up to the present time, with addi- 
tion of the inescapable consequence of 
speculation fanned to fever heat. 

Since January, business has tended 
to recover, although to just what ex- 
tent this improvement is merely sea- 
sonal, it is even yet difficult to ascer- 
tain. Probably the improvement has 
been somewhat greater than purely 
seasonal, although the level of activity 
is well below the record height of 1926, 
and improvement to date has been un- 
balanced as between different major 
lines and may, therefore, be described 
as precarious. 

This expansion in commercial activ- 
ity, however, and the re-exportation of 
gold has served to rapidly absorb much 
of the nation’s surplus credit, so that 
at the present time the security mar- 
kets would seem to have arrived at that 
junction where either further expan- 
sion of business must result in hard- 
ening credit with consequent reaction 
in the prices of securities adjusted to 
cheaper money, or failure of business 
to expand resulting in contraction of 
earning power and, ergo, decline in 
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security values. In qualifying the 
prediction of an early stock market 
decline, the former contingency should 
obviously prove productive of a rapid 
set-back, the latter of one more gradual 
and prolonged. 

In support of the argument of in- 
flation, it may be pointed out that 
never in history has there taken place 
a broad extension of the credit idea 
that experimentation has not led di- 
rectly to inflation and similar abuses. 
In a broad sense, the theory of wide- 
spread public enjoyment of credit has 
been entirely developed in this country 
in the last four years. Reference is 
no more to marginal purchases of con- 
sumers’ goods than marginal invest- 
ment and speculation in stocks. Mean- 
while, absorption of credit in business 
and speculation, plus exportation of 
gold, has reduced the credit base to a 
level that is probably much lower than 
generally appreciated. At the present 
time, the ratio of gold to deposit and 
note liability of all banks, is smaller 
than at any other time in the last 
forty years, with the single exception 
of 1920. This does not forecast any 
such stringency as developed in that 
year, although existing economic con- 
siderations make a similar situation 
conceivable, however improbable. 

Ordinarily, a stock market proceed- 
ing along reasonable lines is extremely 
sensitive to changes in the rate of 
money, an instance being the wide 
break in March, 1926, although at that 
time stocks were forecasting the record 
prosperity which immediately followed, 
in contrast to the present course of 
prices, which has also largely ignored 
the rise in Federal Rediscount rates 
in January and is, accordingly, indica- 
tive of the reckless and culminating 
stage. In further contrast, the po- 
litical stability, which inaugurated the 
bull movement four years ago, is now 
to be replaced by election uncertain- 
ties. These, and a number of other 
factors, such as uncertainty of the 
extent of foreign requisitions upon our 
gold stock, favor the theory of a drastic 
rather than a gradual break. The 
widespread and inexperienced public 
participation in speculation, as con- 
trasted with other periods, affords a 
further element of technical weakness. 

It is a curious thing that in the past 
all major bear movements have in- 
volved very closely a 40% decline. 
While as indicated above, security 
prices have witnessed a more or less 
permanent upward revision to conform 
to an altered standard of capital values, 
stocks have notwithstanding reached a 
speculative level at this time that war- 
rants prediction of the usual 40% con- 
traction. Probably the wildest specu- 
lative mania experienced in this coun- 
try up to the present time was that 
which culminated in January, 1907, at 
which time twenty prominent railroads 
were selling between fifteen and six- 
teen times their earnings. At current 
prices, twenty standard industrials are 
priced at twenty times earnings and 
give an average dividend return of 4.3% 
compared with a 4%% Reserve Bank 
rate and 5% time money.—J. A. P. 
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The Paces A\bout the gS 


UVrility ewastigation 


A Development Which Merits the Close Attention of 
the Millions of Investors in Public Utility Securities 


By THEODORE M. KNAPPEN 


66 1 aio SAUCE!” exclaimed 
one of America’s greatest 
investment bankers when 

asked two years ago what he thought 

of the first of Prof. William Z. 

Ripley’s articles in the Atlantic 

Monthly on holding-company com- 

binations and mergers. 

Fermented and distilled under the 
direction of Senator Thomas J. 
Walsh, of Montana, persistent in- 
vestigator par excellence, the apple 
sauce of 1926 has become a furies’ 
decoction in 1928. 





By direction of 
the Senate of 
the United 
States the Federal Trade Commis- 
sion is now conducting an elaborate 
investigation of all public utility 
corporations doing an _ interstate 
business and of all corporations 
holding the stocks of two or more 
public utility corporations operating 
in different states. The Commission 
is directed to “inquire into and re- 
port upon:” 


Scope of 
Investigation 


1. The growth of the capital as- 
sets and capital liabilities of such companies. 

2. Every detail of the methods and practices of utility 
corporations in issuing securities. 

8. The extent to which utility holding corporations or 
their stockholders control or are financially interested 
in financial, engineering, construction and/or manage- 
ment corporations and the inter-relations of these 
groups, the holdings companies and the public utility 
corporations. 

4. The services furnished to public utility corporations 
by holding companies and connected corporations and 
details of all compensation for such services, and the 
the earnings and expenses of holding companies and 
of their direct and indirect subsidiaries. 

5. The value or detriment to the public of such holding 
companies, the extent of their ownership; monopoly, 
and anti-trust law violation; and what legislation, if 
any, should be enacted by Congress to correct abuses. 

6. The operations of holding companies, through ex- 
penditures oi money or control of the avenues of 
publicity to influence or control public opinion, and 
to influence or control elections of president, vice- 
president and members of Congress. 


These six instructions constitute the charter of the new 
crusade against the “trusts,” as typified by that group of 
great commercial instrumentalities in whom the new school 
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of trust busters see the most sinister threat to our commer- 
cial and, consequently, our political liberties. The new 
crusade was formally launched by Senator Walsh in a 
speech in the Senate, Feb. 27, 1927, wherein he declared: 

“It is doubtful whether in the heyday of trust organiza- 
tion following the McKinley election the anti-trust law was 
more boldly defied or more generally and notoriously violated 
than in the past five years.” 

“The tendency toward centralization in industry,” 
Senator Walsh continued, “is particularly noticeable in the 
field of public utilities, where are exhibited as well many, 
if not all the vices of corporate organization and manage- 
ment to which attention is so pointedly directed by the 
writer referred to (Prof. Ripley).” 





Shifted to No action was taken on Senator 
Federal Trade Walsh’s investigatory proposal at 
Commission the last session of Congress, but 


early in the present session he in- 
troduced a resolution providing for an investigation by a 
Senate committee of five. It was at first supposed that 
the resolution was deeply buried when it was referred to 
the Committee on Interstate Commerce, but after tense 
hearings it was reported out with certain amendments, 
chiefly aimed at confining the investigation to interstate 
operating companies and interstate holding companies. 
Beaten in the committee, the opponents of the investigation, 
shifted their ground in the Senate and successfully fought 
to entrust the investigation to the Federal Trade Commis- 
sion instead of to a special Senate committee, despite 
Senator Walsh’s objection, “of the utter futility of reposing 
in the Commission as at present constituted any duty such 
as that contemplated by the resolution.” 

The Commission’s investigation, while it will be free 
from the partisan and persecutory bias that was bound to 
assert itself in a Senate committee investigation will prob- 
ably not be so utterly futile as Senator Walsh feared. One 
reason is Senator Walsh himself; other reasons are the 
members of the “left” group in the Senate, such as Senators 
Norris and La Follette with their strong leanings toward 
state socialism, and that section of public opinion, repre- 
sented by ex-Governor Pinchot of Pennsylvania—who has 
taken up his residence in Washington as the volunteer 
leader of the crusade against double-sensed Power—that is 
always easily alarmed at any suggestion of ominous con- 
centration of political or economic power. The Commission 
will be jealously and suspiciously watched and nagged at 
every step, and will be sedulously supplied with abundant 
“evidence” hostile to the utility companies. 





Basic The enemies of Power, while im- 
Purpose of mediately demanding only interstate 
Investigation federal regulation, will seek to lay 


the foundations, whatever the report 
of the Commission, of a persistent and energetic movement 
for eventual government ownership of prime-moving power. 
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Nothing less than that is contemplated. What the Province 
of Ontario has done with Niagara power is their ideal. 
They contemplate the ultimate extinction of all capital 
charges on the production and primary distribution of elec- 
trical energy, involving the withdrawal from private enter- 
prise and investment of a field already affording investment 
for many billions of dollars. 

While it is now usual to assume that public opinion is 
reconciled to big business, it should not be forgotten that 
the American people are mercurial and easily aroused to 
wrath and that they may be brought to acute resentment 
against the power companies for no other reason than that 
they have grown so great and are daily growing greater. 
In a vague way the general public is already aware of the 
mammoth proportions of the 
power industry and the pyra- 
miding of its control, but its 
reaction so far has _ been 


PoctectectoctoctoctoctoctoctoctoctoctectectoctectectectectevlecesledeteeteteeCetotetetetotetetecostes: 
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the demand for national regulation of power companies has 
arisen. Senator Walsh’s resolution, as originally written, 
would have included state operations within its scope. 
This program was successfully opposed by the power 
interests as an unnecessary and unconstitutional nuisance. 
They were opposed on general principles to any investiga- 
tion, arguing that there was no reason for singling out the 
prosperous and popular electric industry for a general 
overhauling. They remain firmly opposed to federal regu- 
lation in any form, but they have latterly taken the position 
that they have nothing to fear from an investigation per 
se, although they apprehend that the mere act of investiga- 
tion may be as disturbing to their business and as harmful 
to their reputation as a criminal indictment, however ab- 
surd, is to the reputation 
and affairs of a citizen. 





rather of amazement and 
admiration than of enmity. 

The investigation can add 
little to the facts available 
to the public now regarding 
the general outlines of power 
concentration control, but it 
may be adroitly used to in- 
spire destructive fear. It is 
conceivable, too, that the in- 
vestigation may bring into 
the spotlight some of the 
present shadows of the proc- 
esses of aggrandizement and 
bring startingly to public at- 
tention matters that have 
not hitherto been spectacu- 
larly emphasized. 


ONTROL of Power is recognized to-day as 

Control of Industry. Those who have advo- 
cated the investigation into public utility hold- 
ing companies now being conducted by the Fed- 
eral Trade Commission are in reality fighting 
for government ownership. This investigation 
concerns millions of investors directly through 
their ownership of bonds and stocks and indirectly 
through their savings bank deposits and insurance. 
The investigation may not be concluded for sev- 
eral years but in the meantime its progress should 

be noted closely. 


Utility To the rep- 
Companies resentation 


are above 


reproach the outcome of the | 
investigation will be in the 


nature of a certificate of 
character, they reply that 
they are in no need of such 
a certificate, especially if ob- 
tained at the cost of a scan- 
dal-mongering investigation. 
The investigation being in- 
evitable, 
present auspices to those of 
a Senate committee, and are 
assuming an attitude of cor- 


they prefer the 





The Federal Trade Com- 
mission has already issued 
in two parts the report on 
the electric-power industry ordered by the Sixty-eighth 
Congress. The report was entirely non-sensational, mainly 
confined to a colorless presentation of facts and without 
recommendations of Congressional action. This rather 
voluminous report, the hearings of the Senate Interstate 
Commerce Committee, the Senate debates and publications 
of the power interests headed up in the Joint Committee of 
the National Utility Associations (which is directing the 
“defense”) give an adequate picture of the present status 
of the group of corporate mammoths upon whom the pres- 
ent drive is being made. 

It is the main purpose of this article to present rather 
sketchily the outlines of that picture, a picture that may 
become the episcenium of a nationally staged realistic 
drama of the greatest moment. Aside from any possibility 
of the investigation hatching a disturbing sensation with 
legislative repercussions, leading to the introduction of 
federal regulation and the beginning of public ownership, 
the investing public has a very real and direct interest in 
the facts regarding the holding companies. 


Does Not The operating companies, being overwhelm- 
Affect ingly intrastate and already under state 
Operating regulation that is protective of investments, 
Companies as well as regulatory of rates and opera- 


tions are of no concern to the investor in the 
present crisis. The securities of the holding companies, on 
the other hand, may be profoundly affected for better or 
worse, both sentimentally and factually. It must be re- 
membered that the investigation has no authority over 
purely intrastate companies, whether operating or holding. 
Only about 9% o* the actual transmission of electric power 
is across state lines, whereas 85 holding companies, mostly 
interstate, control 77% of the nation’s electric public util- 
ity generating capacity. 

It is the vast holding companies, overspreading the power 
field of the Nation, at whom the investigation is primarily 
aimed, and it is due to their chiefly interstate nature, rather 
than to the transmission of power across state lines that 
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dial cooperation with the 
Commission. On its side, 
the Commission is repre- 
sented as being sternly set against persecution and deter- 
mined to make a judicial investigation. It will be long— 
years, perhaps. 

Utility holding companies have evolved from three 
sources: (1) The policies of the great electrical equipment 
companies; (2) the exigencies of engineering companies 
engaged in the construction of plants and power lines, and 
(3) the initiative of investment bankers and financiers. 

The electrical equipment companies became involved as 
holding companies through the necessity of financing their 
patrons, the operating companies; the engineering firms 
soon found that unless they could provide a_ financial 
scheme for a client in the power field it was useless to 
propose an engineering scheme; the bankers and financiers 
have come into the field through financing the expansion of 
operating companies into owning companies and as the 
direct result of a desire to enlarge their own field of profit- 
able operations. 


Soatectestes® 


Basic Theory From being incidents, the holding com- 
of Holding panies have in recent years become the 
central action of the drama. No more 
Company do they just happen; they are made. 
According to the Federal Trade Commission, the funda- 
mental economic theory of the holding company is that a 
single large organization can furnish more efficient and 
economical management and service in financing, construc- 
tion and operation. “The great groups in this industry 
have developed in the last forty years, but chiefly in the 
last twenty, from many, small, isolated independent sys- 
tems. Improvements in the art of generating and distrib- 
uting electric power have made large generating and dis- 
tributing units more efficient.” This resulted first in local 
consolidations and finally in the development of large oper- 
ating systems, which are now rapidly taking the form of 
vast interconnected systems offering especially favorable 
opportunity for holding company development. Along 
with corporate and physical growth has come a pressing 
need for more capital. 
Capital in such quantities is to be obtained only in return 
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for securities, which must be marketable. The holding 
company is the best means of endowing the securities with 
marketability. The individual operating company lacks a 
diversity of resources with which to attract investors. A 
holding company’s securities are broadly based, impress the 
public and quickly obtain liquidity. Frank Smith, of Bar 
Harbor, would hesitate long before he would put a dollar 
into a Hoquiam power plant, but when the latter becomes 
one of the holdings of a powerful over-company, Frank 
would just as soon have his dollar build a plant in Hoquiam 
as in his home town. But this process makes the holding 
company, in effect, an investment banker. The next step 
is to follow its money with active operating, financial man- 
agement and construction services. 


The holding company thus becomes the 
earner of fees as well as the receiver of 
interest and dividends from securities. 
Of course, the men who organize and en- 
gineer the holding companies are as much in pursuit of the 
dollar as any of the rest of us, although they love to talk 
as if they were disinterested public benefactors, but in 
return for their coveted dollars they contend that they 
are worthy of them because (1) they finance on better 
terms than local operating companies could command, (2) 
render expert services at minimum cost, (3) save money 
by massing purchasing requirements of many companies, 
(4) give small local companies managerial ability and 
experience equal to those of the large companies, (5) :con- 
vert weak inefficient companies into strong efficient ones, 
(6) improve the quality and reliability of service in small 
communities, (7) do away with small, inefficient plants, 
by virtue of consolidation of power production, and (8) 
provide service for farms and small communities that could 
not support individual local plants. 


Holding 


Company 
Advantages 


On the other hand, it is urged against 
the holding companies: 

1. That they now escape regulation because they do 
not normally operate physical properties and because their 
financial operations are interstate. 

2. That state regulation of their controlled properties 
and companies is inherently defective, because it does ‘not 
prevent the concealment of profits in the guise of ex- 


. Disadvantages 


The. Brooklyn Edison plant at Brooklyn, N. Y. 
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cessive fees from the operating to the holding company. 

3. That there is no necessity for the complicated pyra- 
miding of holding company organization; outright merger 
would be much better, with less opportunity for financial 
and speculative manipulation. 

4. Diversification of securities does not protect the in- 
vestor against the stock and bond juggling opportunities 
open to the builders of holding companies. 

5. A small fraction of the actual money invested in the 
holding company’s ultimate properties is able to control 
the rest. A few dollars at the apex of the pyramid con- 
trols thousands at the base. 

6. The apex company in charging its subsidiaries for 
its services is virtually doing business with itself—and 
never gets the worst of such a bargain. 

7. There is frequently such inflation of price of the pur- 
chased control stock of a local company that the ultimate 
buyer of the subsequently fabricated securities is buying 
nebulous control instead of solid securities based on real 
values. 

8. Holding companies bunch the results of good com- 
panies with their weak ones, and thus strong companies are 
unjustly made to carry the burdens of weak ones. 

9. Some holding companies operate only in large cities, 
but in such cities the operating companies have no need of 
holding companies. In such cases are not the holding com- 
panies nothing but parasites—and organized to be parasites? 

10. Perhaps there is a liberal quantity of bunk in the 
talk about the advantages of superpower, supposed to be 
facilitated by holding companies. 


Property We shall hear a lot about these ten points 
Affected efore the present investigation is concluded. 
No attempt will be made to discuss them here, 
but it should be noted that with the continuous growth of 
the holding companies, the controlling minority investments 
at the apex become more and more powerful. In 1925, 
according to the Federal Trade Commission 60.4% of the 
reported generating capacity of the country was owned by 
the 22 leading holding companies. Also, be it noted for the 
benefit of the fear complex that the increasing power of 
the apex is in fewer and fewer hands, while the number of 
investors down the pyramid increases. 
The property interests affected by the investigation are 
(Please turn to page 52) 


From an Etching by Anton Schutz 
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Sidelights from Wall Street's Greatest 
Drama as Viewed from Back Stage 


By ARTHUR M. LEINBACH 


T is an axiom in American 
i] business life that if you 
have something for sale 
that the public wants, you will 
make your fortune. The latest 
turn of public fancy seems to 
favor the brokers who buy and 
sell stocks on the floor of the 
New York Stock Exchange. 
The bull market has an en- 
thusiastic public following. 
The public wants, at the mo- 
ment, the service which these 
brokers have for sale and the brokerage community is 
growing rich at a rate at which old-timers in Wall Street 
would have never even hazarded a guess not so many 
years ago. 
It is said that the Federal Reserve Board several months 
ago put out the “stop” signal for speculation on the 
Stock Exchange. It might just as well have waved its stop 
sign at a thermometer on a bright summer afternoon. Trad- 
ing on the stock exchange has become the favorite national 
pastime. Stock market profits are the favorite topic of 
conversation at the opera and in the fashionable drawing 
rooms. It is also the favorite topic of conversation at the 
garages and the car-barns. In fact, the stock market is 
all one hears talked about almost anywhere these days. 
There is nothing that brings the public into the market 
quite as quickly as the “fortune that my brother-in-law 
made in General Motors”—or “the $50,000 that my boss 
cleaned up on the Stock Exchange.” When Radio recorded an 
over-night gain of 20 points, the men and women who read 
afternoon newspapers gasped. Thenthey satdown and cal- 
culated how many dollars of profits they would have made 
on a 100 share transaction. Then they wore sad faces and 
drew long sighs. Finally, they began to figure how they 
could raise a few good American dollars by selling the car 
or mortgaging the home. Then they visited a brokerage 
house and opened an account. 








.- * * 


NE is reminded about the 

story of King Canute, 

who commanded the 
tides to stop rising. A few 
weeks ago when four million 
share days first began to be 
the vogue and the ticker was 
half an hour late in quoting 
sales, the writer made the 
rounds of some of his friends 
in the brokerage business to 
find out whether or not this 
kind of a market was scaring 
The result of this canvass was 





away their customers. 
unanimous. 

Their customers were crowding down-town at ten o’clock 
in the morning as usual and going home on the verge of a 
nervous breakdown as soon after three as the ticker stopped 
printing quotations. New customers elbowed their way into 
crowded board rooms and seemed to relish the sight of 
active stocks moving a point or two between sales just as 
much as the old timers who are treated with a sight like 
this only » few times in every decade. 

Orc especially conservative firm posted a notiee that dur- 
ing an active market no limited orders would be accepted 
in certain issues such as Radio, General Motors, Cast Iron 
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Pipe and General Electric. In other words only orders 
which read “at the market” were taken by the order clerk. 
One of the partners explained that this step was taken to 
discourage their customers from trading in the “wild” 
issues. We inquired what result was gained from this 
procedure and were told that the customers placed market 
orders and traded as heavily as ever. 

There has been some talk in the Street, of various steps 
which brokers were considering to cut down, if possible, 
the tremendous business that has been flooding the floor 
of the Exchange. At first, it was thought that the un- 
avoidable delays in printing quotations on the ticker would 
automatically restrict trading. Unusually heavy margin 
requirements ordinarily serve to keep the small and tem- 
permental traders out of the market. The restriction on 
limited orders and the proposal to even refuse orders under 
certain circumstances were actually under discussion, when 
it was found that anything less drastic failed to hold over- 
enthusiastic traders in check. 


& * * 


ERHAPS, if some of the 
= P amateur speculators who 
are buying and selling 
stocks for quick profits could 
see the inside of the exchange 
machinery these days they 
might incline a little closer 
toward the theory that cau- 
tion is the better part of 
valor. At times, the whole 
stock exchange system has 
come so close to demoraliza- 
tion that the choice of any 
other word would be making a mighty fine distinction. 

One Saturday morning we overhead a mild protest by 
an elderly gentleman in an up-town board room. In a low 
voice that seemed to us to muffle his despair, we finally 
heard the firm’s customers-man offer this comforting piece 
of assurance: “Don’t worry, Mr. Blank. Everything is all 
right. Your stock was sold and we have a record of the 
transaction. The only thing is that the specialist does not 
know what broker he sold your stock to and what price was 
paid. As soon as he gets his records straightened out we 
will give you a report.” 

Shades of James R. Keene! This transaction was put 
through at the close of the market on Thursday and Satur- 
day morning the specialist did not know to whom he sold 
the stock or what price was paid. 

In a normal market, one expects a report on a “market 
order” a few minutes after the order has been placed. 
Brokers pride themselves on such service in much the same 
spirit as a great surgeon prides himself on a successful 
operation. Furthermore, the requirements of the exchange 
make such service imperative, and the eagle eyes of the 
business conduct committee constantly scan the horizon for 
offenders. But, under the pressure of orders which have 
flooded the exchange in recent weeks, the stock exchange 
machinery was over-taxed to a point where frequently it 
jammed. Normal brokerage service was simply out of the 
question. 

Quotations from the floor of the exchange were refused 
to the best customers in the house. The ticker was fre- 
quently as much as a half hour behind the market. One 
came to expect reports at almost anytime before the close 
of the market, and complained only when the repcrt was 
not forthcoming in the same day that the order was placed. 
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One broker naively told the specialist in a certain active 

stock that his best customer insisted upon an immediate 

report. This best customer just as naively asked the broker 

what the specialist replied. ‘Well to be quite frank,” (so 

the story goes) “he told me to tell my customer to go 
” 


NO' 2 soe es 
* * * 


PEAKING of going places, 
S there is a rather well 

known nerve specialist 
with a handsome suite of offices 
in up-town New York with 
several brokers’ branch offices 
in the immediate vicinity. Ac- 
cording to his story, and we 
get it direct, he has been mak- 
ing as much money during the 
past month as the Stock Ex- 
change members. His’ first 
case was not entirely a suc- 
cess, but he is learning as he goes and has a pretty good 
practice by this time from brokers in the neighborhood. 

A Stock Exchange partner walked into his office after 
the close one Saturday noon. He apparently had a great 
deal of difficulty in explaining what was the matter with 
him. On an inspiration, he held out his hand as evidence. 
It was shaking like a dead leaf in a fall wind. “A bad 
case of nerves,” muttered the doctor in his best profes- 
sional manner, and proceeded with the diagnosis. 

“There is only one thing for you to do,” finally advised 
the nerve specialist. “Close up your business and go to 
the country for three weeks.” 

“What! I must be at my office by the opening of the 
market at ten o’clock Monday if it kills me,” cried the 
broker in a huff and slammed the door on the way out. 
The doctor is now recommending hot baths to his Stock 
Exchange clientele. 

If the bull market holds up long enough, he expects to 
include most of the brokers in the neighborhood among his 
clients—not to speak of a large portion of their active cus- 
tomers. One of the brokers who calls on him regularly 
said that he was sending a Mr. Brown around for consulta- 
tion. Mr. Brown wanted something to sooth his nerves. 
“For goodness sake,” cautioned the broker, “don’t tell him 
to go to Europe for the summer. He is the best customer I 
have, nerves or no nerves.” 





* * * 


6 HANK God for all small 
T favors,” says the odd 
lot trader in these wild 
stock market days. Theoreti- 
cally there is a penalty at- 
tached to trading in less than 
100 share lots, but in com- 
parison with some of the pen- 
alties that are paid by full 
share lot traders in an excited 
session, the odd-lot penalties 
are really blessings. With the 
ticker half an hour late there 
is no telling what price will be paid on a round lot, and 
customers complain of chronic high-price-for-the-day re- 
ports. The odd lot trader has a pretty good idea—at least 
within ten to thirty minues—of the price he has gotten on 
his order. 

The last Saturday in March was a momentous day in 
Stock Exchange history. Two and a half million shares 
were traded in a two-hour session and the ticker printed 
the closing quotations one hour after the final gong had 
sounded on the floor. It was also a momentous day for a 
young stock trader, for that Saturday morning he got a 
“settlement” on an odd-lot transaction made the previous 
Tuesday. 

If you look in an old evening newspaper for Tuesday 
March 27 you will find that General Motors had a sharp 
break of 18 points in less than an hour during the morning 
session. About an hour after the opening, General Motors 
was coming out on the ticker at around 196. Suddenly 
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WHAT PRICE MOTORS?" 











the order clerk sang out, “Motors is 189 on the floor.” A 
few moments later—“Motors is now 87; Motors is 86.” 
Hearing this, the young trader immediately placed an 
order to buy fifty Motors at the market. A moment later 
the news ticker printed a flash—‘“Motors is selling on the 
floor at 180.” Thinking that he had gotten his stock at 
180 our young friend placed a limited order to sell the fifty 
shares at 188%. It was executed in about ten minutes. 

By this time the ticker had started to print the trans- 
actions which were put across about a half an hour before. 
Tremendous blocks of General Motors was coming out on 
the tape, with the stock falling a half a point between sales. 
On a tremendous block of stock (probably brought on the 
market through stop loss orders) Motors dropped five 
points between sales, from 185 to 180. 

This raised a new problem for our young speculator. 
What price had he gotten on the odd lot? It took a long 
time to straighten out the tangle but a report was finally 
made by the odd lot broker at 185. This looked like a com- 
promise rather than an actual trade and a protest was 
made. Saturday morning—four days later—the odd lot 
broker conceded a purchase at 182%. “Thank God for all 
small favors,” said the young odd lot trader. He had 
made $300 in about ten minutes. 


HERE is a visible evi- 
dence of Wall Street’s 
guest in the bull market 

these days. The public’s par- 
ticipation in high finance and 
quick profit has made a strik- 
ing transformation in the 
financial community. Wall 
Street at night is a dreary 
canyon of empty dismal build- 
ings during dull markets. But 
if you had taken a trip down 
to lower Broadway during 
these wild sessions you would have seen a replica of the 
“bright” lights that makes Broadway famous a few miles 
further up town. 

Practically all brokerage offices have been brightly lighted 
until the wee small hours of the morning, while sleepy and 
worn out clerks struggled with the mass of records from 
the previous day’s transactions. Many who reside in Jersey 
and Long Island have been living at hotels and rooming 
houses on Brooklyn Heights for the past few months. For 
all that, brokers’ employees look weary but happy. Four 
million share days will bring some nice bonuses this year. 

After a month or so of three and four million share days, 
the strain became too severe, particularly on the clerical 
division of Wall Street. Merely working day and night 
on the firms books, proved inadequate to cope with the vol- 
ume of business that many firms had been placing on their 
books. Something else had to be done to relieve the situa- 
tion. So, the governors of the Stock Exchange sitting in 
solemn council, declared that there would be no trading 
conducted on the Exchange during Saturday April 21. The 
Curb Market followed the Big Board’s example, and for 
the first time in history, these exchanges closed down for 
a day in order to permit member firms to bring their records 
up to date with the greatest bull market that we have ever 
witnessed in this country. 

On the floor of the Stock Exchange there are many mem- 
bers who are known as two-dollar-brokers (in spite of the 
fact that their commissions has been increased to $2.50 for 
a 100 share transaction). These brokers do the overflow 
business of commission houses, for a professional fee of the 
above mentioned sum. As far as income is concerned, the 
life of a two-dollar-broker is pretty much a “feast or a 
famine.” At present they are enjoying a sumptuous feast. 
There is all the overflow business on hand that can be 
handled by the combined efforts of all members. Some of 
these two-dollar-brokers are said to be earning commissions 
of $1,000 a day. Not so long ago, one of them took a friend 
to lunch at the Stock Exchange Luncheon Club and said 
afterwards that the half hour had cost him $100 in com- 
missions. 
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Is Hand-to-Mouth Buying Taking 
the Gamble Out of Business? 
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look was meas- 
ured in no small de- 
gree by the volume of 
“forward commit- 
ments.” Today, al- 
most any trade con- 
spectus carries some 
statement to the 
effect that buying in 
both wholesale and 
retail channels is in 
close alignment with 
market requirements. 
Nor is this merely a 
passing phase in the 
interpretation of the 
status of trade and 
industry. It is rather 
the reflection of that 
very broad renova- 
tion of buying 
methods, which is more or less inac- 
curately termed hand-to-mouth buying. 
American business is noted for its 
ready adoption of new machinery and 
new methods, but no departure from 
established custom in recent times has 
so affected every branch of business as 
this change in purchasing policy. It 
has modified both production and sell- 
ing methods in practically all lines of 
business and has brought many new 
problems in order handling, ware- 
housing and business financing. 
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Large Inventory Stocks Disappearing 


Although buying in direct relation to 
production or markets is not a new 
practice, its wide application has only 
been apparent since the deflation of 
1921. At this time heavy inventories 
of both raw and finished material, 
which had been accumulated under the 
urgency of rising prices and delayed 
deliveries, were of necessity liquidated 
with many severe losses. The old idea 
associating large stocks with financial 
soundness went by the board and mer- 
chant and manufacturer alike began to 
buy only in proportion to actual mar- 
ket’s requirements. Two other factors 
gave strength to this movement: the 
downward swing of commodity prices 
naturally fostered more caution in fu- 
ture commitments; and the marked in- 
crease in transportation facilities, in- 
suring prompt delivery between manu- 
facturer and wholesaler and whole- 
saler and retailer, changed the question 
of supplies of new stock from a matter 
of weeks or months to one of days. 

Why, argued the hardware dealer, 
for example, should he carry six 
months’ to a year’s supply of agricul- 
tural implements, taking his chances 
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Industries of which 
large inventories are 
characteristic: 


Metal Producing 
Petroleum 
Rubber Manufacture 
Sugar Refining 
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Canning 
Cement Building 
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on a good or poor crop season, tying 
up capital or assuming heavy credit 
obligations, when he could secure seven- 
to ten-day delivery from the factory? 


How it Benefits the Retailer 


An Illinois merchant whose aggre- 
gate volume was around $150,000 in 
1919, with an inventory of $55,000, in 
1926 did a business of slightly over 
$200,000, with an inventory stock of only 
$24,000 and an overhead of 25%. Of 
course, the stock was smaller at all times 
during the latter year, but it was con- 
siderably more diversified as to brands 
and models than that of the previous 
period. What matter if freight bills 
totaled a trifle higher? Increased turn- 
over and more advantageous use of 
capital, vastly more than offset this 
increase. Moreover, this example is 
not an unusual experience in retailing 
since the adoption of hand-to-mouth 
buying. The record of a large number 
of department stores shows practically 
a doubling in the rate of turnover dur- 
ing the past decade. 

Evidently, hand-to-mouth buying is 
a valuable adjunct to retailing—more 
valuable indeed than in any other divi- 
sion of business. For as the supply 
of goods is traced back through the 
various steps of wholesaler, manufac- 
turer and raw material producer, the 
results of the new buying policy are 
progressively less favorable. The 
wholesaler must shoulder some of the 
speculative burden of the retailer, in 
that his stock must be adequate to 
meet a large number of small retailer 
orders throughout the year. His sell- 
ing season is no longer the Spring and 
Fall affair of a few years ago, and he 
must now redouble his sales effort in 
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Industries which can 
operate on moderate 
inventories: 


Automobile 


Equipment 
Leather Manufacture 
Meat Packing 
Metal Products 
Public Utilities 
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order to achieve an 
aggregate volume 
comparable to the 
total annual pur- 
chases of his clientele 
under the old _ sea- 
sonal system. 

Naturally the whole- 
saler, however, passes 
as much of the big in- 
ventory problem on 
to the manufacturer 
as possible and the 
latter on to the pro- 
ducers of raw ma- 
terial; although it will 
be noted that as we 
go back in the pro- 
duction chain, the 
problem of stock car- 
rying becomes less and 
less elastic. That is 
to say, the manufac- 
turer is to a certain degree confined 
to a definite production schedule which 
must be maintained above a given level 
for profitable operation. Hence, he is 
obliged to rely on what regulation he 
can effect in his raw material inventory 
for the reduction of speculative risk. 

Statistics show that many manufac- 
turers are obliged to carry somewhat 
larger stocks of finished goods than 
formerly. Paper manufacturers’ in- 
ventories are some 50% larger than 
before hand-to-mouth buying became 
so general. Furniture producers have 
run to larger stocks as orders have de- 
creased by 30% in size and increased 
proportionately in number, while such 
lines as hosiery are forced to carry 
much larger stocks even in the face of 
the changing style hazard. 

At the same time a steady volume 
of month-in and month-out business 
for the manufacturer is preferable to 
the old system of quarterly or semi- 
annual purchasing. The ironing out 
of the peaks and valleys in the sales 
curve, with its natural reflection in 
production schedules is well exemplified 
in the record of the steel industry. Not 
so long ago, when consumers bought 
seasonally and in anticipation of what 
they hoped —oftentimes too fondly 
hoped — their future requirements 
would be, the steel companies swung 
from months of highest activity to 
periods of comparative dullness. Pro- 
duction would vary during the year 
from 100% to 20% of capacity and 
employment was in similar trend. To- 
day, the companies enjoy a more even 
volume of business distributed through- 
out twelve months. Operations fluctu- 
ate less widely, employment is steadier, 
and unfilled orders, which were for- 
merly looked upon as a prime barom- 
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eter of business have lost their sig- 
nificance in a better distributed con- 
sumer demand, and what is more im- 
portant, a better distributed prosperity. 






Lessened Commodity Gambling 





Perhaps the greatest effect on indus- 
try of hand-to-mouth buying has been 
in the reduction of speculative profits 
—and losses. In other words, this 
principle of buying only in conformance 
with current needs goes a long way in 










































than on profits resulting from raw ma- 
terial speculation. This has brought 
lower costs for many articles of manu- 
facture, and finished goods prices need 
no longer bear a proportionate share 
of poor guesses in purchasing or ab- 
normally high priced raw material. 
Of course, certain lines of industry 
make the practice of anticipating raw 
material requirements more necessary 
than in others. The fertilizer manu- 
facturer is forced to contract for phos- 
phate rock, sulphur or nitrates before 














10 million dollars, 80,000 tons of rub- 
ber goods were produced. In 1923, 
with stocks at just half the previous 
figure the output was 98,000 tons, 
while in 1926 inventory stood at 4.3 
million and production totaled 143,000 
tons. 


Who Holds the Bag? 
The tendency, however, on the part 


of manufacturers to buy raw materials 
as closely as possible in relation to 


















































































































































an 
ime eliminating commodity gambling. In the season of heavy farm purchasing current or near future needs, of course, 
-he the past it was common practice for sets in. Rubber manufacturers, that is reflected in the position of the raw 
yur- cotton mill operators to buy heavily of is producers of tires and mechanical materials producer. Just as the re- 
tele the raw staple—even in excess of all rubber goods, usually find it necessary tailer throws part of his stock burden 
sea- anticipated requirements, if it was to keep about three months ahead in on to the wholesaler and the whole- 
thought that cotton was in a rising crude stock, and sugar refiners are in saler passes it on to the manufacturer, 
ole- market, on the theory that excess similar case. Still other lines, as _ so the latter leaves some of his stock 
ses stocks could later be disposed of to ad- leather tanners, where material is in risk to the producer of crude material. 
in- vantage. If the market subsequently process for many months before com- Hence, it is the latter, who in the 
on turned down, however, it meant that pletion, are obliged to carry large raw vernacular of the day, “holds the bag” 
rer severe inventory losses were incurred material inventories. Despite such for the whole structure. It is up to 
the which would ultimately find reflection conditions, however, it is surprising to the producer of raw material finally 
ro- in producing costs and sales prices. what degree some of these industries to anticipate the furthest in advance 
na- The same form of speculation in raw have reduced commodity speculation, and regulate his output accordingly, or 
vill commodities was common to many _ and have been able to keep down stocks suffer the consequences of flooded mar- 
we other industries. Sometimes the year’s through the practice of hand-to-mouth _ kets. 
ro- showing was greatly enhanced by this buying, even in crude materials. A In the mining industry such regula- 
the means; but certainly the intrinsic leading fertilizer company which car-_ tion is to some extent practicable. At 
ar- worth of the company indulging inthis ried an inventory of 18.3 million dol- present we have the example of some 
nd practice was not correspondingly in- lars in 1921 has reduced this item to of the larger copper companies refrain- 
is creased. 9.9 million in 1926 and 7.6 million in ing from capacity production in order 
ie. The tendency since the broad adop- 1927. to keep down total stocks and maintain 
ed | tion of hand-to-mouth buying has been The record of a certain tire manu- prices. On the other hand, there are 
ch | to throw more emphasis on actualearn- facturer is even more spectacular. In numerous examples in coal, oil and 
re] | ings, arising from increased efficiency 1920, with an inventory item of raw rubber where the opposite is true. The 
is [| or improvement in operation rather and finished goods of approximately (Please turn to page 76) 
he — 
ry : SK OS a a eK SK SK SK SK KK Ke Ke KX a a KK KK OK SEK SEK KK SKK oeloetoefoeloeloelocloetoeloeleateereetoetec se 
| 73 3 
an i: Attractive Bank Stocks $ 
iB: $ 
- Fi “ Millions of Dollars Dollars Per Share ¥ 
n- Hf Y A A —$—$ $$, " 
in . Y ; Surplus and : Book ‘ ae . ; : * 
1e = x Company Capital Profits Deposits Value Earnings Dividend Price (Bid) Yield " 
: oS B : b 
le 4 CUEY 1 SR Ae ae 50.0 57.4 842.9 215 +16.89 +16.0 650 2.8 5s 
Pp - * ee ~ 
d [ & Equitable ............ 30.0 25.5 407.3 185 17.49 12.0 483 25 
h a > — 4 oe 
y i t i icibae a cows ewe 6.0 8.6 72.8 244. 16.32 12.0 480 3.4 4 
£ oS % 
f : ‘ Manufacturers ........ 15.25 29.0 237.0 291 A 20.0 880 ya & 
€ 4 National Bank of Com. 25.0 45.5 458.5 282 24.86 18.0 640 2.9 $ 
S & & 
o | ¥ Royal Bank of Canada. 30.0 31.8 722.6 206 16.48 14.0* 400 3.5 4 
- Os : 
t Bg $ 
‘ * Attractive Insurance Stocks z 
% °° 
: + Millions of Dollars Dollars Per Share + 
$ Premium Total Liquidating Sa Fa tee 4 
t 4 Company Capital Reserve Assets Value Income Dividend Price (Bid) Yield 5S 
* Continental Casualty .. 3.0 6.9 20.3 33 4.68 1.6 74 20 ¢ 
; . : + 
y 4 Continental Fire ...... 15.0 26.7 81.4 36 8.15 2.0 83 2.4 % 
) 1 °° 
$ I ihe ink sitet Badiatn's 18.0 38.7 96.1 319 47.56 20.0 615 oe ‘ 
| t Maryland Casualty .. 5.0 13.3 44.3 83 15.06 4.5 184 2.5 $ 
r . . Bx 
$ National Union ....... 4.0 10.2 18.9 272 30.18 12.0 380 ml + 
3 > “= °° 
& St. Paul Fire & Marine 4.0 12.1 29.7 119 17.86 4.0 220 1.9 5s 
& 7 
4 A—Indeterminable because of merger. * Including extras. + Dividend includes $4 paid by Chase Security Co., which is not included in earnings. & 
& ‘ z 
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General Asphalt Conv. 6s 
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In view of the expanding public interest in the bond market we have 
enlarged this department to meet the needs of all types of investors. 


A Long-Range Call on a 
Promising Stock 


Bonds Offer Suitable Income as 
Well as Enhancement Possibilities 


By W. HITCHCOCK 





HE General Asphalt 
[sx bonds, constituting 
the only funded debt 
of the company, assume 
particular significance with- 
out regard to their invest- 
ment worth because of the 
fact that they represent a 
permanent call, subject to 
the possibility of redemp- 
tion, on a stock which has 
long been a_ speculative 
favorite on the New York 
Stock Exchange. The bonds 
are convertible into the 
common stock of the com- 
pany par for par, that is, 
in the ratio of ten shares of 
stock for each $1,000 bond. 
Redemption affects only the 
permanency of the privilege 
and does not prejudice the 
rights of the holder in this 
respect, for conversion may 
be made right up to date 
of redemption. The chance 
for loss in this situation 
would be in the case of 
bonds purchased above the 
callable price that might 
be called at a time when 
conversion was still un- 
attractive. Therein lies the 
one unfavorable  specula- 
tive element; the prepon- 
derance of speculative chances is all in 
favor of the bondholder, assuming a 
purchase price for his holdings not 
greatly in excess of the current market 
around 110. Even if the issue is held 
until maturity without conversion, it 
will have returned a yield of 5%, but 
there is a good possibility that the 
gyrations in the stock in the meantime 
will be reflected :n the market for the 
bonds in a manner to provide an oppor- 
tunity for profitable liquidation. 
General Asphalt common this year 
has covered a range from 71 to 93 and 
at this writing is just below 90, about 
twenty points under the market for the 


24 


fund 


RK 


3 





_—SK 


General Asphalt Convertible S. F. Gold 6s, 


mortgage, 


WK K K 


Oct. 1, 1939 


Convertible par for par (10 shares per $1,000 
bond) into common stock at any time until 
maturity or redemption. 


Redeemable in whole, in part, or for sinking 


at 105 on or before Oct. 1, 1929 
at 10414 April 1, 1930 
at 44% less each April I thereafter. 
Sinking Fund—15% net earnings plus amount 
paid in preferred dividends, but annual 
minimum of $100,000. 
Security—Direct obligation, not secured by 
but protected by restrictions 
against future mortgages. 
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there shall be a minimum 


one calendar year. 


payment of $100,000 in any © 
Cashin © 
the sinking fund is to be 7 


employed in the purchase of E 
bonds at a price not exceed- |~ 


ing the redemption price at 


if no bonds are available 
for purchase on these terms, 
sufficient bonds must be 
called by lot to exhaust the 
amount of funds on hand. 
A continuation of the mar- 
ket levels prevailing for a 
long time past means that 
the acquisition of bonds 
through operation of the 
sinking fund must be ac- 
complished by redemption 
rather than by purchase. 
The bonds are not secured 
by mortgage, but are a 
direct obligation of the 
company and protected by 
various restrictive provi- 
sions. While any of the 
issue is outstanding, no 
mortgages on the fixed as- 
sets of the company or any 
of its subsidiaries may be 
created except in the case 
of purchase money mort- 
gages and new properties 





bonds. The latter sold no lower than 
106 since the beginning of 1927, and 
reached a peak of 117 in January last. 
Redemption price is 105 until October 
1, 1929, and thereafter, starting April, 
1, 1930, the premium over par is to be 
reduced %% annually. Bonds are 
callable, as a whole, in part, or for 
sinking fund. Sinking fund provisions 
require the payment of 15% of net 
earnings for the preceding year after 
deduction of all charges and proper re- 
serves, together with an amount equal 
to the dividends payable on the out- 
standing preferred stock for the pre- 
ceding year, with the stipulation that 


acquired subject to existing 
mortgage. Furthermore, no dividends 
on the common stock shall be paid 
which will reduce current assets to a 
figure less than twice current liabilities 
or less than the aggregate indebtedness 
of the company. In spite of earnings 
more or less fluctuating in character, 
interest requirements are habitually 
covered by a very wide margin. Even 
in 1927, a decidedly subnormal year, 
income available for bond interest was 
nearly six times the requisite amount, 
and this was the smallest balance since 
1922. 
Adverse conditions in the oil indus- 
try were responsible for the relatively 
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poor showing last year, for, as is well 
known, crude oil production is playing 
an increasingly important part in the 
affairs of the company, a fact to which 
can be attributed the element of 
mystery so prominent in recent years. 
Earnings applicable to the common 
stock were equivalent to $4.74 per 
per share as against $8.12 in 1926. 
This falling off in earnings was all 
that prevented the inauguration of 
dividends on the common in 1927. 

Since the organization of the com- 
pany in 1903 no disbursement has ever 
been made on the junior shares, and 
inasmuch as income available for divi- 
dends at times has been quite substan- 
tial, there has been ample opportunity 
for building up the properties through 
heavy reinvestment of earnings, a fact 
which has contributed largely to the 
successively higher range of quotations 
for the common in each of the last four 
years. In view of the comparatively 
small amount of prior securities, aggre- 
gating slightly in excess of 11.5 mil- 
lions, and the fact that both bonds and 
preferred stock are convertible into 
common, the presumption is_ that 
sooner or later, assuming no funda- 
mental reversal in the affairs of the 
company, the entire capitalization will 
be common stock. Such an outlook, in 
order to be fulfilled, presupposes, of 
course, that conversion of the bonds 
will become attractive. On a price basis, 
there is already some incentive to con- 
vert the preferred, although, until the 
latter is called, no genuine reason for 
conversion exists, as, above a certain 
point, the market for the preferred is 
regulated by that of the common, and 
the preferred has the advantage of 
regular dividend payments. 

The activities of General Asphalt 
have assumed a far broader aspect 
than was the case at time of organiza- 
tion. Originally an asphalt paving 
business, output has been expanded to 
include a wide variety of asphaltic 
products, as well as road _ building 
machinery, acid resisting valves, gil- 
sonite products, electric refrigerators, 
and other items of lesser importance. 
It owns what is probably the largest 
plant in the world for refining asphalt, 
and holds concessions on the world’s 
largest known asphalt deposits, located 
in Trinidad and in Venezuela. It was 
these holdings which led to the de- 
velopment of crude oil production in 
this same territory. Three properties 
are operated directly by subsidiaries, 
while two concession are in the hands 
of the Royal Dutch-Shell Group under 
a contract by which General Asphalt 
receives 12146% of the total oil produc- 
tion as royalty. Production of oil has 
shown a steady increase year by year, 
aggregating 2,010,330 barrels in 1927, 
an average of about 5,500 barrels 
daily, as against 1,788,948 during the 
previous year. This gain, as far as 
earnings were concerned, was nullified 
owing to the lower scale of oil prices 
incident to over-production in the in- 
dustry, but remains a highly favorable 
factor from the long range standpoint. 
Income from oil sales supplies approxi- 

(Please turn to page 78) 
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Bond Buyer’s Guide 


NoTEe.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 


selections from this list. 


(Government 


Interest 
Times 
Earned 
Prior on All 
Liens Funded 
(Millions) Debt 
Panama 5%s, 1953 site Bur 
Dominican 5%s, 1942. 
Haiti 6s, 
Argentine 6s, 
Chile 6s, 1960 


Reson 


Atchison, Top. & 8, F. Conv. 4s, a. 267.4 4.75 
— Island-Frisco Terminal Ist 4% 


195 
Illinois Central 4%4s, 1966 
Py eR See 
Southern Railway Dev. & Gen. 6s, 1956. 
Great Northern Gen, A 7s, 1936.....(b) 
Central Pacific Guar. 5s, 1960 (a) 
Missouri Pacific Ist & Ref. 5s, 1977..(a) 
Western Pacific Ist 5s, 1946 b 
Central of Georgia Ref. 5%s, 1959 
Chesapeake Corp. 5s, 1947 


Ms. Bs ‘Chic. & 8t. Louis Ref. 5%s, 
1974 59.6 


.. (a 
Minn., St, Paul & 8. . M. Ist 4s,  wames 
Chic. & W. Indiana Ist Ref, 5%s, . 49.9 
Wabash Ref, & Gen. 5%s, 1975.... 62.4 
Northern Pacific Ref, & — 6s, 
166.7 


13.9 
284.2 
2.0 


Public Utilities 


Pacific Gas & Elec, Gen. Ref. 5s, 1942.. 34.6 
Utah Power & Light Ist 5s, 1944 ; cen 
Hudson & Manhattan Ist Ref. 

1957 . (b) 5.9 
Consol. Gas of N. Y. Deb. 5%s, 1945. er 
Montana Power Deb, 5s, 1962 (a) 984.7 
Columbia Gas & Elec. Deb. 5s, 1952.. pee 
Indiana Natural Gas & Oil Ref. 5s, 1936 ane 
Detroit Edison Ist & Ref, 6s, 1940..(b) 14.0 
Seattle Electric—Seattle Everett 1st 

5s, 1939 COe | cans 


12.7 


wr DWM 
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1 (5) 
Consol, Gas, E, L. sak P. of Balt, “Ist 


Ref. 6s, 1949 ( 32.2 
962 10.0 1.21 


ae we 
3 8 


Twin City Rap. Transit Ist & Ref, 
BORE ROOE 6 wiivics Revie ew acie «oe(D) €) 4.4 2.30 


Industrials 


Allis Chalmers Deb, 5s, 1937 oe 4.80 
Youngstown Sheet & Tube Ist 5s, ase 


1978 
Gulf Oil Deb. Bs, 1 1947 (c esse «15.88 
International Match Deb. 5s, 1947... dats 6.16 
Amer, Chain 6s, 1933 aeia 
Chile Copper Deb, 5s, 1947 
Sinclair Pipe Line 5s, 1942 
Amer, Cyanamid Deb. 5s, 1942 
U. S. Rubber Ist & Ref. 5s, 1947.... 2.6 
Bethlehem Steel Cons, 6s, 1948 101.3 
Loew’s Inc, 6s, 1941 (ex warrants).. care 
Schulco B 6%s, 1946 ( 4.0 


Short Terms 


Standard Milling Ist 5s, Nov. 1, 1980... .... 4.75 
Georgia, Carolina & Nor. Ist 5s, July 1, —_ 


1929 rere 
Sloss-Sheffield P. M. 6s, ‘Aug. 1 Rae A 6.79 
N. Y¥., Chic. & oy Louis 2nd & Impr. 

6s, May 1, 193 (a) if 2.49 
Central of pM ah = 1.80 
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All bonds are in $1.600 denominations only, except (a) lowest denomination $500, 
(b) $100. Earnings are on five-year average basis unless available only for shorter period. 








Call 
Price 


100 
100 
100 


110 
102%T 


Price 


‘ aa 1044 
101G 100 


101 
100% 
96% 


1024%4GT 
105T 


107% 
105° 
105AG 
1106 


107%2T 


107% 
91 
105% 
107 
116 


109 


1074%,AG 111 
1074%2AT 106% 


105T 
105 


105 
106T 
105T 
105T 
107147 
105 
110 
107%4T 
105 


105T 


105 
102 
101AT 


104 
102 


102% 
107 
102% 
100 


100 
108% 
97 


109 


106% 
105 


96% 


101% 


101 
101% 
100% 
103 
97 
97 
97 
93 
105 
101% 
103% 


101 


100% 
101% 


103 
101% 


A—Callable as a whole cnly, T—Callable at gradually lower prices, 


until 1930 or later, X—Guarartee? ty proprietary companies, 


Curb, (da) Available over-the-counter. 


(c) Listed on New York 


Current Yield 
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come Maturity 
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HE Louisville & Nashville Rail- 

road occupies a position held by 

relatively few carriers in the 
United States. Since the inception of 
the present company in 1859, it has 
never been reorganized. Notwithstand- 
ing several interruptions, it has a sat- 
isfactory dividend record, payments 
having been started as far back as 
1864. In recent years, no interruption 
in cash dividend payments has oc- 
curred since 1899. Furthermore, it 
has also paid stock dividends, a rare 
thing among railroads. The last dis- 
tribution amounting to $45,000,000 was 
disbursed in 1923. Its merger status 
seems to be more definitely settled than 
is the case with most railroads, for the 
Atlantic Coast Line System controls 
51% of the outstanding capital stock. 
The latter was acquired back in 1902. 
In recent years its prosperity has been 
intimately linked with the industrial 
development of the South, in which 
most of its mileage is located. Chiefly 
because of their strong fundamental 
position and the added attraction of 
consolidation, the common shares cur- 
rently occupy an interesting position. 


A Perfect Network 


Louisville & Nashville is known as a 
“North and South line.” The system 
forms a perfect network from the Cin- 
cinnati and Louisville gateways, south- 
ward across Kentucky, Tennessee, Ala- 
bama, Mississippi and Florida. It 
serves such cities as Nashville, Bir- 
mingham and the contiguous coal and 
steel districts, Montgomery, Mobile and 
New Orleans, Louisiana, where it ter- 
minates. 

One branch line reaches Memphis 
and another extends to Pensacola, 
Florida, affording an outlet to the Gulf. 


28 





L. & N. Occupies Strong Position 


Considered Among the Most 


Attractive of Investment Stocks 


By MAX HALPERN 


Another line extends southward from 
Cincinnati to the coal fields of eastern 
Kentucky, continuing across the state 
to Knoxville, Tennessee. 

It enters Atlanta, Georgia, over the 
lines of its important subsidiary, the 
Nashville, Chattanooga & St. Louis 
Railroad which also closes the gap be- 
tween Nashville and Atlanta. The 
Atlanta & West Point Railway, which 
it controls jointly with the Atlantic 
Coast Line, links Montgomery and At- 
lanta. 

Other lines of the Louisville & Nash- 
ville extend across Indiana and Illinois 
to St. Louis, and it also enters Chicago 
over the Monon, which it controls 
jointly with the Southern Railway. 

Louisville & Nashville is also a joint 
lessee with Atlantic Coast Line of the 
Clinchfield Railroad which runs from 
Spartansburg, South Carolina, to Elk- 
horn City, Kentucky. While no physi- 
cal connection as yet exists between 
the Louisville & Nashville and the 
Clinchfield, construction of a line was 
started last December between Hagans, 
Virginia, and Chevrolet, Kentucky. 
Completion of this fourteen mile 
stretch of road, together with trackage 
rights over the Interstate Railroad 
from Norton to Miller Yard, Virginia, 
a distance of 17.5 miles will form a 
connecting link and afford bituminious 
operators in Eastern Kentucky an op- 
portunity to ship coal to eastern mar- 
kets. The possibilities of developing 
a large and diversified volume of traffic 
as a result of this new construction 
are promising since the Piedmont sec- 
tion, a rapidly growing industrial re- 
gion will become more readily acces- 
sible. 


How Freight is Distributed 


The company’s annual reports fail to 
disclose any detailed information re- 
garding the various items transported. 
Revenue freight carried increased from 
48.8 to 68.9 million tons during 1922- 
1927, a gain of 47.5%. Approximately 
85% of the tonnage carried originates 
on its own lines. Products of mines 
constitute the largest group, account- 
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ing for 70% of the total revenue freight 
hauled. Bituminous coal is the largest 
individual item and in recent years its 
growth has been very rapid. In this 
respect, Louisville & Nashville has 
been greatly favored, for its lines 
serve the non-union fields of Ken- 
tucky, Alabama and other southern 
states where production costs are low 
and markets readily accessible. 

Of the other items’ transported, 
manufactures rank second in impor- 
tance followed by products of agricul- 
ture, products of forests and animal 
products. In view of the rapid indus- 
trial development of the territory, it 
seems reasonable to anticipate some 
increase in the volume of manufactur. 
ed goods transported eventually. Since 
this class of tonnage commands rela- 
tively higher freight rates, the latter 
may ultimately have a bearing on the 
revenues of Louisville & Nashville. 

Gross revenues increased from $121,- 
138,840 in 1922 to $144,605,117 in 1927. 
Notwithstanding a decline of $2,700,000 
approximately in passenger revenues, 
freight receipts rose from $90,648,971 
to $116,384,471. Revenues per ton- 
mile of freight decreased 13.2%, not 
only as a result of rate reductions, but 
also because of a steady increasing 
proportion of soft coal tonnage, which 
is low grade freight. 
however, was an increase of 47.8% in 
the number of tons of revenue freight 
transported one mile. Although gross 
revenues increased $23,466,277 during 
the period, net railway operating in- 
come increased $6,273,513. 

The operating ratio was reduced 
from 82.2% in 1922 to 78.05% in 1927. 
This decrease of 4.17% was entirely 
absorbed by the decrease in transpor- 
tation expense, which declined 4.1%. 
That a greater percentage of gross 











Offsetting this, 
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revenues should have been available 
for net railway operating income, 
seems quite reasonable to infer in view 
of operating progress reflected in the 
accompanying table. 


The Maintenance Account 


It appears, therefore, that any ex- 
planation for the inability of the man- 
agement to return a greater proportion 
of gross revenues to net railway 
operating income, probably lies in the 
maintenance accounts. Maintenance 
of way and structures increased from 
$16,872,542 in 1922 to $22,147,438 in 
1927. This is equivalent to an increase 
of from $3,360 to $4,350 per mile of 
road or 22.8%. Judged by such stand- 
ards as the increased traffic density 
and train-mileage, it appears that 
these increased charges for mainte- 
nance of way were justified. Mainte- 
nance of equipment, however, seems to 
afford some explanation why a greater 
proportion of gross revenues were not 
carried to net income. 

It seems that Louisville & Nashville 
has been conducting a rehabilitation 
program in connection with its rolling 
stock, especially freight cars. Aside 
from the fact that about 14,500 cars 
have been retired since 1922, the com- 
pany still has a substantial number of 
obsolete wooden cars, on which repairs 
constitute very heavy expenditures an- 
nually. In relation to gross revenues, 
freight car repairs show an annual 
average of about 9.2% during the 
period, whereas in the case of most 
railroads maintaining very high stand- 
ards, not more than 6% of the annual 
gross revenues is consumed for this 
item. In 1927, many railroads whose 
equipment was regarded as being in 
standard condition charged off an aver- 
age of about 5.5% for freight car re- 
pairs. Likewise, Louisville & Nash- 
ville locomotives consumed a slightly 
greater amount than was the case 
with most railroads in the country. 

One should not infer that the equip- 
ment of the road is 


ity, in which event the annual ex- 
penditures for repairs would decrease 
considerably. Since all of the fore- 
going comparisons were made with sys- 
tems whose maintenance standards are 
very high, it appears that 3% of gross 
revenues could become available for 
net income eventually, in addition to 
the amounts already reported. On the 
basis of gross revenues for 1927, 
$4,330,000, or the equivalent of $3.70 
per share additional would be avail- 
able for the common stock. Even if 
total gross fails to reflect any great 
improvement within the next year or 
two, it is still possible that some in- 
crease in net income may be witnessed. 

Taxes still continue to gain, having 
increased almost $3,000,000. In recent 
years this item has almost equalled 
cash dividend payments. Interest 
charges have increased from $9,535,834 
to $10,893,094 in 1927 and have always 
been earned more than two times in 
every year during the past six years. 
The accompanying table indicates the 
growth of the company’s revenues 
since 1922. 

An examination of the comparative 
balance sheets as of December 31, 1921, 
and 1927 disclose an increase of $94,- 
831,605 to road and equipment. Sub- 
stantial amounts were expended on the 
property in an effort to render more 
efficient transportation and to reduce 
operating costs. Over 136 miles of 
road were double-tracked. Almost 
1,400 miles of road were relaid with 
rails weighing 100 pounds to the yard, 
at the close of 1927, as against 68 
miles of road at the beginning of 1922. 
The line from the Harlan coal fields 
in Kentucky to Cincinnati, which is a 
continuous low grade line, with the ex- 
ception of a single grade at Win- 
chester, Kentucky, was recently com- 
pleted. It is approximately 257 miles 
long and is completely double-tracked, 
thereby permitting more rapid move- 
ment of bituminous coal to Cincinnati, 
from which point it moves towards the 
Lake Ports and other western markets. 


To permit heavier trainloads, many 
bridges were strengthened and near 
such important points as New Orleans 
and Cincinnati, they were rebuilt. The 
enlargement of yard and engine facili- 
ties near New Orleans has already been 
authorized. 

Automatic train control and signals 
were installed on 298 and 1,238 miles 
of road respectively. Equipment also 
increased, there being added 122 new 
locomotives and 9345 freight cars, be- 
sides other rolling stock. Most of these 
expenditures were financed out of net 
income. Of a total of $93,000,000 
available for the common stock during 
the period under consideration, $41,- 
310,000 was paid in dividends. The 
balance of approximately $52,000,000 
was returned to the property. Funded 
debt increased $42,277,000. 


Investment Holdings 


The balance sheet also reflected the 
items “Stock holdings in affiliated com- 
panies.” As of December 31, 1927, this 
item was carried at $19,323,431. 
Among the items listed therein were 
the holdings of the Nashville, Chatta- 
nooga & St. Louis Railroad and the 
Chicago, Indianapolis & Western Rail- 
road. Both of these have a market 
value in excess of $30,000,000, cur- 
rently. The total value of stocks and 
bonds in affiliated and outside compa- 
nies exceeded $31,300,000 as against 
$28,500,000 approximately at the close 
of 1921. That some undervaluation 
exists in this item is apparent on ob- 
serving an increase of non-operating 
income. The latter which totaled 
$2,827,407 in 1922 increased to $4,075,- 
051 in 1927. Moreover, it does not 
take into account the undistributed 
equities of stock of subsidiary roads. 
Louisville & Nashville has always 
maintained a very strong financial 
position. At the close of 1927, current 
assets totaled $51,979,356 and current 
liabilities were $17,188,048. Net work- 
ing capital totaled $34,791,308. Cash, 
time drafts, deposits, ete, were 

equal to $29,879,061 





unsatisfactory, or in- PU TT Tn 


adequate. In fact, 
equipment hire has 
shown a credit bal- 
ance in every year 
since 1922. It is 
merely a question of 
replacing these obso- 
lete cars with more 
modern steel equip- 
ment of greater capac- 





agian 





Operating 
Expense 


Total Gross 
Year Revenues 


1922 $121,138,840 
1923 136,375,672 
1924 135,505,676 
1925 142,244,307 
1926 . 147,136,530 

144,605,117 





Train Load Net Tons 


Fuel Consumed Ibs. per 
Gross Ton Miles 1 150 30 


$99,604,496 
109,685,090 
107,126,896 
108,402,256 
112,462,390 
112,857,834 


Louisville & Nashville 
1922 1927 
692 152 
Speed-Miles Per train-Hr. ........ 11 11.8 
Daily Car Mileage d 32.1 
Net Tons Per Loaded Car F 33.3 


1,000 
(* Decrease) 


Net Ry. 
Operating 
Income 


$17,604,321 
20,673,143 
22,291,374 
26,938,618 
27,039,319 
23,876,834 


Interest 
Charges 


$9,535,834 

9,746,845 
10,792,167 
11,155,147 
11,023,085 
10,893,094 


Operating 
Ratio 


82.22 
80.56 
79.06 
76.21 
16.43 
78.05 


Difference 


8 7.27 
44 16.3 
2.9 9.5 


and included in 
the item “Other 
Securities” was $2- 
000,000 in Liberty 
Bonds. 

Louisville & Nash- 
ville is conservatively 
capitalized, notwith- 
standing the high 

(Please turn to 
= page 39) 
16.7* = 
Prt itt tt it tt et Td 


Percent 


28.2 


te 





Net Per 
Income Share 


$10,598,019 $9.05 
13,498,934 11.52 
14,132,793 12.05 
18,710,710 15.98 
19,422,111 16.10 
16,726,241 14.30 


Dividends 
$5,050,000 
5,850,000 
7,020,000 
7,020,000 
8,190,000 
8,190,000 
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Attractive Dividend-Paying | 
Stocks Representing Eight 


Market 


Groups 


—Each stock has been selected by the members of our Staff as the most attractive * 


of the group which it represents at this particular time. 


Naturally, to a large 


extent these selections represent the individual author’s predilection. Each issue 
is sound and among the leaders in its class. 
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1. Steel Group 





Youngstown Steel’s Merger Possibilities 
Not Exhausted 


more brought Youngstown Sheet & Tube’s com- 

mon stock to levels which would seem to entitle 
it to strong claims as the most attractive of the 
dividend paying steels. Early in the current year, 
the shares sold up to a record high above 106 on the 
strength of what, for a time, appeared to be certainty 
of a consolidation with another eminently strong and 
successful producer, Inland Steel Co. The merger 
negotiations had progressed to such a degree, and 
appeared so certain of completion, that Inland Steel 
made a special cash and common stock distribution 
to its shareholders in order to adjust assets and capi- 
talization to a basis permitting a ready exchange of 
its securities for those of the new “Youngstown-In- 
land Steel Corp.” The proposed merger received 
approval of the boards of directors of both compa- 
nies, but unfortunately, points of difference later 
arose and the plan for amalgamation was abandoned 
in March. Shortly thereafter, Youngstown released 
its annual report for 1927, showing a decline in 
earnings for the common stock to $6.11 a share as 
compared with $14.32 in 1926. These concurrently 


A COMBINATION of circumstances has once 


unfavorable developments brought forth selling on 
the part of disappointed holders of the stock and 
forced its price again under the 90 level. 

Youngstown suffered from the same difficulties 
which faced other steel manufacturers last year, 
that is, reduced volume of business and lower sell- 
ing prices. This situation was somewhat aggravated 
by the fact that the company is an important factor 
in the production of tubular steel products and hence 
its earnings are influenced to a considerable degree 
by conditions in the oil industry. 

Despite the inherently variable nature of its earn- 
ing power and this rather intimate relation to the 
oil industry, Youngstown holds an enviable position 
among steel companies. Operations have proven con- 
sistently profitable with one exception. Even the de- 
ficit of 1921, however, was relatively small in com- 
parison with the showings of other leading steel com- 
panies, and especially in the light of the extreme 
depression then existing in industry at large. 

Financially, also, Youngstown need yield no honors 
to its rivals. The management has preferred to hold 

(Please turn to page 68) 
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Earnings and Dividend Record 
Dividends 
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$2.00 
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4.50 
4.00 
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2. Petroleum Group 


Gulf Oil of Pennsylvania One of the 
Strongest Independents 
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ULF OIL may be classed as a dividend paying 
G issue more by courtesy than by reason of the 

liberality of disbursements. The current $1.50 
rate is exceedingly modest and affords so small a 
yield on the basis of present market prices around 
115 as to be negligible. The shares, accordingly, are 
attractive solely from the viewpoint of equities and 
dividend possibilities over the long term. 

The company’s ultra-conservative dividend policy 
gives little clue to its actual earning capacity. In 
1925 and 1926, for example, Gulf Oil reported aver- 
age annual balances of $7.96 a share available for the 
common stock, a figure equivalent to more than five 
times the prevailing dividend rate. Last year’s net 
reflected the depression in the oil industry, falling to 
$3.08 a share for the 4.45 million outstanding shares 
of $25 par value common stock. 

Even these figures, however, do not fairly reflect 
the company’s capabilities. In line with the manage- 
ment’s conservative dividend policy, Gulf Oil habitu- 
ally charges off very substantial sums annually to 
depreciation and depletion. Deductions on this ac- 
count over the past four years have amounted to 
more than 100% of net income and in 1927 they were 
still more liberal, the aggregate of such charges be- 
ing 40.96 million dollars as contrasted with net profits 
available for dividends of 13.71 millions. Compared 
with gross earnings, these write-offs have amounted 
to more than 17% yearly. 

As a result of this procedure, the company’s de- 
preciation reserve has been brought up to within 48% 
of plant investment. In other words, the net value 
of its property account stands at 224.8 million dollars. 
Inasmuch as Gulf Oil transacted a gross business of 
246.31 million dollars from which it realized an op- 
erating profit of 90.72 millions last year, it may 
readily be inferred that the balance sheet state- 
ment of plant investment gives but a partial and 
indefinite idea of actual values behind the company’s 
stock. 

Moreover, the liberal diversion of earnings to re- 
serves and the cautious dividend disbursements have 
permitted a rapid enhancement of an already strong 
earning capacity. That is to say, by retaining the 
lion’s share of earnings for expansion, Gulf Oil has 
carved a secure place for itself. Activities are well 
rounded, comprising every phase of the oil business 
and in this respect it ranks with the leading units in 
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companies that supplies its entire refinery require- 
ments from owned or controlled sources of crude oil 
supply, a factor of no mean importance in determin- 
ing Gulf Oil’s success. This circumstance is worthy 
of especial stress at this time in view of existing con- 
ditions in the oil markets, since producing companies 
have been hardest hit by the flood of over-production 
and attendant low prices of crude, while refiners, on 
the other hand, are much better situated owing to 
the relatively sound statistical position of refined 
products and the firmer price level of gasoline. 

Gulf Oil obtains its domestic crude oil from sub- 
sidiaries operating in Kansas, Texas, Arkansas, 
Louisiana and Oklahoma. The supply from these 
fields is augmented by production in Mexico and 
Venezuela, the larger share coming from Venezuela. 
Output from the latter districts is transported to 
Gulf’s refinery at Port Arthur, Texas, one of the 
largest in the world, by a fleet of tankers and barges. 
The Port Arthur and Fort Worth refineries are inter- 
connected with the producing properties by an ex- 
tensive pipe line and gathering system. 

All these facilities are constantly being enlarged 
or extended, funds for the purpose being drawn from 
earnings as previously stated. Thus, in 1926, the 
company built a refinery at Bayonne, New Jersey, 
and last year constructed an additional plant at 
Philadelphia. Output of the refineries is distributed 
by tank wagon and marketing stations throughout 
the United States. 

Since 1924, Gulf Oil has built up profit and loss 
surplus account from 78.09 million dollars to 146.04 
millions. During this period, capital stock outstand- 
ing has increased only 2.30 millions. Funded debt 
gained a little more, being 69.90 million dollars at 
the close of 1927 against 49.04 at the end of 1924, 
but this increase is likewise inconsequential when 
compared with the notable expansion in property 
account and cash balances over these four years. 

Obviously, Gulf Oil is well situated to capitalize a 
goodly portion of the earnings it has been putting 
back into ‘producing, marketing and distributing 
properties during the period since the 100% stock 
dividend of 1918. It is this possibility, as already 
suggested, that makes the stock attractive as an in- 
vestment holding, despite the very low current cash 
return. 


GULF OIL oF PENNSYLVANIA 


Earnings and Dividend Record 


Earned per Dividends 
Share Common Paid 
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3. Copper Group 
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Nevada Consolidated a Much Improved 
Company With Assured Prospects 


paying $1.50 per annum, yields 7.1%—more than 

most of the coppers. It is selected as one of the 
most attractive dividend-paying mining investments 
for the following reasons: (1) It ranks with Ana- 
conda, Chile Copper and Kennecott as one of the 
largest copper producers, having a capacity to turn 
out 300,000,000 pounds annually; (2) Assured ore 
reserves at three large porphyry mines, in Nevada, 
Arizona (Ray Consolidated) and New Mexico (Chino), 
give the company a minimum productive life of 35 
years, and there is an excellent prospect that sub- 
stantial additional tonnages may be developed; (3) 
Production costs are being reduced quarterly, and 
eventually should be substantialiy less than at pres- 
ent; (4) The real earning power of the company is 
a good deal higher than that revealed by recent an- 
nual reports; (5) Operating at 75% of capacity in 
about a 13% cent metal market in 1927 earnings, 
after all cash outlay for depreciation, were $1.57 a 
share; (6) Assuming no increase in operations, with 
copper selling at 14% cents, the recent price, earning 
power is $1.89 a share; operating at capacity in a 
15 cent metal market with costs down to 9 cents a 
pound against 10.03 cents a pound last year, earning 
power would be $3.66 a share and the dividend rate 
probably could be doubled to $3.00 a share. 

Nevada Consolidated and the properties which it 
now controls already has paid over 115 million dol- 
lars'in dividends to shareholders, the stock having 
been on a dividend basis continuously, except during 
the period from the third ‘quarter of 1920 to the 
fourth quarter of 1925 since the final quarter of 1909. 
Each share of stock still has back of it between 75 
and 100 tons of ore, $4.22 of net quick assets, and 
an earning power of from $1.00 to $4.00 a share, de- 
pending on the price of copper, for probably at least 
35 years. 

To understand the questioning attitude some Wall 
Street statisticians are inclined to take toward the 
stock, it is necessary to go back to the condition of 
the Nevada, Ray and Chino properties at the end 
of the war. All of them had been “high-graded” to 
take advantage of the high metal prices prevailing 
from 1916 to 1920, and development work had been 
allowed to fall far behind. The process of catching 
up with development has been an expensive one and 
important property improvements at the surface 
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plants have consequently been a drain on earnings. 

But careful students of mining securities, men who 
know the industry and the properties which represent 
it, are buying the stock because they look to the 
future as well as review the past. They recognize 
that Nevada is reducing production costs, that it 
has the ore to assure a long life, and that the stock 
is more reasonably priced than the rank and file of 
the other copper issues. Brokers say that the buying 
which is going on in Nevada is of a highly intelligent 
nature, and is not of the character which buys in 
the morning for the sake of selling out at a profit of 
a quarter of a point before the close. 

Some of the property improvements which have 
taken place during the past few years are especially 
interesting. Great progress has been made in re- 
moving the Chino over-burden. A shaft has been 
sunk in the Chino property, heretofore exclusively a 
steam shovel operation. Last year 25% of Chino’s 
ore tonnage came from pit areas which lie outside 
the previously known ore body. At the Nevada prop- 
erty the Wedge shaft has been sunk to accommodate 
the mining of the Copper Flat ore bodies which lie 
below an economic steam shovel mining area. The 
advantages of most of these improvements are not 
yet reflected in the income account. The mills have 
been altered in such a manner as to effect most im- 
portant improvements in recoveries. 

From an investment standpoint, Nevada, like 
Kennecott and Anaconda, is vastly different from the 
pre-war type of copper company. Its operations are 
diversified geographically, thereby accomplishing sort 
of a distribution of ore and business risks. Ore re- 
serves are more definite, and provide a positive guar- 
antee of a long life. Banking connections are ex- 
cellent. Beside the larger copper companies of 15 
or 20 years ago, it is an industrial giant. Naturally, 
the stock is entitled to sell on a lower yield basis, 
relatively, that the so-called Boston coppers of former 
years which were small business units, frequently 
with indefinite reserves of vein ore. 

Nevada Consolidated stock may not have an imme- 
diate move in the market, and its near-term price 
future may be bound up in the general trend in the 
other metal shares; but it should not decline a great 
deal unless copper drops below 14 cents, and if it is 
purchased and kept for a pull of a year or two very 
satisfactory profits should accrue to the buyer. 
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Productive capacity per share per annum 
1927 production per share 

Earned last year per share 

Production costs per pound in 1927 10.03 cents 
Est, current earnings on 14% cents copper, per share $1.89 


Net working capital per share 


Minimum productive life estimated at 
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4. Food Products Group 





Postum Cereal a Creator of Wealth 
For Its Shareholders 


HE “past performances” of Postum common stock 
as a dividend-payer is pictured vividly in the 
insert. Briefly, 100 shares purchased at 60 for 

$6,000 in April, 1922, so far has distributed $7,555 
in cash dividends and in the meantime appreciated $44,- 
000 to make the investment, which has grown to 400 
shares through a stock dividend and a split up, worth 
$50,000. 

Ever since C. W. Post started the business in 1895 
with an original plant investment of $48.85, the en- 
terprise in which this stock denotes ownership has 
been growing, prospering and enriching its stock- 
holders through consistently rising dividends and al- 
most uninterrupted enhancement in the value of the 
principal. It now is not only one of the oldest stand- 
ard American food companies, but also one of the 
largest. In all of its 83 years of progressive expan- 
sion the management never has entered upon a pro- 
gram so ambitious as that which now occupies the 
attention of its able executives. The outlook for the 


future, therefore, is just as full of engaging possi- - 


bilities as at any time in the past three decades. 

The company’s common stock, recently selling at 
125 to make its $5.00 annual dividend yield 4%, has 
been selected as the most attractive standard issue in 
the food group for the following reasons: 

(1) The company’s diversified list of nationally 
advertised food products is such that one or more of 
them find their way regularly to the table of nearly 
every American family; viz: Grape Nuts, Post Toast- 
ies, Instant Postum, Post’s Bran Flakes, Post’s Wheat 
Meal, Post’s Bran Chocolate, Jell-O, Jell-O Ice Cream 
Powder, D-Zerta, Swans Down Cake Flour, Instant 
Swans Down Cake Flour, other Swans Down flours, 
Minute Tapioca, Pearl Tapioca, Minute* Gelatine, 
Walter Baker’s Cocoa and Chocolate products, Frank- 
lin Baker’s cocoanut and cocoanut products, Blue 
Ribbon Mayonnaise, and a number of less important 
items. 

(2) Other products with equal and perhaps 
greater possibilities are likely to be acquired in the 
future, or may be developed in the company’s plants 
and extensive laboratories. The organization still is 
expanding the scope of its operations. 

(3) The rounding out of the Postum line, which 
has been in progress only since 1925, is making possi- 
ble important economies in advertising and distribu- 
tion costs and resulting in the development of a wider 
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market for almost every one of the corporation’s 
products. The advantages of larger scale operations 
and unified management are only beginning to be 
reflected in the income account. Eventually larger 
earnings should be translated into a higher dividend 
rate. 

(4) In spite of rapid gains during the past few 
years, the package grocery business still is finding 
new worlds to conquer. The American public an- 
nually is becoming more educated to the advantages 
of buying nationally advertised package goods. 

(5) The combined earnings of the company and 
the subsidiaries which it now controls have increased 
from $8,185,547 in 1922 to $13,591,383 in 1927, and 
in 1928 promise to register a large gain over 1927. 

(6) All of the company’s earnings accrue to the 
common stock, there being no bonds or preferred 
stocks outstanding senior to the 1,714,734 shares 
issued. 

In considering the common stock of Postum Com- 
pany, Inc., at this time it is easy to over-stress the 
fact that it yields but 4% and is selling for about 
18% times 1927 earnings of $6.62 a share. In the 
first place, the earnings of the properties now con- 
trolled last year really were not $6.62, but $7.92 a 
share on the stock outstanding at the end of the year; 
but the entire amount could not be included in the 
income account because a part of this net accrued to 
subsidiaries prior to their acquisition by Postum. 
Secondly, last year’s profits were not a real test of 
the company’s earning power, since the efforts of the 
management were so largely devoted to the problem 
of consolidating and assimulating new units. Thirdly, 
1927 earnings were reduced by important price cuts 
in Post Toasties and Jell-O aimed to eniarge the dis- 
tribution of these products. Fourth, the economies 
of recent consolidations were not reflected. Fifth, 
and finally, stocks representing trade-marked food 
products are entitled to discount the secular and 
extra-secular growth of profits somewhat in advance. 

The long pull possibilities in this well seasoned 
issue are of an unusual nature; and the investor who 
buys it and stays with it, disregarding intermediate 
market fluctuations, has reason to feel that the man- 
agement sooner or later will be able to add to the 
quarterly dividend check; and to anticipate a gradual, 
but highly satisfactory, increase in the market value 
of his commitment. 


PosTuMm Co. 


Record of 100 Shares 
Market Appreciation of 100 Shares in Six Years—$44,000, 
133% %. 
Average Annual Market Appreciation—$7,333.33, or 12214%. 
Total Dividend Payments in Six Years—$7,555, or 125.9%. 
Average Annual Dividend Payment—$1,259.16, or 20.9%. 


Current Annual Dividend is 33%,% on the Original Cust of the 
Investment. 
Market Appreciation Plus Dividends in Six Years’ Totals— 


$51,555, or $859.2%. 
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5. Textile Group 





Gotham Silk Hosiery’s Clever Policy 
Brings Marked Results 


OTHAM SILK HOSIERY COMPANY, INC., 
was organized in 1911 with a capital reported 
to have been only $30,000.00. Shipments, which 

were only 20,000 dozen pairs in 1918 had multiplied 
over ten times by 1922 and totaled about 2,000,000 
dozen pairs in 1927. Net income, which was $629,925 
in 1921 had increased to $3,697,452 in 1927, and this 
without a single intermediate decline although the 
hosiery industry as a whole suffered several slumps 


during this period. The distributing organization, . 


starting with only 42 dealers in 1911 was said to 
include 9,382 at the end of 1927. Adjusted to the 
basis of stock outstanding as of December 31, 1927, 
net income during the seven years from 1921 to 1927 
showed a gain from $1.15 to $7.69 per common share, 
after sinking fund for preferred stock. 

The production and merchandising methods by 
which these remarkable results were attained as well 
as the present outlook for the company and its stocks 
are worthy of a more detailed survey. 

Only full-fashioned stockings produced in its own 
factories from 100% pure silk, dyed after being 
knitted, bear the Gotham “Gold Stripe” label. In 
1926 Onyx Hosiery, Inc., was acquired and Gotham 
manufacturing and sales methods have since been 
successfully applied to the well known Onyx 
“Pointex” products. 

Inventory losses suffered both by dealers and the 
manufacturer were formerly a much dreaded element 
in the hosiery business, due to sudden style and color 
changes which often left large quantities of goods in 
stock, unsaleable save by drastic mark-downs with re- 
sulting heavy losses. Gotham adopted a new policy 
and will freely exchange any merchandise which the 
dealer is unable to sell. Protecting itself in turn 
Gotham is extremely careful not to encourage un- 
necessary returns and to accomplish this has taken 
every precaution to make its dealers’ stocks complete, 
but very small. To this end a “24-Hour Delivery” 
service is rigidly maintained. Daily sales reports 
from key dealers the country over enable the company 
to gauge production very closely to demand, and to 
anticipate rather than follow trends in style and color 
variation enabling it to replace immediately on the 
shelves of its distributors the goods meeting the best 
demand, but without overstocking its own warehouses 
with products which may suddenly lose their market. 

Gotham sells on exactly the same terms to all 
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dealers, large and small alike, accepts advance busi- 
ness from no one, and employs no traveling salesmen. 
A moderate priced repair service, operated through 
its dealers, has been an important factor in rapidly 
increasing business. In short a complete adaptation 
to today’s co-called “hand-to-mouth” buying has been 
achieved. The company has succeeded in turning this 
policy to its own great advantage instead of opposing 
it. 

The average hosiery stock turnover of retailers is 
from four to six times each year, but due to the poli- 
cies just outlined Gotham distributors often turn 
their stocks from twelve to eighteen times annually 
virtually doing business on Gotham capital rather 
than their own. The goods are sold before they are 
paid for as the company’s terms are 80 days net, with 
no discounts. The rapid growth of a well satisfied, 
prosperous and co-operative dealer organization is 
easily explained. Rapid stock turnover is a funda- 
mental policy of Gotham’s success and many large 
department stores formerly preferring to handle 
their own brands now feature Gotham and Onyx 
products. 

Returning to figures it may be noted that Gotham 
now owns and operates fourteen plants in New York 
City, Philadelphia and neighboring centers, all 
equipped with the best modern machinery. The 
December 31, 1927, balance sheet shows current assets 
of $9,414,574 against current liabilities of $1,130,946. 
Cash alone was $2,117,015, or in other words there 
were nearly two dollars in cash in the treasury for 
every dollar of current liabilities. 

Outstanding capitalization consists of $5,600,000 
6% debentures due in 1936, $4,930,000 7% preferred 
stock and 482,322 shares of no par common divided 
into 332,800 voting and 99,522 non-voting, giving 
effect to the 4% stock dividend paid February 15, 
1928. The current cash dividend rate is $2.50 per 
annum, 62% cents quarterly. 

During 1927 the price range of the common stock 
was from 57% to 85% and the range to date in 1928 
has been between 78 and 93%, with the current price 
around 89 affording a yield of less than 3% on the 
purchase price. At present levels the stock is un- 
doubtedly discounting favorable developments ex- 
pected in the future, but the record of the company 
and its prospects for further growth are such that its 
stock has real merit for long pull holding. 
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Sales Net Earned 
Dozens (pairs) Income per Share 
$629,925 $1.15 


1,160,518 1.91 
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1,212,836 2.08 
1,532,971 2.81 
2,165,769 4.08 
2,879,408 5.76 
8,697,452 7.69 


*Includes liquidation of inventories of Onyx Hosiery, Inc., as 
well as Onyx hosiery commitments from outside mills. 
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560,817 
774,310 
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6—Merchandising Group 





May Department Stores a Leader 


in Its 


Department Stores Company operates a system 

of retail establishments in Akron, Cleveland, 
St. Louis, Denver, Los Angeles and Baltimore, suc- 
cessfully applying chain store organization to de- 
partment store distribution. Expansion policy has 
been at once conservative but aggressive, new units 
of proven worth being acquired from time to time as 
favorable opportunities to enter desirable trading 
centers under favorable circumstances are available 
and when surplus earnings in the treasury become 
sufficient to warrant the acquisition of additional 
properties. May has had the most consistent record 
of growth out of earnings of any of the large depart- 
ment store chains. 

Over the last ten years, ended January 31, 1928, 
sales increased from $41,179,261 to $102,756,197 and 
net profits from $2,847,824 to $6,498,927. At the fig- 
ure indicated sales volume reached a new high last 
year and though net was somewhat below the record 
high of the year before, because of a combination of 
unfavorable weather conditions over much of the 
season and important additions to properties making 
unusually large write-offs necessary, earnings ap- 
plicable to the common stock amounted to $5.56 per 
share. 

Capitalization now consists of only one class of 
stock—$25 pdr value common—of which $30,000,000 
is authorized with $28,804,550, or 1,152,182 shares, 
outstanding. There is no direct bonded debt al- 
though real estate subsidiaries have outstanding a 
total of $2,778,000 mortgage bonds. These bonds are 
of three separate issues, all with serial maturities, 
the last block being due November 1, 1939. Unused 
property owned in St. Louis and Denver has been 
leased for a long term at an annual rental sufficient 
to pay a substantial part of the interest and other 
charges applicable to these bonds. All the preferred 
stock formerly outstanding was redeemed April 1, 
1927. 

During 1927 a number of important developments 
were accomplished which should result in increased 
earning power in the near future. The Akron store 
was moved into a fine new building, especially con- 
structed for its occupancy, in a much better location 
for department store purposes; a new warehouse and 
delivery station was constructed in Cleveland; four 
additional floors in the building occupied in St. Louis 


O* E of the leaders in its business division, May 


Field 


were obtained on favorable terms—giving needed 
room for expansion; and garage facilities for the 
accommodation of customers were secured by several 
of the stores. The Bernheimer-Leader store in Bal- 
timore, acquired in September, 1927, was the second 
store so purchased during the last four years, the 
earlier acquisition having been the Hamburger store 
in Los Angeles, now one of the strongest links in the 
chain. The Baltimore store, after changes designed 
to bring it up to the standards of the other stores are 
completed, is expected to become one of the best profit 
producers in the system. This store is housed in a 
well equipped modern building favorably located. 

A strong cash position was shown on the latest 
balance sheet, January 31, 1928. Current assets 
amounted to $35,745,944 against current liabilities 
of $9,007,661. Cash and Liberty bonds were $5,916,- 
000. Based on this balance sheet the indicated book 
value, excluding $15,015,226 goodwill and trade names 
and $3,422,359 established value of leases, applicable 
to the 1,152,182 shares of common stock, par $25, 
amounted to $35.29 per share. The current dividend 
rate is $4.00 per annum, or at the rate of 16%, pay- 
able $1.00 quarterly. 

During 1927, on the New York Stock Exchange, 
the stock sold between a low of 66% touched in June 
and a high of 90% reached in November. For 1928 
to date the price has been between 78 and 85% with 
the current price, around 80, yielding 5%. 

Sales and earnings are currently reported as above 
last year’s levels and prospects for a favorable year 
are excellent. Inventory position, judging by the 
balance sheet issued at the end of the fiscal year, was 
well liquidated. Over an extended period the May 
company has been among the most successful of mer- 
chandising organizations in maintaining a satisfac- 
tory margin of profit on sales. The management is 
now in the hands of executives trained for many 
years in close association with the founder of the 
business and well equipped to continue the policies 
which have been so notably successful in the past. 

In all respects one of the strongest department 
store crganizations, this company may well be in- 
vestigated in formulating an investment policy. 
About midway between the high and low of last year, 
and with definite reason to expect better results in 
1928 than were reported in 1927, this stock does not 
appear over-valued in the present market. 


MAY DEPARTMENT STORES 
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Net 
Sales Income 
(millions) (millions) per Share 


$5.5 $12.74 ($50 par) 
6.7 1210 “ « 
5.9 10.64“  « 
6.8 12.40 “« « 
6.9 6.36 ($25 par) 
6.5 5.566 


Yrs. Ended Earned 


5.75 
4.00 


Par value reduced from $50 to $25 November, 1926, and two 
new shares issued for each one old share. 
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7. Equipment Group 





Pullman a Sound Investment with 
Probabilities for Higher Dividends 


lines of activity—the operation of Pullman cars 

as a common carrier under the supervision of 
the Interstate Commerce Commission, and a manu- 
facturing enterprise building passenger and freight 
cars and other equipment for sale to the railways— 
the Pullman Company, originally organized in 1867, 
recently completed the separation of these two depart- 
ments. 

The initial step was taken in 1924 by the organiza- 
tion of a subsidiary, the Pullman Car & Manufactur- 
ing Corporation, to take over the manufacturing end 
of the business, leaving to the parent company the 
railway operation of Pullman cars. In 1927 this 
process was completed by the organization of Pull- 
man, Inc., a holding company, to acquire the capital 
stocks of both corporations. The entire stock of 
Pullman Car & Manufacturing Corporation and more 
than 97% of that of the Pullman Company has been 
acquired by exchange of stock, and an eventual 100% 
exchange is anticipated. 

Since 1881 the Pullman Company had been the 
leader in the construction of passenger coaches and 
in 1922, through the acquisition of Haskell & Barker 
Car Co., it became one of the greatest builders of 
freight cars. Two great plants are located at Pull- 
man, Illinois, near Chicago, and at Michigan City, 
Indiana. These properties are valued at over $27,- 
600,000 and have a capacity of about 25,600 freight 
cars and 1,800 passenger cars annually. Normally 
about 20% of sales represent cars purchased by the 
Pullman Company for its carrier operations, the 
remaining 80% being manufactured for sale to vari- 
ous railroads in this country and for export. 

During recent years the railways in the United 
States have sharply curtailed the purchase of new 
cars, this having been possible in spite of increased 
traffic because of greatly increased efficiency in the 
use of equipment already available. While 1928 does 
not promise to be a year of heavy car purchases post- 
poned buying must come into the market sooner or 
later as existing cars are certainly wearing out and 
the future of the equipment industry promises to be 
better than the past. The Pullman Car & Manufac- 
turing Corporation may be expected to get its full 
share of new business as it develops. 

Pullman’s repair shops at Wilmington, Delaware, 
adjoin the great Eddystone plant of the Baldwin Lo- 


Ki GAGED in two widely different though related 





PULLMAN Co. 


Yrs. Ended 
July 31 
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ter of fiscal year estimated. Figures reported by Pullman., Inc., 
since organization, not comparable. 


comotive Company and a working arrangement giving 
Pullman Car & Manufacturing Corporation access to 
some of Baldwin’s excess manufacturing capacity is 
considered possible and might prove to be of consid- 
erable advantage to both organizations. Net income 
available from the manufacturing subsidiary was re- 
ported by the Pullman Company as $6,168,000 in 1925 
and $6,830,000 in 1926, not having been reported 
separately since. This department of the business is, 
of course, free from government regulation and under 
favorable conditions profits may expand very rapidly. 

The Pullman Company now operates sleeping and 
parlor cars on every railroad in the United States, 
with the exception of two short lines where such 
service is considered unnecessary. In 1926 the total 
number of passengers carried was equal to one-third 
of the population of the country. A remarkable fea- 
ture of this record is the fact that Pullman passen- 
gers increased 16.3% from 1916 to 1926 while rail- 
road passenger traffic the country over fell off 19.3% 
during the same period. A normal increase in this 
travel is to be expected and the possible removal of 
the surcharge now allowed for the benefit of the rail- 
way companies would undoubtedly prove an added 
stimulus. With the season of heaviest travel just 
ahead earnings should increase. 

Net earnings from car operations were reported as 
$8,381,000 in 1925 (for year ended July 31), $9,565,000 
for the full year 1926 and $10,622,000 for 1927. The 
showing for 1927 is particularly noteworthy in that 
this gain of more than $1,000,000 was entirely the 
result of increased efficiency as gross fell off by nearly 
as large an amount during the same year. At the 
annual meeting of stockholders, held April 18, 1928, 
the president stated that prospects of the company 
have never been brighter. 

Earnings have shown a steady increase for years 
and now give a good margin over dividend require- 
ments of $4.00 annually on Pullman, Inc., stock which 
at 87, yields 4.6%. The company is in a very strong 
cash position. Neither Pullman, Inc., nor any sub- 
sidiary has any funded debt or preferred stock out- 
standing and 3,375,000 shares of no par value com- 
mon represent the total capitalization. 

In price Pullman has lagged somewhat behind the 
present market, though a dividend increase is possible 
and any revival in the equipment business would be 
reflected quickly by an upswing in market quotations. 


Total Income 
(millions) 


Net Income Earned 
(millions) per Share 


$4.2 $3.16 
13.9 10.29 
15.6 11.56 
15.7 11.68 
16.3 12.07 
12.9 9.56 


*Figures based on 9 months ended April 30, 1927. Final quar- 


See text. 
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8—Miscellaneous Group 








AllisChalmers Stock Makes Strong 
Appeal to Investors 


ture of heavy machinery and electrical equip- 
ment, its products having a world-wide reputa- 
tion for high quality and its business being so well 
diversified that prosperity does not depend upon ac- 
tivity in any one industry. Machine manufacturing 


\ LLIS-CHALMERS is a leader in the manufac- 


The annual saving in fixed charges will amount to 
about $1.50 per share applicable to the common stock. 
Book value of the 260,000 $100.00 par value shares 
of common stock was $162.17 at the end of 1927. 
The increase in the authorized common stock from 
$26,000,000 to $50,000,000 now contemplated, is said 
not to mean the immediate issue of additional stock 
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plants at Milwaukee and West Allis, Wisconsin, and 
at Cincinnati, Ohio, are now supplemented by the 
recently acquired Pittsburgh Transformer Company, 
and the electrical goods business now constitutes 
about 50% of the total sales volume. Branch offices 
are scattered thoughout the United States and the 


but it is considered desirable to have a margin of un- 
issued stock available for future requirements. In 
view of the large surplus and steady expansion a 
stock dividend in the near future is, however, by no 
means unlikely. 
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important centers in Canada, South America and Eu- 
rope, with sales agencies the world over. 

For a company in this line of business an unusual 
degree of stability in earning power has been ex- 
hibited over a long period. During the last ten years 
net income has averaged about $3,100,000 annually, 
reaching a peak of $4,625,000 in 1918 and though 
falling to about half that amount in the post-war 
depression years of 1921 and 1922 has shown a con- 
sistent upward trend since that time. While the 
machinery industry as a whole experienced declines 
both in sales and earnings in 1927, sales of Allis- 
Chalmers reached a new record volume of $33,352,252 
with a manufacturing profit of $3,469,148, a ratio of 
10.8% to sales, and net income after charges amounted 
to $3,182,472. At this figure it is true that net in- 
come showed a small decline from 1926, but after ad- 
justment of all prior charges, earnings per share 
available for the common stock were the highest ever 
reported. For the five years from 1922 when net 
earnings amounted to $4.09 per common share there 
has been an increase every year until $10.02 was 
shown in 1927. 

An important capital readjustment was accom- 
plished in July of last year by the retirement of 
$16,500,000 7% preferred stock, at 110, through the 
sale of $15,000,000 5% debentures and the applica- 
tion of $38,150,000 cash from the treasury. Even 
after these readjustments, however, the 1927 bal- 
ance sheet showed a very strong cash position with 
current assets over $26,000,000 against current liabili- 
ties of less than $5,000,000, a ratio of 5% to 1, while 
cash and marketable securities, the latter carried at 
cost prices considerably below their present market 
value, amounted to $5,837,000 or well over total cur- 
rent obligations. 
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ALLIS CHALMERS 


Years 


Cash dividends at the rate of $4.00 per share, as 
inaugurated in 1920, were increased to $6.00 in 1925, 
the present rate, but earnings seem to justify a 
higher dividend whenever the directors consider such 
disbursements advisable, and many investors who 
have followed the progress of the company closely 
would not be surprised if the rate were increased to 
$7.00 without any great delay. 

Plans for future development include an increase 
in tractor output to 3,000 units in 1928, with gross 
sales from this division expected to reach between 
$4,000,000 and $5,000,000. Savings due to quantity 
production are being passed on to customers in lower 
prices but a good margin of profit is being main- 
tained. There is said to be practically no competi- 
tion in selling tractors of the type and weight pro- 
duced by Allis-Chalmers and this branch of the busi- 
ness is expected to become one of the most profitable. 

In market price the stock has shown a steady gain 
year after year. During 1918 the highest price was 
37. After new highs registered nearly every year 
thereafter the range for 1927 was from a low of 88 
to a high of 118%. For 1928 to date the range has 
been between 115% and 127%, with the current price 
not far from the year’s high. At 125 the current 
yield is, of course, 4.8% on the investment, with the 
possibility of a higher return in case of a dividend 
increase or a stock distribution. 

Allis-Chalmers will appeal chiefly to investors seek- 
ing a satisfactory return with a steady gain in 
equities and earning power. At the current price, 
while interest rates remain near their present levels, 
this stock cannot be considered over-valued and on 
the contrary, with the dividend possibilities discussed 
above, it is not lacking in speculative attraction, and 
may easily sell at higher levels. 


Sales Net Income Ratio Earned 
(millions) (millions) to Sales per Share 


$2.2 8.9% $4.12 
2.2 10.6% 4,09 

2.7 10.5% 6.01 

3.2 11.5% 8.02 
3.4 11.8% 8.78 
11.7% 9.48 
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No Par Stocks Increasingly Popular, 


Advantages of No Par Stocks—In Use in Growing Number of 
States—Misleading Effect of Old-Fashioned Par Value Stocks 


Pectes%e 


HE device of issuing 

stocks without par 

value is now so uni- 
versally employed that it is 
difficult to realize that its 
use on a large scale is 
largely a post-war develop- 
ment and that its legal 
sanction dates back only to 
1912. New _ corporations 
and reincorporations adopt 
this method almost exclu- 
sively as far as their com- 
mon stocks are concerned, and in the 
case of the numerous splitups and re- 
capitalizations of recent years affect- 
ing stocks of longer standing, the fixed 
nominal value has for the most part 
been supplanted by a no par designa- 
tion on the new shares issued in place 
of the old. 

The outstanding exception is the 
railroad group, where stock capitaliza- 
tions remain relatively stable in the 
absence of reorganizations, and where 
changes ordinarily occur only through 
the sale of additional shares at a price 
never less than par value. Because 
of such close governmental regulation, 
railroads are allowed so little freedom 
in conducting their affairs that there 
would be no particular advantage in 
following the precedent in this respect 
set by industrial and public utility en- 
terprises. That there is a distinct ad- 
vantage to no par stock, in the opinion 
of corporation executives generally, is 
proven by the manner in which the ma- 
jority have availed themselves of the 
privilege. 


?¢ 


Objections Eliminated 


Stock without par value was first 
authorized in New York State in 1912 
over considerable opposition, and with- 
in a few years was followed by similar 
legislation, differing in detail, enacted 
in other states, which was inevitable 
in view of the competition always ex- 
isting among the various states to at- 
tract capital within their respective 
borders. The states permitting no 
par stock now number close to forty. 
The original statute in New York has 
been amended from time to time. At 
first there were restrictions against so 
issuing bank stocks, railroad stocks, 
and preferred stocks having preference 
as to principal. With the exception of 
shares of moneyed corporations, these 
have now been eliminated. Other 
states, notably Delaware, have gone 
beyond New York in respect to liber- 
ality of provisions surrounding such 
laws. The most important distinction 
is between laws that permit the issue 
of true no par value stock and those 
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By G. F. MITCHELL 
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HIS article is published in response to 

the many recent inquiries received by 

us in regard to the practice of corporations of 
issuing no par rather than par value stocks 
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which require a stated value on the 
books or in the charter even though not 
on the stock certificate. 

The legislation originally came about 
from a consideration of the question 
as to the desirability of continuing the 
long established custom of assigning 
a definite value to a share of stock, 
when, as a matter of fact, the stock 
represents merely a proportionate in- 
terest in the enterprise, with an actual 
value in its very nature constantly 
subject to change. Par value, while 
theoretically representative of the orig- 
inal investment, in cash, property, or 
services, is no criterion of the true 
value at any time subsequent to organi- 
zation. This being so, it was argued 
that the presence of the dollar sign on 
the certificate was not only misleading, 
but that it likewise was responsible 
for too great a degree of rigidity in 
providing means for new financing. 

There are difficulties both psychologi- 
cal and practical entailed in offering 
new stock at a price other than its par 
value. In addition to the question in 
some states of legality or stockholders’ 
liability, the sale of stock below its face 
value is not unlikely to create an un- 
favorable impression among investors 
as to the merits of the security, and, in 
the reverse situation, there is a natural 
reluctance to the payment of what ap- 
pears like a premium in cases where 
the position of the company warrants 
an offering at a price in excess of the 
dollar label imprinted on the face of 
the certificate. 

Elimination of par value automatic- 
ally does away with these objections 
by stressing the participation aspect 
and the fact that a stock certificate is 
in reality a measure of relative rather 
than absolute value. There are many 
striking instances of the absurdities of 
existing par values, such as General 
Motors common with a par of $25 sell- 
ing within striking distance of $200, 
Calumet & Arizona selling about ten 
times its par value of $10, and Chicago 
& Alton common, quoted at around 7% 
of its par value of $100. Although 
extreme cases, they illustrate the futil- 
ity of attempting to appraise a stock by 
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pearing on the certificate. 


part of investors and pro- © 
viding greater flexibility in ” 
respect to financing, no par 
stock permits a more ac- 
curate valuation of capi- 
talization on the balance 
sheet. When there is a defi- 
nite par value the stock | 


Go 0, 0, O 
OO F000, 00, 


is carried at that value cS 
regardless of its true worth, and, to the | 
extent that par value exceeds actual | 
is misrepre- | 
sented. Corporations at times change | 


value, surplus account 


their shares from par to no par pri- 
marily for the purpose of increasing E 


their surplus to more adequate propor. | 


tions or converting a Profit & Loss | 


Deficit into a Profit & Loss Surplus, g 


such action being essential in the case 


of companies having a Profit & Loss 4 
Deficit which desire to inaugurate or . 


resume dividends. It is true that 


under the no par system capital stock a 
is sometimes carried at book valua- | 


tions absurdly low compared to market | 


price, but even this is less misleading | 


than a compulsory misrepresentation 
of the present worth of both capital 
and surplus. 


Popularity of No Par Stocks 





No par stock has certain advantages : 


with respect to taxation in states where 
taxes are based on the actual amount 
received by the corporation from the 
issue of the stock, rather than on an 


arbitrary amount per share or on the a] 


number of shares outstanding or | 


authorized. Methods of taxation vary 
widely among the different states, and, | 
if no par stock is to be issued on this | 
account, it behooves the company to ex- ie 
ercise due care in selecting a state for 
incorporation where taxes will not |” 


greatly exceed the actual value of such | 
no par stock. While on the subject of 
taxation, it may be stated that the 
Federal tax on sales and transfers, in 
making no differentiation between $100 
par and no par stock, is wholly un- 


scientific and works a decided hardship |) 


on the trader. This, however, has no 


bearing on the affairs of the corpora- ‘ 


tion as such. 

Although subject to some abuses, 
no par stock may be regarded as an 
important step in corporate progress, | 
and it has achieved a popularity which | 
virtually assures its permanence. The [7 
principal requisities at present are re- | 
finements in the laws of a nature to [7 
correct such abuses, and more uniform 
legislation among the different states. 
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In addition to eliminat- 7 
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LOUISVILLE & NASHVILLE 
(Continued from page 29) 








proportion of bonds to stock. Funded 
debt which comprised $65.6% of the 
total capitalization was outstanding in 
amount of $233,279,020. On deducting 
$18,103,000 of collateral trust obliga- 
tions, and $20,846,200 equipment trusts, 
the balance, $194,826,000 was  out- 
standing, at the rate of $38,500 per 
mile of road. The annual interest rate 
on the funded debt for 1927 was 4.63%. 
Although $55,337,000 of funded debt 
including all the equipment obligations 
mature within the next decade, the 
problem of refunding them should 
cause little difficulty. Since these ma- 
turing obligations are currently out- 
standing at the annual rate of 5.4%, 
an opportunity will be afforded to re- 
duce annual interest charges consider- 
ably. 


Credit Very High 


Louisville & Nashville’s credit is very 
high, which should enable it to take ad- 
vantage of the lower interest rates 
that are expected to prevail within the 
next few years. The common stock is 
outstanding in amount of $117,000,000 
as against $72,000,000 in 1922. The 
increase was due to a stock dividend of 
624% % which was paid in 1928. Since 
1925, earnings have averaged more 
than twice the present rate of $700 per 
share annually and net income in every 
year since 1922 has been twice the 
amount of cash dividend paid. Since 
1928, the annual cash rate has been 
revised upward two times. At the 
close of 1927, corporate surplus stood 
at $83,338,688, giving the common 
shares a book value of $171.00. 

Further evidence of the strong com- 
petitive position of the road was re- 
cently shown when the Interstate Com- 
merce Commission refused to permit a 
reduction in rates on coal shipments, 
by the Louisville & Nashville and other 
Southern carriers to Lake Ports in 
order to meet a similar cut of North- 
ern carriers, serving the Ohio and 
Pennsylvania coal districts. An in- 
junction restraining the action of the 
Commission has already been issued in 
the lower courts, but this ruling is now 
being appealed. Regardless of the out- 
come, Louisville & Nashville is sound- 
ly situated in its own territory, which 
is growing rapidly. With its present 
facilities and guided by its capable 
management, it should continue to 
serve the region in a very efficient 
manner. Currently selling at approxi- 
mately $151.00 per share, the common 
stock returns 4.8%. The current yield 
though not very liberal, nevertheless, 
seems to reflect the inherent merits of 
the stock. The strong financial posi- 
tion of the company and the wide mar- 
gin of earnings over dividend require- 
ments make the stock attractive from 
the long term standpoint. 
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Preferred Stock Guide 


NOTE: The following list of preferred stocks has been arranged 


solely on the basis of current yields. 
the Guide is not intended as an indication of its relative investment 


—-Earned $ per Share——, 


1926 
48.83 
160.35 
41.17 
48.41 
39.33 
52.56 
68.77 
11.86 
48.50 
10.86 
24.65 
12.09 
20.57 


1927 
40.47 
133.40 


merit. 
ments in making their selections from this list. 
Railroads 

Div. Rate 

$ per Share 1925 
Atchison Top. & S. Fe..........5(N) 37.17 
Norfolk & Western ............ 4(N) 115.54 
NURAOU: CRIAEEILO Seis 5.055 0:6.8 cov esac 4(N) 38.41 
Baltimore & Ohio .............. 4(N) 35.33 
Southern Railway................ 5(N) 37.63 
Colorado & Southern Ist........ 4(N) 43.18 
Pere Marquette Prior........... 5(C) 57.50 
i a leg. « “aati Se oe a8 5(N) 11.48 
Colorado & Southern 2nd...... 4(N) 39.13 
Kansas City Southern .......... 4(N) 10.06 
N. Y., Chicago & St. Louis........ 6(C) 24.91 
St. Louis Southwestern........... 5(N) 11.96 
Chicago, Rock Is. & Pac. 2nd..... 6(+) 12.23 
St. Louis, San Francisco......... 6(N) 102.65 


New York, New Haven & Hart..7(C) 


108.19 


Public Utilities 


Patdcenyinta) GOes ia3.6-0: iss o.08b 0s 3(C) 23.53 24.20 
Hudson & Manhattan R.R. Conv..5(N) 34.12 40.32 
Columbia Gas & Electric......... 1) err 27.81 
North American Co.............. 3(C) 21.91 28.95 
Public Service of New Jersey..... 8(C) §19.66 §21.46 
Federal Light & Traction........ 6(C) 33.02 41.51 
American Water Works & El..... CE) -sikcas 22.63 
Standard Gas & Electric......... 4(C) 14,00 20.00 
West Penn Electric.............. 7(C) 16.15 20.81 
Engineers Public Service........ WG) oss 17.44 
Electric Power & Light.......... 7(C) 9.72 13.88 
Continental Gas & Elec. Prior. ...7(C) 22.26 26.23 
Industrials 
International Harvester.......... 71(C) 32.11 36.74 
American Smelting & Ref........ 71(C) 30.38 35.52 
WD; “S Gast tron Pape. . ss... 7(C) 45.84 42.08 
Case (J. L.) Thresh. Mach....... 7(C) 21.49 29.39 
Associated Dry Goods Ist........ 6(C) 29.92 27.67 
International Silver.............. 7(C) 16.08 24.39 
BICGTOEy SIOTOOs S556 6 6.08 6 isssc se 0% 6(C) 45.97 47.82 
Genaral! DEGtGES). 0606s ces cacccs 7(C) 101.78 167.17 
Mathieson Alkali Works......... 7(C) 58.60 67.86 
Studebaker Corp...........--+++: 7(C) 208.13 173.89 
oe ee eee 7(C) 44.57 34.77 
Baldwin Locomotive............- 7(C) 0.98 29.42 
We rs rai s 5 Sosa Sissi wee 71(C) 13.68 23.22 
Pillsbury Flour Mills.......... GE ..cca° 2009 
Bethlehem Steel Corp............ 7(C) 26.64 20.84 
U. S. Industrial Alcohol.......... 7(C) 33.98 16.27 
Brawn) SWGG Sos csi tiles oo seh o's 7(C) 45.23 29.69 
Bush Terminal Buildings......... 7(C) x t 
American Cyanamid.........-.... 6(C) *2053 *29.53 
Goodrich (B. F.) Co..........++- 7(C) 51.57 13.96 
Devoe & Raynolds Ist........... 7G) 37.29 49.70 
Radio Corporation............- 3.5(C) 10.31 13.86 
General American Tank Car..... 7(C) 24.09 27.95 
Bush Terminal Debentures...... 7(C) 16.01 16.81 
Central Alloy Steel..........---- 7(C) tenes 35.11 
Victor Talking Machine.......... 7(C) nil 38.44 
U. S. Smelting, Ref. & Mng..... 3.5(C) 5.97 6.25 
Mid-Continent Petroleum......... 7(C) 106.48 133.61 
International Paper........-----> 7(C) 12.58 11.31 
Consolidated Cigar..........-++- 7(C) 38.93 67.44 
Goodyear Tire & Rubber........ TN eee 11.83 





C—Cumulative. N—Non-cumulative. 


* Years ended June 30. 


+ Cumulative up to 5%. 
+ Guaranteed unconditionally by Bush Terminal Co, 
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Middle States Oil Corporation 





Working Out of Receivership 


Progress Made by Receivers—Settlement of Dissatis- 


fied Minority Stockholders’ Claims — Formal An- 


nouncement by Receivers Expected in Near Future 


By N. O. FANNING 





HE recent strength in 








Middle States Oil 
Corp. stock has 
aroused considerable inter- 
est in the outlook for the 
company, which is now in 
the hands of receivers, but 
which, in the opinion of 
those close to the present 


Wy E present herewith the first authorita- 
tive view of Middle States Oil since 
the company was placed in receivership. 


mainly of comparatively 
small tracts, some of which 
have settled production. Be- 
fore going into further de. 
tails regarding the proper- 
ties, as a whole, a special 
feature of the operations, 
namely the activities of the 
Turman Oil Co., will be de- 





scribed, as these have rep- 





management, will soon 
come out of the receivers’ 
hands. 


Middle States Oil Corp. 
is a holding company organized in 1917. 
Those who have followed the fortunes of 
the company for the past ten years will 
doubtless remember that a tremendous 
rise in the stock took place during the 
great oil stock boom of 1919 and 1920. 
This rise accompanied rapid expansion 
of the company’s business, helped in 
part by a temporary shortage of crude 
oil and record prices for crude oil and 
refined products. During this expan- 
sion period, Middle States Oil Corp. 
increased its properties by taking over 
numerous small oil companies, some of 
which had a flush or settled production 
and others only prospective oil acreage. 
The holdings of these various concerns 
were in the Mid-Continent field for the 
most part, and were more or less 
scattered. 

The number of companies in the 
Middle States Oil group is twenty. A 
list of these is given herewith. This 
network of companies naturally has 
entailed operating difficulties, both be- 
fore and since the receivership, and one 
of the problems on which the receivers 
have been working is that of welding 
them together, eliminating duplication 
and reducing overhead, so far as possi- 
ble. This work has been made in- 
creasingly difficult because in some 
companies there existed a discordant 
minority interest. 


Property Valuation Pending 


A complete statement of the condi- 
tion of the Middle States Oil Corp. at 
this time is impossible, as the recent 
statement of the Stockholders’ Protec- 
tive Committee pointed out that work 
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is now in progress on a valuation of 
the company’s properties, so that ob- 
viously the receivers themselves cannot 
know what the precise figures will be. 

The analysis here given, therefore, 
will be confined more to the operating 
situation than to the financial position 
of the company. It can be said, how- 
ever, that the financial situation was 
outlined in a letter of the Stockholders’ 
Protective Committee dated March 5, 
1928, in which the following salient 
facts were given: 

“(1) The tax situation may now be 
considered as having reached a position 
where a reorganization plan could in- 
clude some reasonable sum in suspense 
for its final settlement. 

(2) Most of the important litiga- 
tion has been satisfactorily disposed of. 

“(3) The receivers have proceeded 
with the preparation of balance sheets 
and a physical valuation of the prop- 
erties, and an inventory as of Decem- 
ber 31, 1927, of Middle States Oil and 
affiliated companies.” 

Preliminary information regarding 
the showing to be made by this survey 
is believed to have given rise to the 
hope that the company would shortly 
be taken out of the receivership, with 
no assessment on the stock, and with 
a definite start toward further prog- 
ress in increasing the company’s earn- 
ing power. However, it is hardly fair 
to make a definite statement on this 
point until such valuation has been 
fully completed. 

Middle States Oil properties are 
spread rather widely throughout the 
Mid-Continent, in the States of 
Oklahoma, Kansas, Texas, Arkansas 
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resented a focal point in 
the progress made under 
the receivers. 

Turman Oil Co. is a subsidiary of 
the United Oil Producers Corp., which, 
in turn, is a subsidiary of the Middle 
States Oil Corp. The stock ownership 
in Turman is controlled as follows, ac- 
cording to the most recent available 
information: 

Middle States Oil Corp. holds $295,- 
000 par value out of $2,775,000 par 
value stock outstanding of the United 
Oil Producers Corp., and 100% of the 
stock of the Imperial Oil Corp. The 
latter owns all of the stock of United 
Oil Producers not owned by Middle 
States. United Oil Producers Corp., 
owned entirely by Middle States either 
directly or through Imperial, owns 
$1,434,755 par value of $2,254,618 par 
value outstanding stock of Turman Oil 
Co., representing an approximate 
63.6% interest. 

Some of the principal litigation in 
which Middle States Oil has been in- 
volved was with the minority stock- 
holders of the Turman Oil Co. This is 
referred to in the Stockholders’ Pro- 
tective Committee letter, quoted above, 
which says: One of the most important 
items of progress made by the re- 
ceivers has been in obtaining a settle- 
ment of the serious action brought by 
the minority stockholders of the Tur- 
man Oil Co. It is unnecessary here to 
go into the details of the complicated 
transaction through which this claim 
arose, but the ultimate settlement con- 
sisted generally of a transfer to Tur- 
man of the Eureka and Wichita pro- 
ducing leases and the cancellation of 
balances of about $1,500,000 owing by 
Turman to other companies, in con- 
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bined. 


Turman’s production has held up ex- 
tremely well and, if it continues, as- 


sures a good income 
to Middle States 
through the latter’s 
indirect 68.6% in- 
terest. It repre- 
sents one of the 
principal factors in 
the continued prog- 
ress of the company, 
in the opinion of 
those close to the 
management, espe- 
cially in the event 
of further improve- 
ment in the general 
crude oil price 
structure. 


While a complete 
enumeration of all 
of the oil producing 
and prospective oil 
leases owned by 
Middle States Oil 
subsidiaries is not 
available, an official 
report made shortly 
before the receiver- 
ship shows owner- 
ship of about 45 
Separate tracts, 
many of which are 
In or near the 
older, settled pools 
of Oklahoma, Kan- 
sas, Texas, Arkan- 
sas and Louisiana. 
Other holdings, not 
listed in this par- 
ticular = statement, 
are said to include 
some 200,000 acres, 
Principally in Texas. 
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sideration of which Turman has can- 
celied its claims against Middle States, 
Imperial and other companies for large 
sums. The particulars of this settle- 
ment were carefully studied by counsel 
and the committee regards the settle- 
ment as favorable to the stockholders, 
particularly since it removed one of 
the most important and serious points 
of litigation which might have in- 
definitely prolonged the receivership. 

A factor that has hastened the set- 
tlement of difficulties involving Tur- 
man Oil Co. was the discovery of oil 
in the famous Seminole district of 
Oklahoma late in 1926. Turman had a 
lease of several hundred acres in the 
territory, acquired years before, and 
this came into production during 1927, 
with the result that the company pro- 
duced approximately 1,049,520 barrels 
of crude oil in that field during the 
year. The value of this output to Tur- 
man and Middle States stockholders is 
apparent, inasmuch as it represented a 
gross value of well over $1,200,000, or 
in the neighborhood of 50 cents a share 
on Turman’s outstanding 2,254,618 
shares of $1 par value stock. Turman 
Oil Co. now has production in the 
Seminole field averaging between 2,500 
and 8,000 barrels daily. This rate of 
output is approximately 50% of the 
current total daily output of all of the 
subsidiaries of Middle States Oil com- 





A good example of the operation of 
Middle States before the receivership 
is in the formation of the Oil Lease 
Development Co. by Middle States to 
develop some 40,000 acres of oil lands 
acquired in the Mid-Continent. Middle 
States Oil stockholders were given the 
privilege of subscribing for bonds of 
the new company, and the management 
of Middle States Oil at all times was 
to have representation upon the board 
of the company, and the approval of 
general business conduct, including lo- 
cation and drilling of wells, marketing 
of oil and gas, and other business pro- 
cedure of general consequence. 

The terms of the contract between 
Middle States Oil Corp. and the Oil 
Lease Development Co. contemplated 
the drilling of a minimum of twelve 
wells annually, and the additional 
drilling of offset wells as rapidly as the 
terms of leases and general rules of 
various oil fields required. Middle 
States Oil assumed no obligation of 
any kind or character pertaining to 
these operations. 

The capital of Oil Lease Develop- 
ment Co. was to consist of 250,000 
shares of no par value common stock 
and $2,000,000 ten-year 8% _ bonds. 
United Oil Producers Corp. bond- 
holders were also given the privilege 
of exchanging their bonds for bonds of 
the new company. 

The above form of procedure, which 
may seem somewhat complicated, has 
not been generally followed by other 


value. 


oil companies 


subsidiaries. 


justment of 


receivership. 











Middle States Oil Corporation 
Principal Owned or Controlled Subsidiaries 


Shares Stock Middle States 

Company Outstanding Holding 
me 1,000,000 1,000,000 
ED EP OTE DG, aio. osc Gis nae s siete a ea%b.010 0's 600,000 600,000 
IE ME civic esc :0i 6.8 Gis secs o.dccelbidlacers abies 620,000 620,000 
pen UR US a 160,000 160,000 
Dengerias. Gil GOED, COM. 6 oi. 5. occ ccc ecccs 620,000 527,000 
RR EMMENND, vaaDbe Sing aso. or cieibiyie be eas sioie as 400,000 400,000 
SURO ORD OOo i 556 ao oss sce e sesdenes 20,000 20,000 
pe eae 1,000 1,000 
OI BEEN ORR ie eye she ecacinls p Minis soy vial so te e's 8,000 8,000 
Oil Lease Development Co. .................... 250,000 250,000 
POUT ROR Seles bin get dss bis coe ences siale's 200,000 *200,000 
United Oil Producers Corp.................... 277,500 *#277,500 
Cotton Belt Petroleum Co, .................... 78,550 ***55,203 
MRIONG POUPOINORD CO. oc cece cdescccdsoeesce 100,600 ***98 208 
ON FI 5p.n 55 och sce v ec ceese 10,000 **#10,000 
iGemtral Dinter CH & Gas Go... ccc icencces 50,000 +50,000 
PBT A ides ene aa odedahs csackhusackeeee 4,280 74,280 
eS: eae 6,000 T6,000 
Tee TUEMIED ONS bs skeies sie Sic ee cieees 1,000 +t1,000 
UN EE Gp cerweh vs had ale cio B35 8. 05s RMeee 2,254,618 111,484,755 
Monts OM OD, onc. ccdices Be ee eee ee 1,000 Ttt1,000 


* 165,000 shares owned by Middle States, 35,000 shares by Number One Oil Co. 
** 92,500 shares owned by Middle States, 185,000 shares by Imperial Oil Corp. 
*** Owned by Imperial Oil Corp. 

t+ Owned by Peters Oil, 

tt Owned by United Oil Producers Corp. 

Tit Owned by Texas Chief Oil Co. 




















in the Mid-Continent 
field, but it illustrates the network of 
obligations built up by Middle States 
before the receivership. 

Present drilling activities of Middle 
States Oil Corp. subsidiaries are un- 
derstood to be limited at present to 
Turman Oil Co. and one or two other 
A good, settled produc- 
tion of light oil is being thus main- 
tained. According to available records, 
Middle States is not carrying on any 
extensive wildcatting campaign. In- 
come is being devoted more to the ad- 
internal accounts and 
maintenance of the company’s present 
production. 


Notes in Dispute 


The capital structure of Middle 
States Oil Corp. is not complicated, as 
is often the case with companies in 
The capital stock con- 
sists of 2,978,377 shares of $10 par 
There is no funded debt of 
Middle States Oil Corp. except $5,142,- 
024 7% serial notes, securied by a lien 
on all properties of the company. These 
notes, however, are not recognized by 
the receivers, and the matter is un- 
derstood to be still in dispute. Clearing 
up of this would obviously have an 
important bearing on the progress of 
the receivers. 

The only funded debt of Middle 
States Oil Corp. subsidiaries consists 
of $2,433,000 par value ten-year first 


lien 8% sinking 
fund bonds of the 
United Oil Pro- 
ducers Corp., which 
are guaranteed by 
Imperial Oil Corp., 
a wholly owned sub- 
sidiary of Middle 
States Oil. 

The possible na- 
ture of readjust- 
ment of the capital 
structure of Middle 
States Oil Corp. 
would probably de- 
pend upon the out- 
come of the dispute 
with respect to the 
$5,142,377 notes, 
and to the final 
property valuation 
figures, which should 
be completed within 
a few weeks. It is 
too soon to predict 
what steps will be 
taken, but a paring 
down of capital 
structure is ex- 
pected in some quar- 
ters. This might be 
accomplished in con- 
nection with the 
simplification of the 
network of stock 
ownership in sub- 
sidiaries, through 
which, it is thought, 
a much _ improved 
operating situation 

(Please turn to 

page 69) 
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j GEO-DAY- The Young Executive 
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This department is the contri- 
bution of The Magazine of 
Wall Street to the financial 
education of the nation’s pres- 
ent and future investors and 
business executives. 


Through this medium we ex- 
tend to our subscribers an op- 
portunity to assist us in spreading the doctrine of safe 









and sound investment by using these pages as a practical 
guide to financial success in their own homes and offices. 


J ARSIGHTED people, who plan 
their savings and _ investments, 
not for the moment, but spread 
over the best earning years of 
their lives, have frequent occasion 
to take advantage of the powerful 
aid to savings that is afforded by 
compound interest. -For example, com- 
pound interest at 6% without the aid of 
one single penny of additional savings will 
double your money in about 11% years. 
Continuous savings placed in mediums 
where the interest is being compounded go 
a long way toward lightening the burden 
of preparing for a financial competency. 

The rate of income on a compound inter- 
est basis makes a much greater difference 
at the higher rates, than it does at the lower 
rates. For example, a thousand dollars in- 
vested at 3% compound interest will double 
itself in about 23 years; at 6% it will 
double itself in less than twelve years. 
When you get up higher than 6% interest, 
the higher rates do not make nearly as 
much difference. At 8% compound interest, 
the difference in time that it takes for any 
sum to double itself is only about two and 
a half years, less than 6%. While at 44%% 
the difference in time is eight years less 
than at 3% compounded interest. 

There are some types of investment medi- 
ums, where the rate of income as an in- 





Compound Interest, No Myth 


vestment is notably low. The savings fac- 
tor in life insurance, for example, earns 
something around 8 to 3 1/3%, over and 
above the protection obtainable. In advanc- 
ing the cause of certain types of life insur- 
ance policies that are essentially “savings 
policies” such as endowment insurance, one 
is frequently told that compound interest 
may be very wonderful on paper, but ac- 
tually it is pretty much of a myth. The 
odd amounts are never immediately rein- 
vested, thus the full advantage of com- 
pound interest is lost, is a frequent claim 
of the life insurance agent. 

In the case of investments in stocks and 
bonds, this argument holds pretty well to 
the experience of the average investor. But 
that by no means established compound in- 
terest, at the higher rates, as a myth. For 
the ideal compound interest investment is 
not a bond investment but a savings bank 
account or building and loan shares. The 
latter are, in a sense, “made to order” for 
the advantage of compound interest. There 
are B. & L. institutions with tremendous 
resources, capable management and sound 
financing that pay 6, 7 and in some in- 
stances 8%. By the very nature of this 
plan, all income is immediately reinvested, 
giving to the investor at these higher rates 
of income the full advantage obtainable 
from compound interest. 
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Practicing Thrift in the Tropics 


Presenting a Basis for Some Interesting Comparisons 
with Living Costs in Southern and Northern Climes 


AHULUI is a small town on the 
K Island of Maui, the second larg- 

est in the Hawaiian group and is 
the main port of the island. Conditions 
here are not the same as in New York 
but the struggle for existence is the 
same and a comparison of living costs 
is interesting. 

I am chief accountant for a local 
railroad company here; a small but 
busy road. I draw a salary of $400 
per month, but do not have to pay rent, 
as housing accommodations are fur- 
nished, a condition that does not exist 
in New York as a general rule. Food 
costs at least 100% more than in New 
York (I am taking New York as a 
basis as your readers are familiar with 
conditions there). Street cars are 
non-existent here so the operation of 
an automobile may beclassed as a ne- 
cessity instead of a luxury. How I 
make my $400 a month do its work is 
shown in the accompanying budget. 

It may seem quite excessive to pay 
$100 a month for food for 
five people, but it repre- 


By E. B. W. 


light clothes that are inexpensive and 
a good suit of clothes lasts about five 
years as the change in styles does not 
affect us. Twenty dollars for a maid 
for one month is very reasonable, con- 
sidering conditions in the United States 
in general, and owing to the heavy toll 
the climate takes on women, it is bet- 
ter not to expect your wife to do too 
much housework. Fifteen dollars for 
medical attention, $10 for amusement 
and recreation and $7 for dues are 
practically self-explanatory. However, 
dues cover golf club, swimming club 
and a few minor dues which go to keep 
the body in good condition. Thirteen 
dollars for electricity, operating an oil 
stove and use of a telephone compares 
favorably with the mainland and needs 
no further explanation. 

It may seem high to devote $20 a 
month for gifts when compared with 
budgets of other people, but when you 
take into consideration how much you 
spend alone at Christmas time you will 


find that this figure is a lot more ac- 
curate than the $10 items I have seen 
in most budgets. The operation of my 
automobile and buying necessary things 
for the house costs $25 a month. 

It costs approximately $235 a month 
therefore to live here on a $400 per 
month income. My savings are allotted 
as follows: 

1st—$50 per month for life insur- 
ance (I carry $20,000, consisting of 6 
policies representing endowment, 20 
year payment and straight life). 

2nd—$10 per month in a building 
and loan account for the two children. 

38rd—$5 per month from shaves that 
are placed in a savings account for the 
children. I used to have a barber shave 
me, but when the children came I de- 
cided to shave myself and each time 
that I do I place 25 cents in a little 
bank which is growing steadily. Each 
child now has about $100 in the sav- 
ings account. 

4th—$100 a month for savings and 
investment over and above 
insurance, building and loan 





sents living quite well and 
not just existing. We have 
to purchase a lot of canned 
goods which run our groc- 
eries up to about $50 a 
month. Butter, milk and 
eggs run about $25 a 
month. We pay 65 cents a 


20 “© our maid. 

“sei for butter, 22 cents : a a ee 

quart for milk and 90 3 10 “ ‘ ‘ amusement and recreation. 
cents a dozen for eggs. : |e 
Sometimes eggs go to $1.10 13 * electricity,stove operation and telephone expense, 
a dozen. Meats, fresh vege- 20“ * © gifts, charity, etc. 
tables, ice (necessary to 25 ‘* ‘ miscellaneous items such as house maintenance, 
keep food in good condi- ee 
tion) and other food stuffs $235 
make up the other $25. 165 Savings. 

For clothing, $25 seems $400 Total, 


low to people in cold cli- 
mates, but here we wear 


The Budget 


$100 a month is allotted for food for my wife, two children, 4 and 
2 respectively, a maid (another necessity on account of cli- to 
matic conditions) and myself, 
25 per month for clothes for all. 


savings and children’s sav- 
ing is allotted as follows: 
$50 placed in a savings ac- 
count to build up a fund to 
use when taking a vacation 
the mainland about 
every three years and $50 
per month for the purchase 
of good stocks, such as 
Hawaiian sugar stocks and 
Hawaiian public utility 
stocks. 

We do not have to pay 
rent here so the $50 a month 
that would be used for rent 
elsewhere is saved up to 
afford a good vacation away 
from the islands where you 
can get a change, forget 

(Please turn to page 78) 
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The Intangible Benefits of a 








6¢ fT takes a heap of livin’ 
to make a_ home,” 
says Edgar Guest, 

and nothing is more true. 

Real estate salesmen ad- 
vertise “Buy a home,” but 
money cannot buy a home. 
A house is essential for a 
home, but more essential is 
a united family living such 
a healthy, decent, self-re- 
specting, law-abiding life 
as must be lived to create 
a “home.” 

Unless the man and wife 
are striving to live accord- 
ing to the best ideals of 
family life, desiring to take 
their proper part in the 
community life, sharing its 
benefits and responsibilities, 
and wishing to bring up 
their children to be valu- 
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Home Investment 


Presenting the Views of a Reader Who Favors Home 
Ownership as Opposed to Renting and Tells Why 


By HENRY R. BRIGHAM 


SaMaMaatateooeacececedre Oo Ge Pa Qe Me Meta cte Se Maree? 
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HIS interesting article shows why an invest- 

ment in a home should never be decided 
purely on a basis of the dollars and cents return 
on the capital invested. The intangible values, 
in the aggregate, are too important to leave out of 
consideration. In addition to a six per cent 
return, the author presents a very complete list of 
the social and personal advantages of home-owner- 
ship, together with some practical advice on how 


to obtain these advantages. 
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owning and renting such a 
house. If a house is well 
built, well situated, and 
wisely bought it should not 
only be a profitable invest- 
ment from the point of view 
of comfort and satisfaction, 
but should show a six per 
cent return on the invest- 
ment—frequently more. 
The tenant as a very 
general rule is apt to pay a 
monthly rental equal to one 
per cent of the market 
value of the house and out 
of that the landlord pays 
taxes, repairs, deprecia- 
tion, insurance, and an al- 
lowance for vacancies, and 
should have about six per 
cent return on his invest- 
ment. If they were not 
considered good investments 


for landlords they would not be built. For the house owner 







able citizens, they cannot own a home even though they 
buy a house. 

The family with those ideals may think that they can 
have a home wherever they live, whether it be a house or 
an apartment, and they may argue that they are not sure 
where their work may call them, or that a house is not a 
good investment, or that they do not wish the responsibility 
of caring for it. 

The man who really is not reasonably certain that he 
wishes to live his life in a given community should not 
perhaps attempt to own his home until he knows his mind 
and his prospects better. The man, however, who does feel 
that he wishes to live in a certain community and to be a 
part of it and who believes in and practices the mainte- 
nance of family life with its joys and burdens should own 
his own home. On this basis a home should be a good in- 
vestment. 

A good investment is not always property that returns 
the highest yield in dollars and cents. A man may correctly 
say that he can live more cheaply in a two- or three-family 
house or an apartment. Likewise a man can save money by 
using public conveyances instead of owning an automobile, 
but the street car service is more limited and less com- 
fortable than an automobile, which also gives one a feeling 
of independence even if a burden of care comes with it. 

In the same way to own a single house will cost more 
as a rule than to live in an apartment but one gets com- 
fort, security anc independence that one can never get in 
an apartment, and the chances are that the actual accom- 
modations furnished in the house are considerably more 
extensive. The house brings responsibilities but responsi- 
bilities are what strengthen character and make life worth 
living. 

When one has learned to appreciate the advantages of a 
single house the comparison should be made _ between 
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the investment should be just as good as for the landlord 
and better. 

The house owner who wants a “home” is going to take 
better care of his house than is the tenant who may not 
care for a home or for his neighbors or for his community. 
Better care means less depreciation, lower costs of mainte- 
nance, and increased value by improving neighborhood 
values: as well as improving the house itself. The home 
owner does not have to make an allowance for vacancies. 

The man who cannot make his house a good investment has 
probably made an unwise purchase by paying too much or 
by buying in the wrong location. The house like any other 
investment must be bought at the right price, and the de- 
tails of construction, location, design, comfort, and all other 
factors making value must be duly considered. If wisely 
bought it should be a more profitable investment for the 
home owner than for the landlord. Real estate values do 
not usually fluctuate as rapidly as market values of many 
other forms of investment, and although appreciation in 
value may be desired from the investment viewpoint, it is 
not usually a controlling factor in the purchase of a house 
for a home. If appreciation comes, however, the increased 
valuation is not a burden as are the increased rents of a 
tenant. 

























The Pride of Ownership 






For the true home owner the responsibility that the 
tenant dreads becomes a pleasant burden as do the other 
responsibilities of family life. There is also an element in 
home ownership that many times saves a family’s morale 
and in itself makes the purchase a valuable investme:t— 
that is, the ability to maintain the integrity of home life 
in times of temporary adversity. The man who temporarily 
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can not continue to pay rent is apt to think that his land- 
lord should wait although the landlord may be dependent 
on the rent for his own living. If a man owns his own 
home free and clear he can stand adversity for a long time, 
mortgaging if necessary, and stay in his home until better 
times come. Eviction is not a bugaboo. The less equity 
he owns the more he may fear foreclosure in times of ad- 
versity, but foreclosure is generally more easily postponed 
and controlled than eviction for non-payment of rent. Rais- 
ing of rent also has no terrors for the home owner who 
therefore has a valuable sense of security for himself and 
his family that the tenant can not have. 

The builder who wishes to build what he calls “homes” 
must realize that permanence is an essential of home 
ownership and that sound construction, good design, and 
convenient arrangement with all modern improvements are 
essential, both for the builder’s continued success and repu- 
tation and for the use of the house as a home. The careful 
home buyer will demand a better house than they might be 
content to rent although price may be a standard level 
depressant. 


Looking Ahead 


The man and wife who wish a home may wish it soon 
after marriage; perhaps, before their income is as Jarge 
as they hope it will be later and before they know the 
future size of their family. They may, therefore, realize 
that perhaps it is better to buy a little more expensive 
and bigger house than they would rent, which in the end 
would bring them more lasting satisfaction, for one of the 
main joys of home ownership is its association with the 
birth and rearing of children. If the home ownership is 
postponed until the family fortune is made, the children 
are perhaps about ready to leave their parents and the fear 
that caused postponing the purchase has been dearly paid 
for. 

To help the young couple to own their home the building 
and loan associations are of great value. Through them 
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NOTHER phase of home 
ownership that only a pic- 
ture can show. Shrubbery and 
beautiful gardens enhance the real 
values of property and provide 
many opportunities for improve- 
ments without large expenditures. 
The home renter seldom finds the 
incentive to give as much time and 
attention to his property as the 
home owner, who finds such ef- 
forts both pleasant and profitable. 
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the young couple not only can acquire a house with a small 
down payment, but are stimulated and aided in the valuable 
practice of thrift, making regular monthly savings which 
they apply to the purchase of the house. The result is that 
in about eleven years they find themselves the owners of 
the house free and clear, and then they can apply their 
monthly savings to other investments or, if necessary, to in- 
creased family expenses. 


Avoid Shoe-String Financing 


What the house buyer must beware of, as in making an 
investment, are too alluring “terms.” A house must be 
bought on its merits and its real value carefully determined. 
Attractive terms are too often a bait to increase the 
profits of the seller or of more or less unscrupulous money 
lenders. 

The builder can help the young couple to dispel fear by 
so building the house that it can be enlarged without in- 
juring its value so that the house can grow with the family. 
The professional builder has been the builder of most pros- 
pective homes in this country much as he has often been 
condemned, his failings being generally traced to the un- 
willingness of his customers to pay for the best he might 
produce. The builder must meet the demands of those to 
whom he would sell but the more he can induce them to 
appreciate quality and the value of home ownership, the 
better houses he will be called upon to build, and the 
greater his satisfaction in building. 

To prove the value of home ownership as an investment 
and a community asset it is only necessary to compare the 
outward appearances and the inner management of the 
large cities in this country having the greatest percentage 
of home ownership with those having the smallest. The 
more home ownership is established the better the houses 
will be as financial investments, for genuine home owner- 
ship with its higher standards of community life is always 
directly reflected in higher real estate values. Home owner- 
ship is a national as well as individual asset. 




























Investment 
Suggestions 


NOL SINE NOL NPL SOL ISGL NG NGL NOL 


ENGL PL NOL NOL NOL NGL A MINOL 


TUBE 


24 
% 
~C 
% 
, 
X 
e 
“! 
~ 
e 
Al 
. 
Ai 
=), 
) 
e 
ras 


r 


BITTOEVIED 


DIEU EO EEE EBB EU EVE EU BUBUBUEO 


. is @; 


SLO SWIW NOLO NOLIN 


Investment 
Suggestions 








Building Bour Future Income 

















Telegraph Company is often given the distin- 

guished title of the “world’s premier investment 
stock”—and not without good reason. This company 
is the largest public utility in the world, controlling 
the three and a half billion dollar Bell System—this 
figure being the approximate valuation of properties 
owned by associated companies in the system at the 
close of 1927. Of all the telephones in the world, the 
United States has about 60% and the Bell compa- 
nies operate about three-quarters of the American 
phones. Over 18 million telephones are interconnected 
in the system under American Tel. & Tel. control. 
In addition it owns practically all of the stock of the 
Western Electric Company which manufactures the 
equipment used by this system. 

American Telephone is a holding company for nine- 
teen operating subsidiaries, which are usually referred 
to as the “associated companies,” and for which it 
acts as corporate parent and supervisor, banker, sup- 
ply department, administrator and “long distance 
operator” of the nation-wide Bell System. For this 
all inclusive service (not including toll and long dis- 
tance operation, however), the holding company for- 
merly received 444% of the gross income of associated 
companies. Equipment is now sold outright to these 


T HE capital stock of the American Telephone & 


How to Analyze Your 
Investment Holdings 


A Series of Educational Investment Articles 


American Telephone & Telegraph Co. 
Capital Stock ($9 dividend) 


companies and the service charge is reduced to 2%. 
All direct telephone revenues received by American 
Tel. & Tel. in 1927 amounted to a little less than 100 
million dollars. It also holds on the average about 
93% of the capital of the associated companies, in- 
terest, dividends, etc., from this investment returning 
an additional 116 million dollars to the holding com- 
pany, last year. The per share earnings from these 
sources amounted to $11.76 in 1927 on approximately 
11 million shares outstanding during the past year. 

American telephone in earlier years maintained an 
unassailable position by pooling of patents and manu- 
facturing licenses, whereas at present its dominating 
position rests on the sounder foundation of service 
and the utility value to the nation. President Gifford 
committed the company last year to a policy of utiliz- 
ing earnings over the $9 dividend on the stock for 
further enlargement of service or rate reductions, 
thereby quieting rumors of a stock split-up, extra 
dividends, etc., but at the same time establishing this 
dividend on a sound permanent basis. The shares, 
now selling below a 4.9% income basis, are not as 
attractive for new commitments as heretofore, but 
investors who have acquired the shares at the lower 
levels on the advice of this department are counseled 
to retain their stock for permanent investment. 





readers. 


r Approxi- Yield 
THE FIRST $500 poroxi- ie 
Price Maturity 
Savings banks accounts are recommended for 
deposits of regular savings, to yield 
Shares of well managed Building & Loan Assn, 
are recommended on the monthly payment plan 
Endowment Insurance is a suitable medium for 
the investor and yields a return of 
*Laclede Gas Light Ist and ref. 5%s, 1953 


4t04%4% 
5 to 6% 


THE NEXT $1,000 


tInternational Mercantile Marine Ist & Ooll. 
6s, 1941 

*Montreal Tramway gen. & ref, 5s, 1955 

ttN, Y. Steam Corp. 6s, 1947 

tWestern Picific Ist 5s, 1946 


5.00% 
5.24% 
5.00% 


BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 

With the original selection of each issue, safety of principal has been a fore- 

most consideration. Each issue is watched continuously, and will be replaced at any 

time it may become unfit for retention. Such changes will, of course, be brought to the 
reader’s attention, if and when they occur. 





Approxi- Yield 
$5,000 FOR INVESTMENT mate to 
Price Maturity 
Cuba R. R. Ist 5s, 1952 99% 5.04% 
Schulco Co., Inc., Guar., Ser. ‘‘B’’ 644s, 1946.. 103 6.20% 
U. 8. Rubber Ist 5s, 1947 93 5.60% 
West Penn Electric $7 Pfd 6.20% 
U. 8S. Smelting & Ref. $3% Pfd 6.60% 
American Sugar Refining $7 Pfd 6.55% 


THE NEXT $5,000 


Seaboard Air Line Ist Cons, 6s, 1945 
Nassau Electric 4s, 1961 

Western Maryland Ist 4s, 1952 
Brooklyn-Man. Tr. $6 Pfd 
International Paper, $7 Pfd 
tAmerican Tel. & Tel. common ($9) 








* Available in $100 units. f Available in $500 units. + Recommended to hold only. 
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Not Contemplate Marriage 


Individual Problems of Readers as 


Insurance Editor: 


Would you kindly advise me as to the amount 
and kind of life insurance that I should carry 
under the following conditions: 

1. Single. 

2. In geod health, having been recently ex- 


amined, 

3. College graduate, age 25, male. 

4. No dependents. 

5. Not contemplating marriage. 

6. Earning @ salary of $2,400 per year with 
good prospects of a $200 raise in the next vear, 

ip No culty in saving money so that the 
main purpose of the life insurance would be for 
pretection rather than essentially for saving. 

8. Engineer. 

Having been a subscriber to your magazine 
for over a year, I thought you might give me 
some valuable advice, 


Thanking vou in advance, 


Very truly yours, 
H. G. W. 


Taking your circumstances as you 
have outlined them for me, and assum- 
ing that you will not always refrain 
from “contemplating marriage,” I 
would suggest that you consider tak- 
ing life insurance now on the 30 Pay- 
ment Life plan. Premium rates are 
attractive at your age, and it is well 
to commence building your life insur- 
ance estate while you are in good 
health, in a position to save, and plan- 
ning for the future. 

It has been said that a practical 
method of saving is to divert 1/10 of 
the annual income toward payment of 
life insurance premiums, and 1/10 to- 
ward savings banks, or in the purchase 
of conservative securities. I would 
therefore suggest that you consider ap- 
plying for a 30 Payment Life Policy for 
$10,000, which would require annual 
premiums of approximately $240 on the 
participating basis (reducible by an- 
nual dividends), and would cost about 
$180 annually if obtained through a 
non-participating company. 

Premiums on this plan would be 
payable, when taken at age 25, over 
the years when you would normally be 
making an increasing income, and 
would cease at age 55—when you 
should be reaching or have attained 
the peak of your business career. If 
you marry you will doubtless increase 
your insurance coverage from time to 
time, beyond this 30 Payment Life 
Policy, because you will need this ad- 
ditional protection for dependents. You 
should include the Disability Benefit in 
your policy. 


for MAY 5, 1928 





Submitted to the Insurance Editor 


By FLORENCE PROVOST CLARENDON 


An Annuity for a Bachelor 


Insurance Editor: 


I am considering a retirement annuity contract 
and will appreciate an expression of opinion as 
to whether there is any other form of contract 
or insurance policy that seems more nearly to 
suit my conditions, 

I am a bachelor about 40 years and outside 
of my Steilaeee, have a ode of $15,000.00 in 
bonds. Net income from business, about 
$10, 000. 00. 

I carry $20,000.00 in life insurance, chiefly 
for the benefit of my. mother, which would pro- 

an ample annuity at her age. This life 
insurance is divided as follows: endowment 
$10,000.00, twenty payment life, $5,000.00, these 
carrying ‘disability provisions; the balance is 
straight life, 

The purpose of the retirement annuity that 
I am now contemplating is to provide for my 
self, should I require it. It appears to me that 
my single dependent is amply provided for. The 
annuity contract is written with disability pro- 
tection for an added premium of 5% and I 
believe that I could successfully pass any fair 
examination, 

apis any comment you may care to 
make, I am 

Yours very truly, 
C. Hi. 


I would suggest that you consider a 
Deferred Annuity under which the an- 
nuity income would be payable at age 
60, or age 65, as you may prefér. This 
protection does not require a medical 
examination when application is made 





unless the Disability Benefit is in- 
cluded. 

This contract may be written either 
with, or without, return of premiums 
in event of death prior to the com- 
mencement of the annuity payments. 
If written with return of all premiums, 
the annual cost is of course somewhat 
more than is required for the Deferred 
Annuity without return. 

In the circumstances you outline, I 
would consider that you are taking a 
practical and conservative course in 
applying for an annuity contract 
which will provide an income at the 
time of life when most men consider 
it preferable to take life somewhat 
less strenuously than in the heyday of 
the business career. A guaranteed in- 
come of the type outlined, coming in 
at regular intervals creates a feeling 
of comfort and independence in the 
mellow years of life which makes for 
contentment and longevity. Whether 
from the lack of worry regarding 
financial affairs, or the satisfaction 
coming from a safe and sure life in- 
come, the longevity of annuitants as a 
class is a matter of record—on an 
average they live longer than others. 





Insurance as Savings 


ee Editor: 

am a new subscriber to The Magazine ef 
Watt Street and have been much interested in 
vour printed advice to other readers. Now 
want to ask your advice for my own case. I am 
25 years of age and want to take out some 
insurance, but have no dependents and look upon 
insurance as a medium of savinas. To this end 
I can devote $15 a month, What kind of policy 
will give me my monev back after a period of 
25 years? Thanking you for your attention to 
this request, I am, 

Very truly yours, 
J. A. 


Replying to your inquiry, I would 
suggest that if you desire to build up a 
fund which will be available to your- 
self in twenty-five years through life 
insurance, and meantime will protect 
a beneficiary in the full face amount 
of the policy, you could meet your 
wishes by taking out a 25 Year Endow- 
ment policy. If taken in a non-par- 
ticipating company, the annual prem- 
ium for a $5,000 policy on this form 


(Please turn to page 77) 
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Progressive Activity in Most Lines 


Business Still Highly Irregular But Gains in Most Lines Somewhat More 
Than Seasonal — Buying More Confident — Wholesale Prices Higher 

























STEEL THE TREND IN MAJOR INDUSTRIES 


STEEL—Operations maintained at high levels in contrast 
to last year, when production was showing signs of 
decline. Larger part of current business is against con- 
tract. Price changes are few and attempts to establish 
higher levels are not meeting with conspicuous success 
in a buyers’ market. 


METALS—Prospects for the non-ferrous group are brighter 
with copper holding firm slightly above 14 cents and lead 
and zinc at last showing some signs of rising from low 
levels which have obtained for so long. Reports of lead- 
ing producers are expected to show some improvement. 


PETROLEUM—Crude production continues to recede in 
volume, although the current rate is only about 70,000 
barrels a week below a year ago. Most favorable aspect 
of the industry is the steadily growing strength in 
refined products. 


AUTOMOBILES—First quarter output of 422,549 units 
represents a gain of about 3,000 over same quarter 1927 
but is slightly below 1926. April is continuing the high 
pace set in March and industry shows little sign of any 
seasonal abatement. Many new models are increasing 
sales and export markets are proving an important factor 
in sales expansion. 


RAILROADS—Irregularity of business as a whole is 
emphasized by the persistently lower level of car load- 
ings compared with last year. Even apart from lower 
coal shipments the discrepancy between distributive 
movements and industrial output is apparent. Earnings 
position of the carriers generally is not unfavorable. 










































Large Production Maintained 


HE striking feature of the steel 
T industry is the ease with which 

high production schedules are 
maintained in nearly all centers. It 
will be remembered that a year ago at 
this time a decline in output was clear- 
ly in evidence, whereas at present, al- 
though tonnage output for the first 
quarter is 2% ahead of the correspond- 
ing period of 1927, no slackening ten- 
dency has as yet appeared. Of course 
the current rate is not necessarily 
prophetic of coming months; for un- 
questionably much of the present activ- 
ity arises from specifications filed in 
March against first quarter contracts. 
At the same time, despite the some- 
what irregular condition of business, 
as a whole, the demands of large steel 
consuming lines continue a large source 
of orders, both actual and potential. 
Automobile production is maintained 
at high seasonal levels, building con- 
tinues of large proportions with sus- 

(Please turn to page 86) 

















































COMMODITIES* 


(See footnote for Grades and 
Unit of Measure) 

























——— a... 
‘High Low *Last ° 
Btoel (1) ,.....$83.00 $83.00 $83.00 AGRICULTURAL EQUIPMENT—More favorable economic 
a a” Ga aa eee position of farmer continues to find reflection in pros- 
oe hele RS perity of agricultural implement and machinery manu- 
Gotton (6)... 0.20% 0.17% 0.20% facturers. Sales have been in rising trend since 1924 
ng I RE ls «| and present circumstances point to continued gains. 
Hi SR 0.09% 0.07 0.09 ° e ° ° ° 
ce 00)... 16.50” 12.00" 12.00" TOBACCO—Recent reductions in cigarette prices is com- 
Sabber tie) oa” sayin Gata monly ascribed to savings made possible through 
Wool (18) ..... 0.50 0.44 0.44 increasing production volume as consumption keeps 
Tobacco (14) ... 0.12 0.12 0.12 ° ‘ 
Sugar (15) .... 0.04% 0.08% 0.04% steadily on the up trend. There is no doubt however 
s) . . e,e eye : 
cel — pare os 9 that it also reflects highly competitive conditions in the 
Lumber (18)... 29.79 19.96 29.79 industry and a desire on the part of large interests to 









discourage the entrance of still other manufacturers. 


RAILROAD EQUIPMENT—Locomotive builders have re- 
cently experienced some increase in orders, sufficient to 
warrant operation between 15% and 20% of capacity. 
Car builders are also benefiting to some extent from re- 
cent liberal buying policy of many roads. 


SUMMARY—Despite many irregularities, business is steadily 
forging ahead and its gains are held to be more than 
seasonal. Sentiment in most lines is justifiably more 
confident. 


* April 21, 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, § per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, «. per pound; (10) Top, 
Heavies, —- ec. per Ib.; (11) Rio, No. 
7, Spot, c. per Ib.; (12) First Latex crepe, 
ec. per Ib.; (18) Ohio, Delaine, unwashed, 
c. per lb.; (14) Medium, Burleigh, Ken- 
tucky, c. ‘per Ib.; (15) Raw Cubas, 96° 
Full Duty, c. per 1b.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. per 
Ib.; (1) Yellow pine boards, f. o. b. $ 
per M 
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Above is shown the new Atlanta plant 
of the Chevrolet Motor Company. 


Another Great Factory- 
to serve Chevrolet Dealers 


or Rosduer’ ... 45 
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The 4-Door 


The Convertible $ 
Sport Cabriolet... 695 
The Imperiat 


Utility Truck 
(Chassis Only) 
Light Delivery 
(Chassis Only) 
All Prices f. 0. b. 
Flint, Mich. 
Check Chevrolet 
Delivered Prices 
They include the lowest 
handling and financing 
charges available. 


Early in April the Chevrolet Motor Company 
started production in an enormous new assembly 
plant at Atlanta, Georgia. 


Built to supply the needs of Chevrolet dealers in 
the South, the new Atlanta plant brings the total 
of Chevrolet factories to fourteen—every unit 
equipped with the most modern and most effi- 
cient machinery known to engineering science 
...and every one served by a Fisher body factory 
located within the immediate vicinity. 


Factory facilities of such magnitude have a direct 
and tangible bearing upon the economic stability 
of the Chevrolet dealer organization—enabling 
Chevrolet dealers everywhere to take the greatest 
advantage of all selling opportunities. 

CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Division of General Motors Corporation 
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@ ANSWERS TO 


The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
J only a few of the thousand currently re- 
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INQUIRIES © 


SUBSCRIBERS—ATTENTION 


tion. 





ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 
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AMERICAN SMELT. & REFIN. 


The report of American Smelting & Refining 
Co. for the first quarter of the year would indicate 
that the earnings on the common stock will equal 
$20 a share for 1928. I also understand that 
the remainder of the Series B 6% bonds are all 
scheduled for retirement in October. Would you 
advise a commitment in the common stock at 
this time? Is the regular dividend on the com- 
mon likely to be increased, an extra distributed 
A., Albany, 


or a stock split-up made?—B. 
et 

American Smelting & Refining ranks 
as the largest enterprise in the world 
engaged in smelting and refining 
metals. It also has extensive mining 
interests in the United States, Mexico 
and Peru, and has acquired a half- 
interest for a period of 50 years in the 
Buchans Mine in Newfoundland, pro- 
ducing zine and lead, full development 
of the latter being some two or three 
years off. Following a drastic falling 
off in earning power in the post war 
deflationary period, profits have been 
at a relatively high level in later years, 
despite generally unfavorable metal 
prices, which has been offset to an ap- 
preciable extent by characteristically 
profitable smelting operations. Esti- 
mated profits in the first quarter of 
1928 are placed at the annual rate 
of between $19 and $20 a common 
share, which compares with $19.64 a 
share earned in 1927. Financial posi- 
tion is impregnable, and present indica- 
tions are that the company’s remaining 
6% bonds outstanding will be retired 
next fall. Some upward revision in 
dividends over the regular $8 annual 
rate now prevailing, or something in 
the nature of an extraordinary dis- 
bursement, would seem warranted 
whenever directors so elect, although 
action is likely to await completion of 
development work at several properties. 
Nevertheless, the shares afford a fair 
income return at present levels, with 
rather well defined prospects of even- 
tual appreciation in quoted value as 
indicated future growth in earning 
power is realized. We believe commit- 
ments justified. 





l_ Be Briej. 


Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the 
Personal Service Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 











GREAT NORTHERN RY. 


What is the outlook for Great Northern Rail- 
way Pf? Last year I purchased an odd lot of 
this stock around 100 and can come out even if 
I sell now. Is the merger with Northern Pacific 
and Burlington definitely approved as yet?— 
H. P. C., Baltimore, Md. 


For some time past and at frequent 
intervals we have analyzed and recom- 
mended Great Northern Rwy. preferred 
stock in the pages of THE MAGAZINE 
OF WALL STREET. The stock impresses 
us favorably as an income producing 
medium offering the added inducement 
of well-defined prospects for gradual 
market price appreciation. Present 
dividends are being earned by a satis- 
factory margin and in many quarters 
the issue is regarded as a potential $6 
payer. Earnings are holding up well 
in the current year and officials are 
optimistic with regard to outlook for 
the balance of 1928. While the shares 
may continue to be comparatively 
stable marketwise at levels closely ap- 
proximating those now prevailing, that 
in itself is a strong feature, in the 
light of the extremely sensitive char- 
acter of the stock market as a whole. 
The proposed merger with Northern 
Pacific and the Chicago, Burlington & 
Quincy is a wholly constructive de- 
velopment and, if approved, should 
further strengthen shareholders’ posi- 


tion. No definite decision is likely to 
be forthcoming until late this year but 
we would counsel continued retention 
and firmly believe that patient share- 
holders will ultimately be well re- 
warded. 


PERE MARQUETTE RAILWAY 


Would you advise the purchase of Pere Mar- 
quette common at current levels? Is the pay- 
ment of an $8 dividend to be regarded as perma- 
nent? It seems to me that the continued high 
production in the automobile field should result 
in a rise in Pere Marquette in the near future.— 
P. F. H., Los Angeles, Calif. 

For three successive years Pere 
Marquette common has received an ex- 
tra dividend of $2 per share in the 
Spring and to that extent the shares 
may be regarded as being on an $8 
annual basis. That earnings have justi- 
fied the additional payment is well 
established by the showing of the road 
in recent years. Net applicable to the 
common stock was equal to $11.67, 
$14.47 and $12.31 in 1925, 1926 and 
1927, respectively. Until recently, how- 
ever, the shares have been selling at 
levels to afford a decidedly liberal yield 
on the basis of an $8 annual dividend. 
This, to a large extent, may be ex- 
plained by the failure of earnings to 
reflect the record volume of automobile 

(Please turn to page 60) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


50 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





MAY 








el a i ee ee, es | 


D 


MAY 5, 1928 





A mighty symbol 
—its meaning to 300,000 Investors 


to millions of customers in 33 states and to over 20,000 employees 


Above is reproduced one of America’s best 
known emblems, that of the Cities Service organi- 
zation. It is the symbol of service adopted by this 
$800,000,000 enterprise and used by its more than 
100 public utility and petroleum properties which 
employ over 20,000 men and women. 


Wherever you see this symbol, let it indicate to 
you its real meaning—diversified public service 
under progressive, unified management. 


This symbol is identified with Cities Service oil, 
gasolene, grease, and other petroleum products 


supplied at retail and wholesale through stations 


and dealers in 25 states. 


This symbol also is used by 
Cities Service public utilities fur- 
nishing over 4,600,000 people 
with electric light and power, 
and natural and manufactured 
gas for domestic and industrial 
use. 


Wherever you see this symbol you may be sure 
of the highest type of service and of superior 
products. 


Over 350,000 investors, located in every state of 
the Union and in 37 foreign countries, have their 
money invested in the organization back of this 
symbol. Their faith is justified by the earning 
power of Cities Service, which in 17 years has 
become one of the dozen largest industrial con- 
cerns in America. 


To know more about this great enterprise send 
for booklet “TPO 112” describ- 
ing the investment possibilities of 
Cities Service Securities. This 
copy will be sent free upon re- 
quest if you will address Cities 
Service Company, 60 Wall Street, 
New York City. 


Broadcasting by the Cities Service Concert Orchestra, assisted by the Cities Service Cavaliers, on 


=z at 8 p. m. Eastern Daylight Saving Time through the following stations of the Na- 


tional Broadcasting Company: 


WFEI, WGR, WRC, WCAE, WTAM, WWJ, WSAI, 


WEBH, WOC, WCCO, WDAF, KVOO, WFAA, KSD, KOA, WOW. 


CITIES SERVICE COMPANY 


‘Diversified Interests 


Unified Control 





























Can You Afford to 
Fail to Diversify? 


CATTERING one’s funds among var- 
ious types of sound securities, in 
various locations, still further minimizes 
risk and is one of the accepted principles 
of investment. 


S. W. STRAUS & CO. afford wide diver- 
sification in their current offerings — 
rails, utilities, industrials, municipals — 
and the bonds on which the reputation 
of this House has been chiefly built, first 
mortgage real estate bonds, yielding 
from 5 to 5.75%. 


May we submit full information? Write 
specifying what type of bonds you most 
favor, and ask for 


BOOKLET D-549 


S.W. STRAUS & CO. 


INVESTMENT BONDS » . INCORPORATED 
Straus BuILDING Straus BurtpInc 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York CxIcaco 


Srraus Bultpinc 
79 Post Street, San FRANcIsco 














ESTABLISHED IN 1882 


















































New York Stock Exchange 
Rubber Exchange of N. Y. 
New York Cotton Exchange 


299 Madison Ave. 


Tel. Murray Hill 7771 





Cable Address: Stiroust 


STEINER, ROUSE & STROOCK 


Members 
Chicago Board of Trade 
New sa ag Market 
$$. 


NEW Y ORK 
28 Broad St. 


Tel. Hanover O700 


Tei. Lackawanna 6800 
BIRMINCHAM, ALABAMA 
Steiner Bullding 


Telephone: 3-716} 


Paramount Building 
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THE FACTS ABOUT THE PUB- 
LIC UTILITY INVESTIGATION 


(Continued from page 19) 





extensive. The value of the electric- 
power industry’s plant and equipment 
is probably about $6,000,000,000. It 
was $4,465,000,000 by the census of 
1922, but the census figures for 1927 
have not yet become available. In 
1902 the valuation of the electric power 


, industry was only $505,000,000, but by 


1917 it was $3,060,000,000. 

The rapid growth of the industry 
and the concomitant financial opera- 
tions have fascinated investors as well 
as the captains of high finance. Public 
utility securities have become exceed- 
ingly popular, and their exceptional 
returns as well as the.r solidity have 
made them the most favored of income 
yielding investments for millions of in- 
dividuals as well as for such corpora- 
tions as banks, trust companies, insur- 
ance companies and others requiring 
dependability combined with satisfac- 
tory returns. 

It is not too much to say that the 
50,000,000 life insurance policyholders 
of the United States will be adversely 
affected by any action that may mili- 
tate against the prosperity of the util- 
ity companies. 

Since 1922 the capitalization of the 
power companies has increased from 
$5,200,000,000 to $8,400,000,000 (ac- 
cording to the Electrical World) and 
in the same period the amount of their 
securities disposed of was $5,549,000,- 
000. Great as the latter amount is, it 
will soon seem small, for the securities 
are now going to the public at the rate 
of about $1,500,000,000.a year. 

Of the 12,803 electric light and power 
company federal income tax returns, 
from 1918 to 1924, only 26% revealed 
deficits, whereas 42% of the returns 
from other corporations were in that 
class. In later years the deficit pro- 
portion of electric returns has declined 
to 22%. Figures supplied by the 
Electrical World afford interesting sta- 
tistical support of the popular fond- 
ness for electric-power securities. A 
limited group of companies, repre- 
sented as being typical of the industry, 
distributed their gross revenue in the 
period 1920-25 as follows: 


Percentage distribution of gross reve- 
nue of electric power companies to 
operating and maintenance, depre- 
ciation, taxes, interest, dividends and 
surplus for the years 1920-1925. 








co Percentag ‘\ 
Distribution to 1920 1921 1922 1923 1924 1925 
Operating and 


maintenance. . 54 51 48 48 46 45 
Depreciation... . 5 6 7 7 7 7 
Taxes (property 

and income). . 7 8 8 8 8 8 
ee ee 2 9 BB YW % 146 
Dividends...... > @ @ 8 & 
ee 7 5 7 f 8 9 

MME a Aa Seas 100 100 100 100 100 106 


(Please turn to page 64) 
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DO YOU HOLD 
THESE STOCKS? 


The outlook for the stocks listed below is fully covered in our current Stock 
Market Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current 
Bulletins should prove of exceptional value because they will tell you 
exactly what to do—whether to buy, hold, sell or shift. 


These Bulletins discuss: 


The motor situation. Have PACKARD, GENERAL MOTORS, HUDSON, 
and GRAHAM PAIGE finally discounted all favorable factors? Is it now 
time to accept profits? Is CHRYSLER still an outstanding bargain? Are 
DODGE and WILLYS OVERLAND in a buying zone? 

The outlook for the oils. Is it likely to be a long time before substantial 
profits can be secured in MARLAND, PHILLIPS, BARNSDALL, 
AMERADA, SUN OIL, and INDEPENDENT OIL and GAS? Are 
TEXAS CORPORATION, PAN AMERICAN, and MEXICAN SEA- 
BOARD outstanding bargains in the oil list? 

What should be done with the tobacco stocks? Should immediate shifts be 
made from LORILLARD, AMERICAN TOBACCO, LIGGETT and 
MYERS, and R. J. REYNOLDS into more promising securities? 

The present position of the steel stocks. Are much higher prices justified 
in OTIS STEEL and GULF STATES STEEL? Is BETHLEHEM 
getting close to a dividend? 

What should now be done with ARMOUR & COMPANY? Should profits 
now be accepted in CONGOLEUM, LOEW’S, ANACONDA, 
ASSOCIATED DRY GOODS, SKELLY OIL, COLUMBIA GAS, 
STEWART WARNER, NEVADA CONSOLIDATED, PARAMOUNT 
FAMOUS, and MONTGOMERY WARD? 

The immediate steps which should be taken with regard to CONTINENTAL 
CAN, TEXAS GULF SULPHUR, and KENNECOTT? 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our 
current Bulletins. They will be mailed to you free upon request, together 
with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addition, 
we shall be glad to send you a Special Analysis of an undervalued stock 
which should advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, Div. 282, Auburn, New York 


Kindly send me specimen cop- 


ies of your current Stock MN as Nee Cease haves aae ie eee ete Ag out eee 
Market Bulletins. Also a copy 
of “MAKING MONEY IN EE GSS BAER CRG RSIES bee SO nae ceteuenes eeldeeaeel 
STOCKS.” This does not 
obligate me in any way. CO OG aiieh ib bdo saw beiids ag ee eee 
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Current Offerings 


Yield 642% 


INFORMATION COUPON 


THE F.H.SMITH Co. 


Investment Securities—F ounded 1873 
285 Madison Avenue New York City 
(Corner 40th Street—Telephone: LEX ington 4080) 


This office will be open till 
7 P. M. on business days 


Offices in—Washington—and Other Cities 


E 
I 
Gentlemen:—I am interested in safe investments only. Send E 
me new booklet “Making Safety Pay Profits.” : 
I 
E 
t 
E 
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E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $115,000,000 
New York 






Two Rector Street 
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(Continued frum page 52) 

It is the stability and generous pro- 
portions of profits in the electric power 
business that causes most of the fear 
of federal regulation. Regulation by 
the individual states has protected and 
stabilized the business. Nothing would 
so distress the power companies as to 
have the states withdraw all local regu- 
lation. But federal regulation of prof- 
its, for instance, might be drastic. Be- 
sides the regulation of the profits of 
holding companies is only indirectly 
affected, if at all, by state authority. 
It is doubtful whether there is any 
other industrial group in the world, of 
the size of the American electric power 
business, that rewards its junior se- 
curities so liberally. One group of 47 
New York companies brought to the 
attention of the Federal Trade Com- 
mission pays 11.42% on the common 
stockholders’ equity. The bonds get 
5.383 and the preferred stock 6.99. It 
is largely due to state regulation of 
rates, with an eye to assuring a fair 
return on capital as a whole, that the 
junior securities do so well. If a net 
realization of 8% is allowed on the en- 
tire capital and the bonds are allotted 
only 5% and the preferred stock only 
6, the common is certain to earn well 
above 10. 

In considering the extent of the in- 
vestment field offered by the public 
utilities the gas companies must not 
be overlooked. To the 2,500 electric 
enterprises in the power field must be 
added 1,000 gas companies, with an in- 
vestment of $4,000,000,000. As of 1928, 
the total utility capitalization is prob- 
ably close to $15,000,000,000. The total 
number of shareholders exceeds 3,000,- 
000, of whom 1,500,000 are patrons and 
employees, who have put more then 
$1,100,000,000 into the business. 

Should the current investigation re- 
sult in diminished prosperity for the 
utilities, or part of them, the effects 
on the general business life of the na- 
tion would necessarily be far-reaching. 
Investors will suffer most. Consumers 
of gas and electric energy might bene- 
fit through lower rates if federal regu- 
lation should cut off some of the reve- 
nue that now flows from operating to 
holding companies, but the consumer 
who is also an investor would—and 
every investor is necessarily a con- 
sumer—lose more as an investor than 
he would gain as a consumer. And 
it is a long, long way until federal 
regulation will get back to Jocal rates. 

But there is more than a question of 
2 few dollars a year more or less to the 
average man. The rights of states, 
local freedom, are at stake as against 
the ever-growing central federal power. 
More than that it is a step toward 
socialism that is involved. The “mas- 
ter minds” behind the demand for in- 
vestigation and regulation have their 
eyes set on ultimate public ownership. 


For Feature Articles to 
Appear in the Next 
Issue See Page 5 








here is Proof 


The Complete List of Brookmire Stock Recommendations 


= | that Guided Investment pays big dividends 


for the Year 1927 is Shown Here 
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4 N this advertisement we are letting the facts 
“ speak for themselves. Draw your own conclu- 
n sions as to how Brookmire clients fared. Actual 
: happenings furnish the only way to know how 
if valuable investment guidance can be. 
| . 
4 The recommendations below show a few 
xt losses, mingled with many price advances. 
ae d a SERE c 
1- Brookmire’s has never claimed infallibility; 
: it has claimed and proved consistent, profitable 
i accuracy. An analysis of the following will be 
significant. We believe that the record below 
F is unusual. Did you do as well in 1927? 
c 
t : A 
c Complete list of stocks recommended during year 1927. 
4 Ps 
\- *Recent Profit *Recent “ Profit 
; Security Prices Prices or Loss Security Prices Prices or Loss 
C Reading........ are 95% 105% + 10% General Motors....... 201% 136% + 71% 
a Southern Ry........+. 125% 149 + 23% +N. ¥. Chic. & St.L....127 135% + 12 
1 Elec. Bond & Sh...... 703%, 92 + 21% American Chicle...... 57 78 «+21 
tint. Tel. & Tel........ 124 160% +42 _Illinois Central......, 133% 143% + 9% 
ig tAmer. Bank Note. .... 42 85 +60 So. Cal. Edison....... 35% 45% + 12% 
d Amer. Tobacco....... 121% 168 + 464% Util. Pr. & Lt. "A"... 31 29%— 1% 
Gen. Ry. Signal...... 82% 97% + 17% Amer. Seating. . . 49% 43%4— 5% 
a Gt. West. Sugar...... 110% 118 + 75 Ind. PipeLine........ 69%, 78% + 8% 
Loew's, Inc...... ... 47Y%, 69% + 22% Prairie Pipe Line..... 184 185 + 1 
Union Carbide 401 153 +52 Rich. Rad. Conv. Pf... 43% 40 — 3% 
a {United Drug.......... 167 87% + 51% Sears, Roebuck....... 61% 104% + 43% 
e West'gh’se E. & M.... 69% 106% + 37% Balt. & Ohio......... 122 115%4,— 6% 
Ss Montana Pr.......... 82% 150% + 67% Southern Pac......... 12444122 — 2% 
Gen. Am. Tank Car .. 475% 58 + 10% So’east. Pr. & Lt...... 36% 47 + 10% 
>» Int. Harvester........ 140% 256% +115% Amer. Smelting...... 168% 18844 + 20% 
, Gulf, Mob. & N’th'n.. 49% 53 + 3% {Com. Solvents “B’,..375 177. — 21 
% Missouri Pac.......... 4 50 + 5 Vacuum Oil.......... 12914 144% + 155% 
S Missouri Pac., Pfd.... 974% 111% + 13% Allied Chem.......... 152% 163 + 10% 
f. Wabash Pfd. “‘A"’..... Sage al | ee 283 384 «+101 
Atlantic Ref.......... 114 1146 + 2 po ees 65% 68% + 3% 
Xs Gen. Asph. Cv. Pf.....123 130 + 7 Detroit Edison........ 151% 181 + 29% 
= 2 941% 111% +17 ‘ tPub. Serv. of N.J,.... 415% 48% + 8% 
Hudson Motors....... 64% 8314 + 18% Bk. of Montreal...... 332% 355 + 22% 
0 Chic. R. I. & Pac..... 81% 115 + 33% tHome Ins. of N. Y....503 615 +123% 
r +Amer, Super “B"’..... 30 46% + 18% Amer. Ex.-Irv. Tr.....428% 432 + 3% 
d fAbitibi Pr. & Paper... 87 8014 + 73% Gt. Northern Pf.......100% 101% + 1 
] +Para. Fam. Lasky..... 112 118 + 7% Wabash Ry... . 68% 71 + 2% 
- U.S. Rubber......... 66 44 —22 ~~ Pacific T. & T... 151 °150 — 2 
n i Sree "136% 153. + 16% United Gas Imp..... .116% 125% + 8% 
; +St. Louis-S. F...... 11414120 + 9% Kennecott Cop....... 74% 8 + 11% 
d +Peoples G., Lt. & C....130 173 + 48% Montgom. Ward...... 80 149 + 69 
] q Chic. Pneu. Tool.....130 132% + 2% Radio Corp........... 63%, 186 +122% 
; Cluett-Peabody....... 62% 97% + 34% Swift &Co........... 1281%,127%—- % 
tint. Silver............ 14314 172% + 47% Cleveland Tr. Co...... 330 397 + 67 
{Safety Cable.......... 63 78% + 25% ‘First Natl. Bk. Chic.,.850 830 — 20 
tWest’gh’se A. B....... 156 53% + 564% Marine Tr., Buff...... 320 377 ‘+ 57 
e Colo. & Southern. .... 96% 112. + 15% Natl. Shawmut, Bost..334 324 — 10 
: 4 Bush Terminal....... 42% 60 + 23% #£Natl. Surety Co....... 25414 331%, + 77 
qU. S. Steel............ 119% 147% + 27% Old Colony Trt., Bost.390 410 + 20 
t ; +Amer. Type Fdrs.....1341%4120 — 7% |Buff., Niag. & East.... 36% 38 + 3% 
5 ’ Union Pacific......... 171%,197 + 25%  {Nor. States Pr. ‘‘A’’.,.129% 132% + 8% 
1 Bklyn. Union Gas.... 95% 153% + 57% {Borden Co............ 131% 162 + 35% 
Para. F. Lasky C. Pf..116%#120 + 3% f{Int. Paper............ 59% 77 + 17% 
= Dom. Bk. of Can...... 230 265 + 35 Pere Marquette....... 130 133 + 3 
Guaranty Tr. Co...... 455 695 +240 Nat. Biscuit..........142% 159 + 26% 
‘i q Nat'l Bk. of Comm... .487 582 + 95 Ches. Corp...... 1. 84% 7444— 9% 
P q Royal Bk. of Can.....260 358 + 98 Lig. & Myers “B”....121 113% — 7% 
Ches. & Ohio. ......-.174% 191% + 17% Stand. Oil of Ind..... 75% 77% + 2% 
Mo.-Kan.-Tex... 47 37% — 9% #£Northern Pac......... 98 99% + 1% 
Norf. & West... 801, 188% + 8% +Com'w'lth Edison....165 178% + 21% 
Amer. Tel. & Tel......165% 181% +16 | Amer. St’l F’dries.... 54% 68% + 14% 
Amer. Radiator.......125% 148 + 22% Kresge,S.S.......... 72% 724+ % 
Fleischmann......... 55 71% +16% Otis Elevator......... 145 162 +17 
West. Md.........0+: 54% 431%4— 11% Sterling Prod......... 134% 871% + 18% 
West. Md. 2nd Pfd.... 59% 40 —19% Wrigley Co........... 65% 76 + 10% 
ae 104 145% + 41% Mackay Co.’s........ 115% 122% + 6% 
tByers Pipe............ 744% 101 + 28% Eureka Vac........... nm 8h — 4 
Houston Oil.......... 136% 152%, + 15% # Firestone T. & R...,,.186 185 — 1 
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Julius Keyser........ 56% 56 — % .tGoodrich B.b........ 87% 85 — % 
Postum Co........... 100% 123% + 23% Goodyear T. & R...... 591%, 5654 — 2% 
Warren Bros.......... 8644 165% + 78% St. Joseph Lead...... 41% 39%— 2% 
+Canadian Pac......... 179 213 + 38% St. Paul F.& M....... 200 220 + 20 
Chic. & N. West...... 92% 865% — 5% Title Guar.&Tr......795 790 — 5 


--1194% 117 — 2% 


..230 174% — 55% Auburn Auto....... 
-. 60% 594— % 


Dela. & Hudson. . 





{N. Y. Central.... ..1534% 174%, + 29% Chrysler Corp....... 

Gen. Electric.... ..107% 159 + 51% Continental Can +. 844% 105% + 21 
McCrory Conv. Pfd...102 109%, + 73%, Int. Match P. Pf...... 89% 11344 + 24% 
Texas & Pacific....... 993%,129 + 29% Nash Motors......... 97% 8% —lLY% 
tCom’w’th Power...... 54% 74%+ 21% Vanadium Corp....... 65 86% + 21% 


*Prices are as of the end of the 1st quarter of 1928, or 
price at which we recommended selling. 


Total Net Gain, 3088% points Average Gain, 22% points 


tConsideration{given for rights issued, stock changes, etc. # Called 
The purchase of many of these stocks was first 
recommended in 1926 at even lower levels. 
Recently we recommended that half profits be taken on some of the above stocks. 





Brookmire clients whose capital permits buying but a few of the 
stocks recommended are always urged to consult with us as to 
Specific selections that best suit their individual requirements. 


Judge for Yourself 

Here then, you have the Brookmire recom- 
mendations. It is important for you to take 
into consideration that these are the complete 
record. We have not selected one month and 
withheld others in which the showing might 
have been unfavorable. We have listed every 
stock we advised in 1927. What better basis for 
judging the value of Brookmire Service? 


Send THIS Coupon... Now 


This year you hope to make money—more money than 
in past years. oe have plans and prospects. Just 
how do you intend to go about securing better results? If 
you would really make more money from your investments 
... make it safely and consistently, we strongly urge you 
to make an ally of Brookmire Service now. To get the com- 
plete facts about how this service can work for you, clip 
this coupon and mail it to us today. You will receive our 
bulletins advising what to do now... . and a copy of our 
new booklet on investing for greater profits. 


CWO OE GWOT OS GWOT 0 5 CNT OB WHT OE GWT O 


BROOKMIRE 


ECONOMIC SERVICE, INC. 











570 Seventh Avenue New York 
Please send me — free — the literature 
mentioned above. MP2 


F | TOG | Ree ee ee an OORT YES 
CAM DS CAM DT CAM ICAWAD CAG DT CAMO 


So far as we know no other organization whose business it is to advise on 
i t matters publishes complete annual records such asthis. We 
invite investigation and comparison on the basis of actual results. 
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Out of Town 
Accounts 


Thousands of large and 
small accounts are being 
handled by our Mail In- 
vestment Department from 
all over the United States 
and many Foreign Coun- 
tries. 

This department is always 
willing to correspond with 
customers in distant parts 
and aid in selecting securi- 
ties most suited to their 
particular needs. 

Copy of our interesting 
booklet “Odd Lot Trad- 
ing” sent upon request. 


Ask for M.W. 704 
Curb Securities Bought or Sold for Cash 


.johnMuir & 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 





We Offer 


Market Letter service 
covering, weekly and 
monthly all important 
financial devolpments 
and our interpretation 
of their effect on the 
securities market. 


Copies will be sent upon 
request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 

New York New York 


Branch Office 
1605 Walnut Street Philadelphia, Pa. 








New York Stock Exchange 


Atchison 
Do Pfd. 
Atlantic Coast Jine 
Baltimore & Ohio . 
Do Pfd. 
B’ an Transit 
Pfd, 


Delaware & Hudson 


Delaware, Lack. & W 


Do ist Pid. 
Do 2nd Pfd. 
Great Northern Pfd. 


Hudson & Manhattan 


Illinois Central 


Interborough Rap. Transit .... 
uth 


Do 


Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Marquette 


Pittsburgh & W. Va. 


Reading 
Do Ist Pfd. 
Do 2nd Pfd. 


St. Louis-Southwestern 


Beaboard Air Line . 
Do Pfd. 
Southern Pacific 
—2 Railway 
Pfd. 


Am, Linseed Pfd. 
Locomotive 
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INDUSTRIALS 


Pre-War War Post-War 
Period Period Period 
ah —_—_—— ee Last Div'd 
1909-1913 1914-1918 1919-1927 Sale $ Per 
High Low High Low High Low 4/25/28 Share 
154% 210 22 324 6 
89% 113 4% ee 
=e 169% 34 
oe at 124 83 
49% 118% 26% 
106 113% 1% 
103% 103 18 
108% 15% 
= as 1 13 
634% *21%, 
114% 72 
98 97% 
119% 105% 
140% 77 78% 
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29% 
25% 
17 
4% 
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36% 
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Price Rangeof ActiveStocks 


Am, Steel Foundries... 
Do Pfd. 

Am, Sugar Refining 
Do d. 

Am, Tel, & Tel 

Am. Tobacco 
Do Com. B 


Am. Water Works & Elec.... 


Am. Woolen 
Do Pfd. 
Anaconda Copper 
Associated Dry Goods 
Do ist Pfd, 
Do 2nd Pfd. 
Atl. Gulf & W. Indies 
Do Pfd. 
Atlantic Refining 
Austin Nichols 
Do Pfd. 
Baldwin Locomotive 
Do . 
Bethlehem Steel 
Do %7% Pfd. 
Brooklyn Edison Electric 
Brooklyn Union Gas 
Burns — 


Do 
Butte & Superior 
California Packing 
California Petroleum 
Cerro de Pasco Copper 
Chile Copper 
Chrysler Corp. 

Do Pfd. 


Colorado Fuel & Iron 
Columbia Gas & Elec 
Congoleum-Nairn 
Consolidated Cigar . 
Consolidated Gas 
Continental Can 
Corn Products Refining 

Do Pfd. 

Crucible Steel 

Cuba Cane Sugar 

Do Pfd. 
Cuban-American Sugar 
Cuyamel Fruit 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery 
Endicott-Johnson 

Do ° 
Fisk Rubber 

Do Ist Pfd. 
Fleischmann Co. 
Foundation Co. 
Freeport-Texas 
General Asphalt 
General Cigar 
General Electric 
General Motors 

Do 7% Pfd. 
Goodrich (B. F.) Co 
Do Pfd. 


ene. Consolidated 
Great Northern Ore Ctfs 
Gulf States Steel 
Houston Oil 
Hudson Motor Car 
Hupp Motor Car 
Inland Steel 
Inspiration Copper 
Inter, Business Mach. 
Inter, Combustion Eng. 
Inter, Harvester 

. Mercl, Marine 


Kennecott Copper 
Kinney (G. R.) Co 
Lima Locomotive 
Loew’s Ine. 

Loft, Ine, 

Lorillard (P.) Co. 
Mack Trucks 

Magma Copper 
Mallinson & Oo. 
Maracaibo Oil Explor. 
Marland Oil 

May Department Stores 
Mexican Seaboard Oil 
Miami Copper 
Montgomery Ward 
National Biscuit 
National Dairy Prod...... 
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War 
Period 


Post-War 
Period 


Pre-War 
Period 
—_ 1928 Last Div’d 
1919-1927 oes Sale $ Per 
High High Low 4/25/28 Share 


122% 10% 
115 115 
143% 
119 
185% 

#3141, 

*210 

*144 
169% 


—_—— 
1909-1913 1914-1918 
High Low High Low 
981%, 118% 97 
19% 126% 89% 
123% 106 


134% 
256 *123 


60% 12 
102 12% 
105% 24% 

28 10 
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49% 35 

147% 4% 
74% 
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*No Sales 
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395% 
129% 187% 
#25 #850 
15% 80% 
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19% 
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*971, 
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*88 *65 
30% 12% 
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Kipper, Peasopy & Go. 


Founded 1865 


NEW Y BOSTON 
17 Wall: St 115 Devonshire St 


Branc h Offices 
BOSTON 
216 Berkeley St. 
PROVIDENCE 
10 Weybosset St. 


NEW YOR 
10 E. 45th St. 
NEWARK 
5 Clinton St. 


Conservative 
Investments 


Suggestions 
on Request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 




















Investment Suggestions 


A diversification to meet the 
requirements of every inves- 
tor is offered in our current 
list of suggestions for the in- 
vestment of May Funds. 
Suggestions include: 


To yield from 
Municipal Bonds ... .3.50% to 4.25% 
Railroad Bonds ....4.12% to 6.02% 
Miscell. B’nds & Stks..5.09% to 6.36% 
Pub. Util. Pfd. Stks. .5.00% to 7.00% 
Foreign Bonds ...... 4.80% to 7.10% 
Pub. Util. Bonds... .4.45% to 7.28% 


List Sent upon request 


PYNCHON & CO. 


Member New York Stock Exchange 
111 Broadway New York 
Telephone REC tor 0970 
NEW YORK BRANCH OFFICES: 
Madison Av. & 48rd St. Savoy-Plaza Hotel 
Tel VAN derbilt 6671 Tel. REGent 7650 


N. Y. Cotton Exchange Bldg. 
Tel. BOW ling Green 0730 














In the 
Market Letter 
this Week 


Observations on 


Yellow Truck & Coach 


Manufacturing Co. 
Commercial Solvents Corp. 


SENT ON REQUEST 
ASK FOR 428-4 


Accounts carried on 
conservative margin. 


MCClave & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone HAN over 3542 


BRANCHES 


Hotel Ansonia, 73rd St. and B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N. Y. 

New Brunswick, N. J. 




















C. B. RICHARD 
& Co. 


Established 1847 


29 Broadway New York 


Members New York Stock Exchonge 


Associate Members New York Curb 
Exchange 


Members New York Produce Exchange 


ROUND LOTS 
ODD LOTS 


Margin accounts 
accepted on 
conservative basis 




















New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War 
Period 
| 
1909-1913 
High Low 


National Enam, & Stamp 9 
National Lead 421% 
45 
N. Y. Dock 4 8 
North American @ *60 
Do Pfd. ee + 
Packard Motor Car 
Pan.-Am, Pet. & Trans 
Do Class B, 
Paramount-Fam,. Players Lasky 
Philadelphia Co. 
Phila, & Reading C. & I 
Phillips Petroleum 
Pierce-Arrow 
Do Pfd. 
Pittsburgh Coal 
Postum Co, 


Pullman Company 
Punta Alegre Sugar 
Pure Oil 
Radio Corp. of America 
Republic Iron & Steel 
Do Pfd. 111% 
Royal Dutch N, Y. a 
Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co 
Shell Trans, & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol, 
Skelly Oil ea ss 
Sloss-Sh, Steel & Iron 23 
Standard Oil of Calif .s - 
Standard Oil of N. J *322 
Stewart-Warner Speed. =A +0 
Stromberg Carburetor an on 
Studebaker Company 15% 
Do Pfd. 64% 
Tennessee Cop. & Chem me s 
Texas Company 74% 
Texas Gulf Sulphur os ab 
Tex. & Pac. Coal & Oil 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 
Do Class A 
Transcontinental Oil 
Union Oil of Calif 
United Cigar Stores 
United Fruit 
U. 8. Cast I, Pipe & F 


Utah Copper 
Vanadium Corp. 
Western Union 
Westinghouse Air Brake 
Westinghouse E. & M 
White Eagle Oil 
White Motors 
Willys-Overland 

Do Pfd. 
Wilson & Co. 
Woolworth (F. W.) Co 
Worthington Pump 


t+ Bid price.  }$ Not including extras. 


$ In stock. 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


War Post-War 
Period Period 


———_ 7 
1914-1918 1919-1927 
High Low High Low 


54% 9 89% 18% 
745% 44 *202% 63% 
136 55% *145%, 26% 
27 9% 170% 15% 
*81 *38% 17% 
oe oe 31% 
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ais - 9% 
10% 35 88% 
oe <* 34% 
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65 12% 
109 ’ 45 
47 

118% 

24% 

82 

57% 
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+29 

25 

176 

595, 

105 108% 

"4% 48% 

60% 71 

49% 63% 

82% 993; 

89% 44% 

23% 27% 

68% 64% 

18% 28% 

17% = =27% 

25 31% 
116% +118 

58 59% 

87% 44% 

TI% 

44 

57 
121% 

10% 

50 

68% 

12% 

19% 
112% 
102% 

113 118% 
™ 9 


*325 
100 
84% 
*151 
69 
100 
18% 


* Old stock. 
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Stocks 


Bonds 


Prompt and careful 
execution of orders 
in securities listed 
on the New York 
Stock Exchange 


Conservative Margin 
Accounts Accepted. 


F. J. LISMAN & CO. 
Members New York Stock Exchange 


20 Exchange Place, New York 

















Dhe 


Investment 











MarchTradin 
othe [noun wt} Establishes, Record 


Pets Froudsne 





A Special Feature 
of the April number is a 
two-page quotation list 
showing Par Values, Divi- 
dend Rates, Dates Payable 
and the Market Ranges 
high and low for 1927-1928 
on 122 active Investment 
Trust Issues. 


Address Dept. M-5 for Copy 


STEELMAN & BIRKINS 


20 Broad St. New York 
Tel. HAN over 7500 | 
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Securities and Commodities 
Analyzed, Rated and Men- 


tioned in this Issue. 


BANK STOCKS 


Equitable 


Manufacturers Trust 
National Bank of Commerce 
Royal Bank of Canada 


INSURANCE STOCKS 


Continental Casualty 
Continental Fire 


Maryland Casualty 
National Union 
St. Paul Fire & Marine 


BONDS 


General Asphalt Conv. 6s 
Bond Buyers Guide 


PUBLIC UTILITIES 
American Tel. & Tel 


COMMODITIES 


Automobiles 
Metals 


RAILROADS 


Chicago, Rock Island & Pacific 
Great Northern. Railway 
Louisville & Nashville 

Pere Marquette Railway 


INDUSTRIALS 


American Ice 

Associated Dry Goods 

Allis-Chalmers 

Electric Storage Battery 

General American Tank Car 

Gotham Silk Hosiery 

May Department Stores 

Moto Meter A 

Postum Cereal 

ET CO a Pe 36 
Preferred Stock Guide 

Tobacco Products 

Youngstown Sheet & Tube......... ae 


MINING 


American Smelting & Refining 
Nevada Consolidated 


PETROLEUM 


Gulf Oil of Penna 
Middle States Oil 














THE GRANGEs 
FINANCIAL 
REVIEW 


in its current issue reviews 


Standard Oil of N. J. 


American Tel. & Tel. 


General Electric 


Copy furnished on request 


SULZBACHER, 
GRANGER & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


111 Broadway New York 


Branch Offices 
2 East 57th St., New York 


Asbury Park 
Berkeley-Carteret Hotel Arcade 




















Ask for Our 
Weekly Market 
Letter 


including analyses of 
stocks listed on the New 
York Stock Exchange. 


de Saint Phalle & Co. 


Members New York Stock Exchange 


11 Wall Street 
New York 


Uptown Office 
20 East 57th Street 


Correspondents 


London Brussels 














VIRGINIA 
Cuts Tax Rates 


HE Governor of Virginia, in his message to the 1928 
General Assembly, said: 


“The eyes of investors are turned to Virginia, for they 
see here a State reducing the small debt she has, refusing 
to contract new bonded indebtedness, lowering taxes and 
revealing a spirit of economy sustained by prevailing pub- 
lic opinion.” 


During the session of the Assembly, the following reduc- 
tions in tax rates were made: 
EGINNING January Ist, 1929, Virginia will demand 
no tax from her residents upon shares of stock owned 
by them in non-resident corporations. 








The estates of non-residents will no longer be charged 
an inheritance tax upon stock owned in Virginia Corpora- 


tions. 





The tax on bonds of political subdivisions of the State 
has been repealed. 


The tax on Capital in Business for 1929 is reduced by 
one-third as compared with 1926. 


The tax on the capital stock of State and National Banks 
in Virginia has been materially reduced. 











Beginning with the tax year 1929, Virginia’s income tax 
law will allow deductions for contributions and donations 
me same terms as allowed by the Federal Income 
Tax law. : 





Appropriations Increased 


E reductions in tax rates do not mean a decrease in appropriations 

for the needs of the State. At the same session of the Legislature $1,000,000 

was appropriated for a National Park within the State. The appropriation 
for Education was increased by $1,250,000 for the next biennium. 


nets other progressive movements, an appropriation was made for Air 
orts. 


Virginia is spending $15,000,000 yearly on good roads, financed, without 
bond issues, on the “pay-as-you-go” plan. 


These increased appropriations, in the face of reductions in tax rates, have 
been made possible by greater efficiencies in State Government Administration 
which are saving the State large sums each year, and by the increase in taxable 
values brought about by great industrial development and growing prosperity. 





State Conservation and Development Commission 
State Office Building 
RICHMOND -- VIRGINIA 


























ANSWERS TO INQUIRIES 
(Continued from page 50) 








production, from which Pere Marquette 
normally derives a substantial portion 
of its revenues. Gross has been lower 
than at any time since 1925, but the 
decline has been offset to some extent 
by a reduction in operating expenses. 
It would therefore appear that other 
roads have been somewhat more suc- 
cessful in obtaining increased automo- 
bile shipments. This situation, how- 
ever, may be rectified during ensuing 
weeks, and as we write the shares are 
obtainable below 140, at which price a 
fairly liberal yield is still received, as- 
suming of course; the continuance of 
$8 payments, of which we feel there is 
at least an even chance and we would 
not be inclined to discourage reason- 
able commitments. 


AMERICAN ICE 


You certainly anticipated the move in Amer- 
ican Ice at the right time. After reading the 
analysis in your April 7th issue, I bought 100 
shares at 34% and already have a_ substantial 
profit. Shall I accept it?—V. A. L., Boston, 
Mass. 

American Ice ranks as one of the 
largest manufacturers and distributors 
of ice, owning an extensive group of 
plants and storage facilities in the 
North Atlantic territory in addition to 
controlling numerous sources of na- 
tural ice supply. It also retails coal in 
various localities. Annual business 
volume is subject in some degree, to 
weather conditions, and unseasonably 
cool summer months last year cut into 
profits, considering which a creditable 
showing was made in the full year, 
when a balance of $2.92 a common 
share was shown against $3.03 a share 
in 1926. A mild winter has stimulated 
business in the current year to date, 
so that both sales volume and earnings 
are understood to be running well 
ahead of a year ago, with indications 
of 1928 profits being comfortably in 
excess of 1927. Financia! condition is 
sound and present expansion program 
should substantially increase producing 
capacity with further contributions to 
income account. While the favorable 
outlook has, in some measure, been 
discounted by existing price levels, we 
do not believe possibilities of some fur- 
ther appreciation over a _ reasonable 
period of time are entirely exhausted, 
and would suggest holding for the 
present. 


CHICAGO, R. I. & P. 


Do you think Chicago, Rock Island & Pacific 
Railway may increase the common stock dividend 
to $7 this year? I bought this stock last year 
around 72 and have been wondering whether / 
Should take the profit of $40 @ share which I 
now have?—E. L. F., Albany, N. Y. 


Our advice to present shareholders 
of Chicago, Rock Island & Pacific R. R. 
common stock would be to retain in 


(Please turn to page 62) 
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BEAR MARKET 
AHEAD? 


Most investors make money in a bull market—only to lose it in 
the bear movement that inevitably follows. 





Hence, the necessity for keen judgment, right here, under ex- 
treme activity and an ability to liquidate before any broad down 
trend develops. 


SELL NOW? 


Since the first four million share day—March 26th, 1928—volume of 
transactions in the stock market has averaged the highest on record, without 
any material advance in the stocks that were the leaders in the rise of March. 
Other individual issues and groups have been brought forward, apparently to 
round out the movement. 


Similar action in the spring of 1926 was followed by a swift readjustment 
—a loss of 25% of the then existing market levels. Overstaying such a 
market is extremely costly. 


WHAT?’S AHEAD THIS SPRING? 


Is the stage set, then, for a similar readjustment this spring, carrying down into the 
summer months? Is a general stock market “‘collapse’” imminent? Should all stocks 
be sold now? 


Or, has the speculative fever of the public reached an extent that is bound to carry 
the market ahead to materially new high levels, following simply a period of brief 
hesitation? Are there still numerous sound and under-valued securities ? 


The answers to these questions are of utmost importance to all investors, RIGHT 
NOW. They are discussed, answers given and the present stock market situation 
analyzed in detail, with specific recommendations to aid in taking advantage of condi- 
tions ahead, in a NEW Analysis, just off the press. 


SEND FOR IT AND READ IT CAREFULLY 
Simply ask for Bulletin MWY 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


FF 


American Institute of Finance, 
260 Tremont St., Boston, Mass. 
Simply return the attached coupon Please send me FREE Bulletin MWY. 
and we will gladly mail you, with- 
out any obligation, our NEW An- 
alysis, together with specific recom- 





a 


mendations for immediate use. 


City and State 
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A Graph of Growth 


The chart below is a record of Investors 
Syndicate’s consistent and substantial growth. 
It is a significant sign of the public’s growing 
appreciation of the value of a definite plan 
requiring systematic investing. 


THIRTY-FOUR YEARS 
OF PROGRESS 


Dec. 31st. Resources 


3,672,845.20 

5,294,293.94 
|. ES 7,579,089.24 
1924 10,008,557.54 
1925.........13,209,595.32 
1926 ___....16,271,446.77 
1927...._...19,178,991.11 
March 31st 
1928.........20,388,728.60 
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1916 1917 1918 1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 


We Guarantee You $1,000 
to $10,000 or more 


in 120 months on monthly investments of as 
low as $6.30. This unconditional guarantee 
is backed by our assets of over $20,000,000 
and our experience of a third-of-a-century. 


Mail the Coupon Today for Illustrated Booklet, 
“The Guaranteed Way to Financial Independence” 


INVESTORS SYNDICATE 


Established 1894 
17 East 42nd Street, New York 
Home Office: 100 No. 7th Street, Minneapolis 
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(Continued from page 60) 


anticipation of further enhancement in 
the market value of the shares later 
this year. Gross revenues reported in 
1927 were the largest of any year in 
Rock Island’s history, except 1920 
when rates were higher than those in 
effect at this time. The common stock 
earned the equivalent of $12.10 per 
share, after all charges including pre- 
ferred dividends, as contrasted with 
$10.62 per share in 1926 and $4.54 in 
1925. Financing last year considerably 
strengthened working capital position 
and total corporate surplus at the end 
of the year was in excess of $32,880,- 
000. Common stock book value was 
equal to $144 per share. Earnings thus 
far in the current year are slightly 
ahead of 1927 and given the benefit of 
a normal volume of traffic throughout 
the remaining months, final results 
should establish a record for the road. 
Directors have shown a disposition to 
be liberal in dividend disbursements 
and on the basis of the present out- 
look, a higher rate in the course of a 
year seems well within the realm of 
possibility. 


ELECTRIC STORAGE BATTERY 


In February I bought Electric Storage Battery 
at 72. I plan to held this stock for investment 
because the dividend of $5.00 represents a yield 
of practically 7%. Will the trend to electric 
socket radio sets have a tendency to eventually 
weaken the position of this company?—H. A. D., 
Vt. Louis, Mo. 

Electric Storage Battery manufac- 
tures a complete line of automobile, 
radio, truck and emergency storage 
batteries, its Exide and Willard bat- 
teries being widely used, particularly 
in the automotive field. Reflecting a 
slowing down in the automotive indus- 
try and lessening demand from radio 
sources, profits in 1927 were equal to 
$7.09 a common share against $7.33 a 
share in 1926. Increased activity of 
motor companies and the introduction 
of new batteryless radio units, together 
with a widening field of battery sales 
in other lines, should result in some 
measure of improvement in earnings 
in the full 1928 year. In the meantime 
financial condition is excellent, and 
dividends seem amply secure. The 
current income yield is rather liberal, 
and long range possibilities of price 
enhancement are favorable. We sug- 
gest retaining. 


GENERAL AMERICAN TANK CAR 


On the strength of a definite recommendation 
you made last year, I purchaseed 25 shares of 
General American Tank Car at 47. I have held 
it because you have counselled doing so, but now 
I am tempted to take my profit. What would 
you advise? Are there any further developments 
in the possibility of a merger with the Pressed 
Steel Car Company which was rumored last Fall? 
—H, A, D., Detroit, Mich. 


Under prevailing market and invest- 
ment conditions, a sound common stock 
issue, backed by established earning 
power, yielding 5%4% and holding forth 
promise of eventually selling at higher 
levels is surely entitled to favorable 
consideration. We have in mind, Gen- 

(Please turn to page 64) 
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“TI wouldn’t take $100 for it—if I 
couldn’t = it,” 
—Dr. J. A. Safir, Chicago, Ill. 
“Worth ,more tie its weight in 
gold to me.’ 
—D. R. Peck, Detroit, Michigan. 
“I cannot recall any similar book 
that is its equal.” : 
—Gage P. Wright, Chicago, Ill. 
“Worth hundreds of dollars in 
sound advice.” . 
—Harold Davidson, New York City. 
“Just one chapter is worth all you 
ask for the book.” 
—N. C. Lackland, Wilmington, Del. 
“The work of an experienced con- 
servative thinker.” 
—-William V. Baker, Chicago, Illinois. 
“Miles ahead of any similar work 
that I have ever seen.” 
S. Bedaine, Chicago, Ill. 
“The best book of this nature that 
I have ever read.” 
—Thos. P. Rollyson, Frametown, W.Va. 
“The product of an experienced and 
master mind.” 
—John T. Harbine, Jr., Xenia, Ohio. 
“The best work on this subject that 
I have ever read.” 
—Willard P. Hawley, Jr., Portland, Ore. 
“A master iece—the author should 
feel proud of it.” 
—Edward C. Lee, Charleston, S. C. 
“The book is selling at 10% of its 
true worth.” 
—Dr. H. Y. Ostrander, Brooklyn, N.Y. 
“A remarkable book, contains just 
the kind of information that most of 
us seek but seldom find.” 
—Ralph M. Johnson, Chicago, Ill. 
“Gives more financial inspiration 
than any other book which I have read 
on the Stock Market.” 
—C. Ted Houchins, Hinton, W. Va. 
“A ‘Classic’ and pant be in the 
hands of every invest 
—E. H. Hall, aaa Bedford, Mass. 
“I wouldn’t sell it for $10 if I 
knew I couldn’t procure another one.’ 
—Basil Brown, Utica, N. Y. 
“One paragraph of your book is 
worth more than the cost.’ 
—T. E. Noonan, Chicago, IU. 
“Should be in the hands of every 
one interested in the stock market.” 
—NM. D. Plunkett, Chicago, IU. 
“If one adheres to its guidance one 
should profit handsomely thereby.” 
—D. T. Higgins, San Diego, Calif. 
“Tt is worth its weight in gold. If I 
had known its teachings a few years 
ago, it would have saved me much 
money. Now it must help me to make 
it back.” 
—Dr. J. E. Huffman, Santa Rosa, Calif. 
“If you could get some of the 
hordes that frequent brokers’ offices to 
read ‘Beating the Stock Market’ there 
would be fewer — made and 
more men made ha 43 
—HM. L. Hipson, South, Hamilton, Mass. 
“Investors or speculators are sure to 
come out whole or with — pro- 
viding they adopt this boo as a guide 
for buying and selling.” 
ohn Herper, Newport, Vermont. 
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‘BEATING the STOCK MARKET’ 


R. W. McNEEL’S Great BOOK 


at one-half price 
£ q00 


Never before has “Beating the Stock Market” 
been offered at a discount. Thousands of copies 
have been sold at the regular list price of $2.00. 
Thousands of investors have purchased it and 
profited from it. 


@ Through a special arrangement with one of the largest 
manufacturers of books in the United States a complete 
edition of “Beating the Stock Market” is to be offered 
at $1.00—one-half the regular price. 


QThis offer is for a limited period and for a 
limited quantity. 


@See what those who have already read “Beating the 
Stock Market” think of it. Read their glowing testi- 
monials—all unsolicited—just a few out of the thousands 
from all parts of the country, from large and small in- 
vestors, business and professional men everywhere. 


@ Then pin your dollar to the coupon. If after having 
read it you do not feel that the book is worth the price a 
thousand fold, your dollar will be returned, immediately 
on request—without question. 


120 BOYLSTON ST. BOSTON 


Please send me copy of “Beating the Stock Market” at the 
special price of $1.00 (one-half the regular price). If I 
do not believe the book is worth the price countless times 
over, my money will be returned merely by requesting it. 











Men and 


Machines 


Back of men are machines. 


Back of earnings are still the 


machines. 


No statement of 


earnings can be correct unless 


it reflects correct treatment of 


the costs of operating and main- 


taining those 


machines. Such 


costs are best determined through 


American Appraisal Service. 


A NATIONAL 
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AMERIGAN APPRAISAL 
GOMPANY 
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Canadian 


Stocks & Shares 


It is generally admitted that Ca- 
nadian conditions are more favor- 
able to conservative investors to- 
day than they have been at any 
time since about 1910. 

For this reason, we invite inquiries 
from American investors and from 
investors in other parts of the 
world concerning present invest- 
ment opportunities in Canadian 
Public Utility, Hydro-Electric Pow- 
er and Industrial Securities. We 
shall be pleased to forward definite 
recommendations to interested in- 
quirers. 

§ Bark of Mentreal 
Bankers: ) The poly of Nova Scotia 
Cables: Haycock, Toronto, Lieber’s, Bentley's. 


COCHRAN, HAY & CO. 


Limited 
Dominion Bank Building 


TORONTO 
J. Strathearn Hay 


Member: Toronto Stock Exchange 


CANADA 




















First Mortgage 


8% Demand Bonds 


may be cashed in at par in times of 
need. Interest coupons are payable 
quarterly thru any bank. 

This is an Ideal investment offering 
distinctive advantages—an opportunity 
equally attractive to large or small in- 
vestors and those who, thru fear of 
sudden need for ready cash, hesitate 
tying up their money in long time 
investments. Any amount may be in- 
vested either in full paid or on a bond 
reserve account. Bonds are issued in 
denominations of $100, $500 and 
$1000. 


Fuller information in Folder S 












Orlando Loan & Savings 
Company 


Under Supervision of 
State Banking Department 


Wall St. Orlando, Florida 




















(Continued from page 62) 

eral American Tank Car common and 
we would urge continued retention, in 
fact the shares still impress us favor- 
ably as a suitable medium for fresh 
commitments. For 1927, the company 
reported earnings equal to $6.52 per 
share on 363,030 shares of common 
stock outstanding at the close of the 
year as contrasted with $5.56 on 303,- 
570 shares in 1926. In passing it is 
noteworthly that operating costs and 
other charges were substantially lower 
last year and net income was approxi- 
mately 14%% of gross against 114% 
in the previous year. At this time the 
company is operating over 28,000 cars, 
including tank, refrigeration and milk 
ears, and facilities have been rounded 
out by the establishment of repair 
shops at strategic points. It is also 
understood that manufacturing activi- 
ties are satisfactory and an increased 
volume of new business is anticipated, 
which, together with indications of a 
heavy movement of oil and ensuing de- 
mand for the company’s facilities 
would seem to presage another favor- 
able showing in the current year. Com- 
menting upon the rumored merger of 
General American and Pressed Steel 
Car, we would say that to date noth- 
ing definite has materialized but re- 
gardless, the shares in our opinion, 
merit favorable consideration. 


TOBACCO PRODUCTS 


Since 1926 I have been holding Tobacco Prod- 
ucts for which I paid 116. In spite of the rising 
market we had last year and to date this year, 1 
have had no opportunity to take more than a 
couple of points profit. Do you think it would 
be wise to switch my holdings to some other 
stock that might move up more rapidly?—C, K. 
L,, Pittsburgh, Pa. 

As you may perhaps know, it has 
been officially announced that the 
Tobacco Products Corp. is to be dis- 
solved and it is our understanding that 
a committee is presently engaged in 
formulating a plan for the distribution 
of assets to stockholders. The com- 
pany functions as a holding company 
and the principal asset, as of Decem- 
ber 31st, 1927, consisted of 4,135,758 
shares of United Cigar Stores common 
stock. In addition there is a lease cover- 
ing certain cigarette and tobacco brands 
which nets the company $2,500,000 an- 
nually from American Tobacco Co. and 
running for ninety-four years. The 
company also has stock interest in 
Happiness Candy Stores and Stephano 
Bros. The American Tobacco Co. has 
an option to purchase the lease re- 
ferred to above at any time at $35,- 
000,000 and the lease is carried on the 
books of Tobacco Products at $1. The 
figure of $35,000,000, however, is gen- 
erally regarded a fair basis for valua- 
tion, in the event of dissolution, and if 
the present market value of the com- 
pany’s holdings of United Cigar Stores 
is added, the actual value of the com- 
bined class A and common. stocks 
(which share alike in any distribution 
of assets) after deducting liabilities, 
would be in excess of $147 per share. 


(Please turn to page 66) 
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Partial view of Burson 
Knitting Company mill, 
: Rockford, Ill. 
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toad fb meas: aggressive industry relies on scientific brief, impartial summary of the market outlook. 
ig forecasts of market trends to help decide im- _It presents the net opinion of forecasting counsel. 
would portant policies. But opinions must be precision- 


other 


td made to safeguard huge investments. 


_ Mr. Ralph Hinchcliff, president of Burson 
the Knitting Co., Rockford, IIl., finds The Business 


: ; : : call 
he Economic Digest worthy. to their past accuracies! 
a 


1 in Such testimony is extremely significant. It This is the method devised by Gage P.Wright, 
tion emphasizes that industry, through such pioneer- which has achieved the wonderful success 


a ing leadership as Mr. Hinchcliff exemplifies, | which Digest recommendations have found. 
em- accepts the field of finance and market trends You, too, can profit by these precise interpreta- 
z a to be as vital as production or sales. tions. Send now for a free current copy of the 
ver- Obviously, the Digest performs an invaluable Digest containing valuable information on the 
nds service to any industry, large or small. It is a probable future trend. 
an- 
and 
The “In renewing our subscription for another year,” writes Mr. Hinchcliff, 
in President of Burson Knitting Company, “we are glad to testify to the 
ano value we have been getting from your service. So far we have found 
has no similar proposition as useful as is yours.” 
re- 
35,- 
the 
‘he 
en- 
1a- 


Through its justly famous Weighted Average, 
the Digest measures with scientific precision the 
conclusion of all leading authorities according 





The Business [conomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,I II. 






ks THE BUSINESS 
on ECONOMIC DIGEST 
134 N. La Salle St., Chicago, Ill. 
re. Without obligation, please mail me 


your current Digest. I am interested 
especially in 


O Stock and Bond Outlook i 
O The Business Outlook Address — 
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( i Investment Bankers 


and 
Corporation Executives 


Goop WILL— 


may have disappeared from the balance sheet of a corpora- 
tion, but it forever dominates its income account. 


It may not be pledged at the bank as collateral, but banks 
won't extend a line of credit unless it exists. It is difficult 
to attach a dollars-and-cents value to it—but try to sell any 
product without it! 


The great American buying public is the investing pub- 
lic, too. There are not two markets, one for your product 
and one for your stocks and bonds. Bankers and financiers, 
unaided, can no longer supply the funds needed by the 
nation’s industries. The public holds the money bags. 


Underwriting bankers offer more attractive terms to cor- 
porations with whose securities and business the public is 
acquainted than to corporations about which the investing 
public knows little. 


We have helped many corporations build the valuable 
asset of public confidence—the vital item of good will. 


Our staff of analysts will make a survey of your require 
ments and submit recommendations. 


Rudolph Guenther— Russell Law 
INCORPORATED 
Financial Advertising in All Its Branches 


131 Cedar Street New York 
Telephone Rector 8030 
CHICAGO - 332 So. La Salle St. Packard Bldg. - PHILADELPHIA 


Correspondents on the Pacific Coast and in London and Berlin 





























International Securities 
Corporation of America 


Second International 
Securities Corporation 


United States & British 
International Company, Ltd. 


These investment trusts of the general management type 
receive investment service from AMERICAN FOUNDERS 
TRUST (A Massachusetts Trust), 50 Pine Street, New York 



































(Continued from page 64) 

The present policy of quarterly divi- 
dends at the rate of 1/10th shares of 
United Cigar Stores common stock af- 
fords holders a liberal yield, assuming 
the sale of the dividend certificates, 
and the possibility that eventual liqui- 
dation will result in a distribution of 
securities or cash equivalent to some- 
thing approximating $150 per share 
would seem to suggest the advisability 
of retaining present commitments with 
a view to developments. 





ASSOCIATED DRY GOODS 


I have been watching Associated Dry Goods 
for some time with a view to buying 50 shares. 
Do you think I should place my order now or 
wait until later in the year? My understanding 
is that most of the earnings are made in the last 
quarter.—D. L. B., Chicago, II. 

Associated Dry Goods Corp. func- 
tions as a holding company and con- 
trols a chain of well established depart- 
ment stores, including Lord and Taylor 
and James McCreery in New York 
City, together with other units in New- 
ark, Buffalo, Baltimore, Louisville and 
Minneapolis. Over a period of years, 
the company has reported satisfactory 
profits and average earnings during 
the past ten years have been equal to 
$3.33 per share of common stock. A 
review of the company’s 1927 income 
account reveals a 10% increase in the 
profits of wholly-owned subsidiaries 
but actual earnings were lower after 
deducting depreciation, due largely to 
unseasonable weather conditions and a 
consequent decline in sales. An item 
of $264,000 for interest on mortgages 
last year also resulted in a reduction 
in profits. Net income applicable to 
the 599,400 shares of common stock 
was equivalent to $3.39 per share as 
contrasted with $4.21 in 1926. These 
figures, however, include only dividends 
received from Lord & Taylor and make 
no allowance for the company’s equity 
in undistributed earnings of the latter 
enterprise. Financial position was un- 
questionably sound and working capi- 
tal totaled nearly $25,000,000. As you 
state, the bulk of the company’s profits 
are earned in the late months of the 
year, due to increased holiday business, 
and the near-term trend of earnings 
does not afford an accurate gauge of 
final results. We regard the common 
stock, however, as having merit for the 
moderately long pull and would be will- 
ing to include it in a recommended list 
of sound securities. 





MOTOR METER “A” 


Is Motor Meter A a “buy” now for @ reason- 
ably long pull? With the dividend passed and 
the stock near its low for the past several years, 
T figure that the present price has discounted all 
unfavorable aspects. Will Motor Meter A tar- 
tictpate in the apparent continued growth of the 
automobile industry?—C. A. W., Boston, Mass. 

Motor Meter is considered the larg- 
est manufacturer of motor heat indi- 
cators for automobiles, airplanes and 
motor boats, producing both dashboard 
and radiator types. It also makes in- 
dustrial thermometers of a mechanical 


(Please turn to page 68) 
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Stock Market Averages 


100 Stocks Tribune 
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Have you been profiting from this 
Stock Market Advance? 


On the sharp breaks in February, around bottom prices, and week after 
week during the advance since, American Securities has outlined good 


stocks to buy, such as these— 


Opening 
Purchase Price 
Recommend Next Day 
St. Louis Southwestern ..........+- POD: 28 Secewss sc 72% 
Electric Power & Light............ ROD rae oie db siciniss 3h 33 
Loose-Wiles Biscuit ..........-000+ Ae ie EC 51% 
MOBI his oicic se ieee o8e as Ra eee MOR DE csi eiisnicieets 5444 
EVADE WDB cis bieiaisiosons se soe ee.s MAP IG) cas eos oie 47% 
Central & SW. Utilities ........... NORE LD, a8, (ok cece 81 
irs, ge, ah : ee or NGI: BU) 255 ota 465% 


Note: In addition, stocks of very conservative sort have been outlined and these netted 
large profits; as Consolidated Gas N. Y. from Feb. 24th to Apr. 27th advanced 
from 131 to 16514, a gain of 3414 points; likewise United Gas Improvement ad- 
vanced 20 points, International Telephone 163% points, and Electric Bond & Share 


273% points. 


What further market opportunities ahead now: 


Our latest market analysis, just prepared for clients, presents facts and 
Individual issues are analyzed and 


figures on the outlook for stocks. 
specific recommendations made. 


A few extra copies of this valuable market analysis are reserved for 
distribution, free—as long as our supply of them lasts. 


Clip Coupon at Right 


American Securities 
Service 


Suite 2320, Singer Building 
149 Broadway, New York 
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Closing 
Price Advance 

April 27th in points 
86% 14 
42 9 
58% 6% 
65 10% 
51% 3% 
86 5 
53 6% 
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American Securities Service 
2320 Singer Building, New York 


Please send me copy of your latest “Stock 
Market Outlook,” also copy of “Making 


Profits in Securities,” both free. 
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pocket size loose -leaf Record Book and current list of 


Bonds 


from a responsible house 


Founded in 1855, the House of Greene- 
baum has maintained the soundness of its 
bonds for 73 years. An unequalled record 
bears testimony to the fact that this insti- 
tution’s responsibility has never been 
shirked. For nearly three quarters of a 
century, principal and interest of EVERY 
Greenebaum Safeguarded Bond have been 


Send for Investor’s Guide promptly paid to investors. 
Our Investor's Guide will lead you to complete ° 
investment satisfaction and service, wherever 73 Years. Inves tment Service 
you live, Write today. Use attached coupon. Each Greenebaum First Mortgage Bond is approved 


and recommended by the Oldest Real Estate Bond 
House. Founded 1855, the experience and know- 


-~--Mail This Coupon-------==9 ledge applied by this institution in choosing its 


Greenebaum Sons Investment Company 


bonds justifies the feeling of protection enjoyed by 
La Salle and Madison Streets, Chicago Greenebaum investors. 


Please send without charge or obligation, flexible 
pst: lola Greenebaum Sons 


_ Investment Company, 





OLDEST REAL ESTATE BOND HOUSE 
FOUNDED 1855-CHICAGO 





if 


Offices in Principal Cities 
Affiliated with 











Greenebaum Sons Securities Corp., New York 


Saleguanded Bonds 





Trustworthy 














You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 


Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 




















(Continued from page 66) 

type and, through a subsidiary, instru- 
ment panels and instrument panel 
equipment such as ammeters, etc. Due 
to increasingly keen competition and 
the tendency for automotive companies 
to equip their cars at the factory with 
their own heat indicating devices, 
earnings suffered a sharp decline last 
year, being equal to only $3.60 a class 
A share against $8.75 a share in 1926. 
A suit is now pending against impor- 
tant automotive manufacturers charg. 
ing infringement of patents on dash- 
board type heat indicators for automo- 
biles. In addition strenuous efforts are 
now being made to improve earning 
power through the introduction of new 
products, but the success of the latter 
is still a matter of conjecture. While, 
as you state, present prices represent 
considerable discount of the unfavor- 
able aspects of the situation, pending 
a definite turn for the better in the 
company’s affairs, we would advise de- 
ferring fresh commitments. 








YOUNGSTOWN SHEET & TUBE 
(Continued from page 30) 








dividend disbursements well within the 
limit of average annual earnings. Con- 
sequently, sizeable surpluses have ac- 
crued during the more _ prosperous 
years and by devoting such capital to 
improvements and expansion, the com- 
pany has been able to maintain fully 
its position in the sharply competitive 
steel industry. Obviously, the reten- 
tion of large sums for reinvestment in 
modernization and betterments must 
ultimately redound to the advantage of 
shareholders and tend to compensate 
for the rather conservative dividend 
policy in effect at present and in recent 
years. 

Even last year, despite the slump in 
per share income, net working capital 
increased to 73.1 million dollars com- 
pared with 63.7 millions at the close of 
1926. Approximately 5.5 million dol- 
lars were applied to enhancement of 
plant account. The company’s better- 
ment program for the current year 
contemplates an expenditure of about 
12.5 millions additional, part of which 
may be drawn from working capital 
and the remainder of which was made 
available by last year’s refunding 
operations whereby 64.42 millions of 
544% and 6% bonds were replaced 
with a 75-million dollar issue of 5% 
bonds. 


Incidentally, this piece of financing 
suggests that Youngstown may yet 
absorb other important steel producers. 
Rumors that the merger with Inland 
Steel might be revived have lately been 
current. This combination would un- 
questionably result in distinct advan- 
tage to both companies and especially 
to Youngstown, tending to round out 
its activities and materially strengthen 
its position in the Chicago district. It 
is possible, however, that merger nego- 
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tiations, if they do later materialize, 
will assume another form. Thus, it is 
generally understood that interests 
identified with Youngstown are also 
closely connected with Republic Iron & 
Steel and Central Alloy. 

Aside from these possibilities, im- 
provement in the steel business gen- 
erally thus far in 1928, as well as in- 
dications of betterment in the oil in- 
dustry, do not appear to have been 
adequately reflected in the market 
price of Youngstown’s common stock. 
Net profits of $1.48 a share in the first 
quarter, though lower than those for 
the like period a year ago, were rela- 
tively good as compared with the aver- 
age steel producer’s showing. At the 
same time, prospects for the second 
quarter appear more encouraging. 














MIDDLE STATES OIL 
CORPORATION 


(Continued from page 41) 








would be brought about. It-is pointed 
out that the oil producing and pros- 
pective oil leases of the various sub- 
sidiaries make a somewhat imposing 
array, when taken as a whole, but the 
operation of many of the smaller tracts 
does not seem to call for separate cor- 
porate operation. 


The principal owned or controlled 
subsidiaries of Middle States Oil Corp., 
according to the latest available fig- 
ures, with capitalization of each com- 
pany and amount of stock owned by 
Middle States Oil Corp., are given in 
the accompanying table. 

This large network of subsidiaries 
has naturally presented many operat- 
ing difficulties, but has fortunately not 
stood in the way of substantial prog- 
ress by the receivers of Middle States. 


The receivership of Middle States 
Oil Corp. took effect as of August 15, 
1924. The original receivers were 
Julius Mayer and Joseph Tumulty. 
Joseph Glass succeeded Mr. Mayer in 
1926. 


The Stockholders’ Protective Com- 
mittee was formed in 1923. Its mem- 
bers now are as follows: 

Henry S. Fleming, chairman; Robert 
S. Johnstone, former Judge of the 
Court of General Sessions of New 
York; W. S. Fanning, treasurer of 
A. T. Skery Co.; H. C. Hequembourg, 
president and treasurer of Davison & 
Co., and Horace A. Davis, vice-presi- 
dent of the Empire Trust Co. Henry 
F. Whitney, of the Empire Trust Co., 
Is secretary of the committee, and 
Moore, Hall, Swan and Cunningham, 
counsel, 

While the common stock has had a 
subsiantial advance recently in antici- 
pation of a, favorable outcome to re- 
ceivers’ proceedings, it would seem 
desirable for present holders to con- 
tinue retention of their stock until the 
receivers make their formal announce- 
ment, 
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General Railway Signal Co. 


Analyzed in our latest WEEKLY Review 


Copy MW-50 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron NewHaven Newport 
Hartford Meriden Bridgeport Albany Philadelphia Newark 


























J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 


STOCKS : BONDS : GRAIN : 
COFFEE : SUGAR : COCOA : 
FOREIGN EXCHANGE 





COTTON 
RUBBER 





Binghamton Buffalo Rochester Schenectady 


Watertown Worcester New Haven 
Atlantic City Detroit Austin 
Kansas City Tulsa 


Correspondents in other principal cities 
iw Werk Clee... cece 42 Broadway 
iiiewe Meee... . 2... os 0 sehen 250 Park Ave. 
eee 231 So. La Salle Street 


Branches: Albany 
Syracuse Troy Utica 

Toledo Philadelphia Erie 
Ft. Worth Houston San Antonio 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 





























An Attractive 
Investment 
Paying 7% Plus 


Baeked by the entire assets and the able 
yor gee of the National Cash Credit 

whieh parent company controls the 
ites Industrial lending Corporations: 


New Jersey Cash Credit Corp. 
Kentucky Cash Credit Corp. 
Alabama Cash Credit Corp. 
illinois Cash Credit Corp. 
Maryland Cash Credit Corp. 
Connecticut Cash Credit Corp. 
Pernsyivania Cash Credit Corp. 


These Companies have a total of 38 offices 
furntshing a loan service to borrowers of $300 
or less and operate either under or in con- 
formity with the uniform Small Loan Law as 
enacted by ey ee States, which law is 
eliminating the loan shark. 


ya eet aie} n. waschartered 
in 1922. Loans totaling $5,357,897.41 had 
been made by operating subsidiaries up to 
March 31, 1928. 


N.C. C.A. Certificates 


re N.C.C. A. Certificates of indebtedness 
Series “B" are in effect the same as a bond and 
interest is paid each month before dividends 
are declared on the preferred and common 
stocks of the parent company. Net earnings 
before the per of interest on bonds and 
Gertificates of Indebtedness and bond par- 
ticipation were 8.22 times the interest require- 
ments on the bonds and certificates in 1927. 


Certificates are cashable, at face value at any 
time after one year at your option. 


Certificates offered in amounts of from 
$500 to $25, elt to yield nearly 
8%. Interest paid monthly which 

mits you to Compound interest y. 


Illustrated booklet sent free upon request— 
Use coupon for convenience. 


National Cash Credit Corp. 


141 Broadway 
New York im 
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Borden's 
Common Divipenp No. 73 
A quarterly dividend of $1.50 per 
share has been declared on the out- 
— common stock of this Com- 
pany, rico June 1, 1928, to 
stockholders of record at the close 
of business May 15, 1928. Checks 
will be mailed. 
The Borden Company 
Wm. P. Marsn, Treasurer. 








IMPORTANT ISSUES 
Quotations as of April 25 


1928 Price Range 
Recent 
Name and Dividend High Lew Price 
Albert Pick Barth wi.f...... 11% 10 10% 
Aluminum Co. of Amer...... 150% 120 145 
Aluminum pfd. (6).......... 109% 105% 109% 
Amor. Giger’ (8)......00065 162% 132 150 


Amer, Cyanamid ‘‘B’’ (1.60). 50% 39 48 


Amer, Cyanamid pfd. (6).... 101 95 100 
Amer. Gas Elec, (1)t........ 154 117% 144 
Amer, Super Power A (1.2)t 51% 87 49% 
Assoc. Gas Eleo, ‘“‘A’’ (2%). 651% 47 48% 
Celotex Oo. (8)..0..06..ccr00 69% 49 64 
Centrif, Pipe (0.60)*........ 12% 10% 10% 
Cities Service New (1.2)t... 59% 54 8, 
Cities Service Pfd. (6)T..... 100% 94% 100 
Cons, Gas of Balt, (3)...... 82 67% 81% 
Consolidated Laundries (2)*. 20% 14% 18% 
Durant Motorsf ............- 12% 9% 10 
Elect. Bond Share (1)f...... 127% 6 115 
Elect. Investorst (3.50 stk).. 60% 40% 57 
Fajardo Sugar (10).......... 165% 150% 162 
Ford Motor ef Canada (15).. 605 510 652 
General Baking (new)*...... 9 7 8% 
General Baking Pfd. (new)*. 84% 74% 78% 
Glen Alden Coal (10)f....... 169 151% 160 
Gulf Of) (2:6)T......0....05: 119% 101% 116 


Happiness Candy Store (50). 9% 5% 9 
Hecla Mining (1) 


Hygrade Food Products ..... 81% 254% 28% 
International Utilities B..... 11% 6% 11% 
Land Co, of Floridaf .......- 25 16 16 

Lion Oil Refining (2.25)*.... 26% 20 26% 
Lone Star Gas (2) .......-- 56 48%, 48% 
Metro Chain Store} ......... 63 60% 
Mountain Producers (2.60)t.. 28% 24 25% 


1928 Price Range 

Name and Dividend i ue te 
National Fuel Gas (1)...... 30% 24% 261 
New Mex. & Arizona Landy. 11% 8% 10” 
New Jersey Zine (12)...... 210 180% 210 
Nipissing Mining (30c)*...... 5% 4% 4y 
Northern Ohio Powerf...... 28 18 26% 
Phelps Dodge (6) ........... 182% 117 127 


Puget Sound P. & Lf ..... 84% 34% 81% 
Salt Creek Producers (3)f... 35 28% 380% 
So’east Pwr. & Lt. (new 1). 538% 40% 61y, 


So’east Pwr. & Lt. Pfd. oe 92 84 
Stutz Motors* 


Tobacco Products Exportf.. 4% 3 8% 
oe: 2 ae 4% 8% 8% 
Tubize Artif. Silkf (10).... 628% 460 596%, 
Tung-Sol ‘‘A’’ (1.80)........ 23% 19% 21% 
United Electric Coal (3)..... 45%, 26% 454 
United Gas & Improvem’t (4) —~ 111% 181 

U. 8S. Gypsum (1.60)........ 70 13% 

STANDARD OIL STOCKS 

Continental Oi] ............. 23 16 18}, 
Mumble: Of] “(1;0)f..... 0.0.5 71 59%, 694, 
International Pet, (.75)..... 43 35 40%, 
PMO Wl SRLUOD  ccceses sosscs 66% 658% 64% 
Prairie Oil & Gasf.......... 554% 47% 52% 
Standard Oil of Ind, (3.5)t.. 80% 0% [8 

Vactum Ol (B)$ ..6.csaceee 153% 186%, 148 





* Listed in the regular way, 
t Admitted to unlisted trading privileges. 
ft Application made for full listing, 





ITH a volume of trading that 

again breaks all previous rec- 

ords, prices were carried for- 
ward on the New York Curb Market, 
with a number of substantial advances 
among individual issues. During the 
early part of the fortnight under re- 
view, the public utility shares led the 
market. American Gas & Electric, 
which has come to be looked upon as the 
advance guard in the forward move- 
ments of the utility group, made a new 
high for the year at 154 an advance 
of almost twenty points on this move- 
ment. 

Puget Sound Power & Light and 
United Gas Improvement, both issues 
frequently commended in these col- 
umns, also sold up into new high 
ground, the former crossing 84 as com- 
pared with a level of a few points over 
60 in the previous fortnight. Electric 
Bond & Share, moved through 100 on a 
strong buying movement which gained 
impetus as prices advanced and car- 
ried this prominent utility issue over 
25 points more before profit-taking 
sales came on the market. 

Even such a staid utility stock like 
Consolidated Gas of Baltimore joined 
the forward movement with a gain of 
about eight points. Strength in pub- 
lic utility investments listed in other 
security markets was largely responsi- 
ble for the renewal of buying interest 
on the Curb, as was the fact that many 
traders are coming to look to the Curb 
for their trading situations. 


Among the high priced industrial 

shares, a mixed trend developed during 
the latter part of the fortnight. Ford 
Motors of Canada, sold off about 35 
points and Tubize Artificial Silk, fol- 
lowing a recent buying movement that 
carried the shares through 6265, soli 
off about twenty points. Aluminum 
Company of America, made a ne 
high at over 150 closing the fortnight 
some 25 points higher than the level # 
which it was selling during the early 
part of the year. In spite of the re 
jection of the American Cyanamid pro- 
posal for the operation of Muscle 
Shoals by Congress, the shares of this 
company on the Curb, were unusually 
strong and sold up to their year’s high 
range. Those in close touch with the 
Muscle Shoals’ proposition had neve! 
entertained much hope concerning 4 
quick settlement of the private opera 
tion problem, consequently there was 
little tendency to discount the earlier 
possibility of operation by this com 
pany. 
The oil shares were strong in both 
the Standard Oil and the independent 
group without, however, any spectac: 
ular price gains. Gulf Oil made a new 
high for the year at a fraction under 
120. New highs were also recorded by 
Humble Oil and Prairie Oil & Gas, 
although the advance for the fortnight 
that these new highs represent ar 
purely nominal and the Standard is- 
sues continue to move within a com 
paratively narrow range. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET! 
































KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 
Please ask for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





Sacrificing Income 
for a Speculative Profit? 


For the past three years, interest rates have been declining. 
Securities that have followed the rising market are still attractive 
to those who look for a further increase in prices. But from the 
point of income return alone, few of them seem desirable to the 
investor. 


“IDEAL INVESTMENTS” 

is the designation universally accorded 
Smith First Mortgage 6%4% Bonds which 
earry attractive tax refund features. A 
history of the House and information rela- 
tive to their bonds and the safeguards that 
surround every issue they offer, may be 
obtained by addressing the home office of 
The F. H. Smith Company, Smith Building, 
Washington, D. C. 





With safety that is unquestioned, Baird & Warner Bonds will 
give you a higher interest return than most of these speculative 
investments. Furthermore, their stability of price is important 
when the market fluctuations of speculative securities are highly 
uncertain. 


CONSISTENT INVESTMENT SUCCESS 


The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 


briefly in this interesting booklet. (413) “The Application of Real Estate Knowledge to 


Real Estate Bonds’’ tells you in simple, inter- 
esting, non-technical language the cardinal 
rules by which we are guided in selecting our 
first mortaage investments—the kind that have 
proven 100% safe for seventy-three years. 
mat for your copy of this valuable book— 
it’s free. 


BAIRD.& WARNER 


BONDS AND MORTGAGES 


134 So. La Salle St., Chicago, U.S.A. 


WHEN EXPERTS DISAGREE 

The Weighted Average used by a leading 
financial service is bound to give you the 
true conditions of the market. If interested 
in the market, you will want to receive 
your free copy of the above mentioned book- 
let. (435) 


INVESTORS’ GUIDE 

This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. (438). 











THE INVESTMENT TRUST 

This interesting booklet traces the history 
of Investment Trusts—the financial institu- 
tion which renders a valuable service to 
investors. (440). 


SOUTHERN PACIFIC 

An old established Stock Exchange firm has 
issued a special letter on this corporation 
which will be mailed free on request. (451). 
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FACTS ABOUT THIN PAPERS 


What are the advantages to be derived from 
using thin paper in Air Mail, Foreign Cor- 
respondence and Branch Office Correspond- 
ence? The advantages are shown clearly in 
this interesting booklet. (465). 


oop 1078 Securities Garried on Gonservative 


A well known New York Stock Exchange 
firm has ready for free distribution a book- 


let which explains the many advantages 
that trading in odd lots offers to both small % ° 
and large investors. (225). > argin 


BOND RECORD 


A convenient record book for listing bond 
holdings, interest payments, profits, ete. 


Aalted numer fe bog” lateibuted atl This Week’s Out-of-Town 
a lea ng on ouse, e 
: Stock Letter Accounts 


THE BACHE REVIEW 


By reading this timely booklet but ten ° ‘ i 
minutes a week you will be able to celles Contains a resume of the A special department of our 
the market more accurately. Sent for three economic situation and also organization is completely 


months without charge. (290) ° : : 
discusses the current status equipped to give a prompt 


FOR INCOME BUILDERS ol k : 
This booklet describes a practical Partial ete, te and effective service to out- 
Loe ’ ° : 
of-town clients. 

















Payment Plan, whereby sound securities 
may be purchased through monthly pay- p ™ 
ments of as little as $10. Shows how a A limited number of copies are 

Permanent, independent 1 may be . . i . MW .10 invit rresponden 
built through the systematic investing of still available. Write Dept. MW alia ene eaaees 
ed sums set aside from current earnings. 


celetaiaciesilite Josephthal & Co 


pone . booklet, now in its four- 
een tion, showing how the conserva- han 

tive investor may acquire a participating Members New York Stock Exc ge 
interest In America’s greatest corporations. 


(469). 
PORT OF NEWARK 120 Broadway New York 
This booklet gives a most comprehensive Telephone REC tor 5000 
oo ap Rag of the Port of Newark, 
also of the tradi terri = . 
diately adjacent to it. “It te well worth Cable Address: Joseftalco 
reading for the information it contains. 
a com: (410). 
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American Exchange 
Irving Trust Co. 


Chase National Bank 


National Bank of 
Commerce 


Central Mercantile 
Bank & Trust Co. 


Times Square Trust Co. 


CE ANDERSON & CO. 
Bank & Insurance Stocks 


50 Broadway 
New York 


Whitehall 4164 




















Nothing 
to offer the 
speculator 


UR advertisements are 
only directed to those 
careful bond investors who ap- 
preciate the importance of se- 
curing expert advice before in- 
vesting their personal savings. 


The Equitable Investment 
Memorandum has been pre- 
pared as a convenient means 
for securing such investment 
counsel. Send for a copy. 


HE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
11 BROAD STREET 
DISTRICT REPRESENTATIVES 


PHILADELPHIA: Packard Bldg. 
BALTIMORE: Calvert & Redwood Sts. 
ATLANTA; Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bidg. 


Total resources more than $500,000,000 


Bank, Insurance and Investment 


Stocks 








Quotations as of Recent Date 
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NATIONAL BANKS Bid Asked 
Menenal Fire (85)... 06. scecie. 1170 =1200 
SS ME oN iernib sess cv adaunsios 155 165 
§ *Morth Biver (6)........0.scse0s $20 335 
1 *United States Fire (10.40)...... 440 i 
NE OD bob ccs veuleaenouae 320 330 
Re ree eres 1720 #861740 
Westohester (8:60) ....0cc0cc. ces. 85 90 
SURETY AND MORTGAGE COMPANIES 
American Surety (11)............. 330 340 
National Surety (10).............. 327 328 
Lawyers Mortgage (14)............ 350 360 
pe eS eee 192 202 
TRUST COMPANIES 
Amer, Ex-Irving Tr. (14).......... 455 465 JOINT STOCK LAND BANKS 
ED So nea nsab she 1045 1060 Guissro 52 59 
Bank of N. ¥. & Trust Co. (18).. 750 765 Dall, id ORR 48 the 
PEN TNOO) Sos uso sv cccasceccncs 1250 1350 D eu : 20 ro 
Central Union (82)................ 1580 1625 Firs t Caroli (8) ; 30 38 
See eee 482 492 nod he > alt i ORR aR elec ie 4 
Equitable (19) ............0.00000, 482 492 ce! iodlly a ah aa a. = 
Farmers’ i & “> i aaa +4 - Virginia a aac darete 2% 3 
ST IED 65 bb 0 4 w 4 0 0.010:0 6:49:08 6 wa kc Rac acs 
Manwtactarera (89) ....2.......000 880 910 
DR SU IND icc 5 4 90,4010 0:6.00:00%0 750 165 INVESTMENT TRUST SHARES 
United States (60)................ 3025 3125 American Founders Trust com...... 121 125 
oe ane 47 49 
STATE BANKS (NEW YORK) SO. eee ae 52 54 
rn ie ewe 700 7125 Diversified Trustees Shares......... 21% 22 
Manhettan Co. Gis) een cia teseewe 665 675 Do Series B..................-. 18% 19% 
SS er ere 890 910 —— Industrial Sec. com Hed _* 
United States | TORE eee eee rs 680 Do Pfd. .........00-see seen: 
Fixed Trust Shares....... 18%. 19% 
INSURANCE COMPANIES Insuranceshares, B 1928...... 215, 22% 
Aetna Fire (24).........0..00c000 ee ee oy wx 
es OS Caer > 2) £4: es on . 7 
{ *Fidelity-Phenix (5) ........000. 210 ate seen . © 
) Continental new (2)............. 82 88 monkna avatect SMnunritini...cccl.. 56 58 
CS WS CED) cw wee ncccccvnes 58 61 Do 6% CED OL ee 48 
Globe & Rutgers (40).............. 2750 2850 et iat ps aaa 1 1 
Great American (1.60)............. o = Fitna... oe Be 
eaten Ge Gan) seeeseccceeerecs = «a ey WEENIE sss cnsscaichess 44%, 45% 
i. “3 errr 615 625 
U*Carolina (1.40) .............00- 65 72 (A) Includes dividends from Securities Company. 
Milwaukee Mech, oo 52 66 (B) Par $5. * Members same group. 
*Not stated. (g) Guilders—Redemption in U. 8, currency. Redemption 
Company Rate Maturity Amount Price Date 
Advance Bag & Paper Ist cv......... 1% 1943 $1,360,000 105 May, 1928 
Amer, Gas & Elec. deb. ‘‘Amer. ser.'’ 6% 2014 $46,904,000 110 May, 1928 
American Rolling Mills Co............ 6% 1938 All bds. 104% July, 1928 
Amer. Type Founders ............... 6% 1937 $59,000 105 May, 1928 
Amer. Type Founders ............... 6% 1939 ,000 106 May, 1928 
Argentine Nation ext. s. f............ 6% 1960 $107,000 100 May, 1928 
Associated Electric Company......... 514% 1946 $10,000,000 5 May, 1928 
Baldwin Loco, Wks. Ist yr. s. f...... % 1940 $414,000 107%, May, 1928 
Central Public Service Company....... 64% % 1929 All bds. 101 July, 1928 
Central States Power & Light Corp.... 6% 1930 All bds. 101 May, 1928 
Central States Power & Light Corp.... 6% 1945 All bds. 105 June, 1928 
yer ogra Oe 4% 1942 $23,000 110 May, 1928 
Childs Co., 6-year — Piss ots oa hp 5% 1930 $2,000,000 102 May, 1928 
Chile (Republic of), 25-year.......... 8% 1946 All bds. 110 May, 1928 
Chile (Republic of), -20-year.......... 8% 1941 All bds. 110 Aug., 1928 
Chinese Gov’t Hukuang Ry............ 5% 1961 $580,000 100 June, 1928 
OS FERRE 5% 1952 ,000 100 Sept. 1928 
Cuban Dom. Sugar Ist 1.............. T2% 1944 $114,000 110 May, 1928 
Denver Gas & Electric Company...... 5% 1949 $57,000 105 May, 1928 
Equitable Office Bldg. s. f. sec. deb.... 5% 1952 $191,000 106 May, 1928 
Ist Joint Stock Land Bank of Ft. : 
eae 44% 1952 $250,000 100 May, 1928 
Great yor pose PS ere 6% a = 0 een = a 
See 5% 8. ay, 
oar ee Line, 25-year........ 94 — ae 108% od as 
EE Se chk dw nchsbeesesosceecee 54% ,000, ay, 
Leng go a ee 5s 8% 1931 .000 110 May, 1928 
hn & Fink Prod. notes..... 6% 1929 $28,000 100% May, 1928 
+ swath Edison Company A. b%% 1940 All bds. 105 May, 1928 
N. Y¥., C. & St. L. eq. tr.. 5% 1981 $121,000 101 May, 1928 
N, Y¥., C. & St. L. eq. tr 54% 1932 r 102 May, 1928 
Northern States Power .............. 64% 1933 $501,500 103 May, 1928 
Pan.-Amer. Pet, & Trans. Ist cv...... 1% 1930 $492, 105 June, 1928 
Panama (Rep.) ext, sec. s, f......... 54% — $22,000 102% . June, 1928 
Paris-Orleans R. R. Company ....... 1% All bds. 103 Sept., 1928 
Re EE ES one keskaee sss 50008 6% 1929-35 $27,258,000 103 Aug., 1928 
Peru (Rep.) ext. s, f., Ist ser........ 6% 1960 $250,000 100 June, 1928 
ND I Do 55csccccccci scones ThL% 1940 All bds 107% May, 1928 
Public Service Elec. & Gas........... 514% 1969 $26,680,000 1 May, 1928 
Southern Pacific coll. tr............... 5% 1944 $29,400,000 100 May, 1925 
Spanish River _ See 8% 1941 All bds. 106 May, 1928 
OE OS SO rere 84% 1988 $20,000,000 103 May, 1928 
Swift & Co., ist ee pubsaie ines 5% 1944 $1,000,000 102% July, 1928 
United States Steel Corp.............. 5% 1963 $2,868,000 110 May, 1928 
Western States G. "et z See 5% 1941 $3,382,000 June, 1928 
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GENERAL ASPHALT 
(Continued from page 25) 





SL TT 


mately 30% of gross revenues, and 
upon its future status depends to a 
considerable extent the outlook for the 
common stock. Manufacturing opera- 
tions and the asphalt division are suffi- 
ciently stabilized to take care of inter- 
est and dividend requirements on the 
prior securities with reasonable as- 
surance, leaving oil operations as the 
principal source of residuary earnings. 
The status of the bonds is so bound 
up with the outlook for the common 
stock that it becomes necessary to con- 
sider the speculative aspects of the 
situation if the bonds are to be ap- 
praised on anything other than a 
purely investment basis. 

Sufficient recovery has not as yet 
taken place in the oil industry to war- 
rant the expectation of earnings within 
the near future appreciably better than 
last year’s. Under such circumstances, 
it is doubtful whether there will be any 
definite consideration of common divi- 
dends during the course of the present 
year, and, as has already been noted, 
incentive to conversion will in the 
meantime be lacking unless some action 
were taken towards redemption. Re- 
demption except for sinking fund, how- 
ever, appears unlikely until the market 
for the stock is such that bond con- 
version assumes definite rather than 
prospective value. It is naturally much 
more to the advantage of the company 
to issue additional common stock in 
exchange for bonds than to make the 
outlay of cash which would be neces- 
sary in the event of redemption at a 
time when the common was selling be- 
low the price at which the bonds are 
callable. Obviously no one is going to 
convert when stock is obtainable in the 
open market at a figure lower than the 
price received for the bonds in redemp- 
tion. It is probable also that the com- 
pany would await the establishment of 
common dividends before calling in any 
considerable part of the bond issue, for 
conversion could then be made with a 
much greater feeling of security than 
if such action were merely warranted 
for the time being on the basis of rela- 
tive prices. The greater stability pro- 
vided by dividends would render it 
more likely that former bondholders 
would retain their stock newly ac- 
quired through conversion instead of 
immediately disposing of it so as to 
assure retention of the profits derived 
in the transaction. 

General Asphalt Convertible 6s, then, 
represent that rare phenomenon of a 
speculation without undue risk, a 
speculation embodied in an investment 
'ssue. The security of the bonds as 
such is independent of the oil situation, 
but a stronger structure of oil prices, 
in view of the constantly expanding 
production of crude oil, could hardly 
re to exert an exhilarating effect on 

company and all of its securities. 


MAY 65, 1928 





~ Retail stores 
of ‘Telephone Service 


EVERAL hundred thousand 
S coin box pay stations are in use 
daily by the public throughout te 
These are the 
stores of the telephone. 


retail 
Within 


everyone’s reach, always ready for 


country. 


use—they are constantly adding 
their contribution to the revenues 
of the Bell System. 


Basic facts on American Telephone 
and Telegraph as an investment 


With its predecessors, the American 














Telephone and Telegraph Company 
has paid dividends regularly for 
forty-seven years. Its stock is held 
by more than 420,000 investors. It 
is constantly seeking to bring the 
nation’s telephone service nearer 
to perfection. It owns more than 
93% of the combined common 
stocks of the operating companies 
of the Bell System which furnishes 
an indispensable service to the 
nation. Write for booklet “Some 
Financial Facts.” 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 





New York City 





Making 
Bond 
Salesmen 


There are three groups of Bond salesmen. 

1. Those who are making good now. 

2. Those to whom making good al- 

ways seems “‘just ahead.” 
3. Those who are discouraged to the 
point of admitting failure. 
Hundredsof near failures are making good; 
hundreds of nearsuccesses arebeingturned 
into actual successes; hundreds of fellows 
who were making good are being given the 
training and viewpoint which helps them 
toward even better accomplishment. 
It is a simple statement of fact that the 
Babson Institute Course of Training in In- 
vestments and Bond Salesmanship is 
accomplishing these things— it is truly 
Making Bond Salesmen.” 

Get our free booklet 2625 “‘Security Sales- 
manship—the Profession,” which will give 
you an understanding of why this is so. 


Babson Institute ®son P=. 


$209 a Month 
INCOME 


by investing $500 a Year! 


_ Coupon brings “The Scienee of Fortune Build- 
ing’—free. This contains a series of sane, 
workable, tested plans for using average 
to build substantial fortunese—varied 
ee ee ee in’ ei i, ‘ J : 
year, rightly inves’ w ve you $41, 

30 years, with $209 a month imcome. 


| GEORGE M. FORMAN 
& COMPANY 


| 
| 
| 
Investment Bonds Since 1885 | 
112 West Adams Street, Chicago 
| 
| 
| 


| 
| 
| 
| Dept. 164: Please send me, without obli- 
| 
| 
| 
| 


incomes 
to fit 


gation, “The Science of Fortune Build- 
ing,” and descriptive literature om sound 
investments. 


Dseaatt ail Nt wvasiagy Cinta irate rely Raters | 
| MINING bc Sicclveskackecactcacavupapeae | 








Telephone Hanover 8030-8045, 


Established 1873 


Members N. Y. Stock Exchange 


Accounts Carried 


Conservative Margin 


Weekly 
Market Letter 


on request 


25 Broad St., New York 


Incl. 











BLACKSTONE 


South Michigan Avenue 
and the Lake Front 


CHICAGO 


Rates as low as five dollars 
single and six dollars double, 
with bath. Unexcelled food 
and world-renowned service 
which has been accepted as 
the standard of hotel per- 
fection. 


The Drake Hotel Company, owners, 
also operate The Drake, Lake Shere 
Drive and Michigan Avenue, Chicago. 
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h IMPORTANT ISSUES 
rh Quotations as of Recent Date 
Bid Asked Bid Asked 

Aeolian Co., pid. | Pe eee an % 96 Leonard, Fitzpatrick, Mueller (1.5). 39 41 
IE TINE an os on siio ccc seecces “a 35 aes AO) por cothas ciate bus enaacss 134 140 
Aeolian Webqar, pfd. (7) ........... 68 78 Ludlow Valve Mfg. (8.76).......... 50 65 
Alpha Port, Cement (8)............ 39 42 Manhattan Rubber (2,5)............ 44 49 

Se Ae ae 117 ve Metropolitan Chain Stores: 
American Baok Co, (7)............. 145 155 WOE Ee RUD: we ova oe sasceeebueoue 115. 118 
Amorionn Olgar (8).............5... 154 158 UES RUD ciiscsacccccesebed een 115 118 

Ee 100 o0 National Sugar Ref, (7)............ 145 147 
Amor, Dist. Peles. (4)............. 109 an Weisner Bros, Pfd. (7)... ..ccccee.. 119 122 

Oe Seer 113 115 New Eng. Tel. & Tel. (8).......... 147 160 
Amer. Meter Co. (5)............... 117 121 Phelps Dodge Corp’n (6)........... 126 180 
Atlas Port. Cement (2P)...... sas ED 44 Pierce, But, & Pierce.............. 5 15 

ED Cenc poke s-s4soos0sss 44 - RSA See ene epee ree 35 60 
Babcock & Wilcox (7).............. 118 121 Memberten Wis |... c5..055580500000 15 17 
Barnhart Bros, & Spindler: et A OP) cos Sxswdeancetelneuas 92 95 

oe SN a ae 106 109 ke PP ee ae rei eee 70 15 

OL OR eae 105 108: Royal Baking Powder (8P)......... 230 489 245 
mies <E. WW.) Oo, (8)... ..20..0505 18% 19% Ss AD Wer usecersatasrseesnaeende 109 111 

EE MR Gwe G be ccceecteccuc dis 58 os Be Oe CS er 100 104 

CL B Pfd. (0.60)...............5 10 11% Savannah Sugar (6)................ 120 =: 125 
Bohack (H, C.) Co. (10)........... 300 320 Ms WOO@ Gis) shone ne sawae cabanas 114 116 

BM RNs RUD pons ess scs0tesa0545 108 ill Shaffer Oil & Ref. Pfd. (7)........ 80 85 
Central Aguirre (6)................ 137 «189 Singer Mfg. Co. (10P)............. 475 «485 
Congoleum Co. Pfd. (7)............ 105% . RE UIs WORD Sores ed ace ea ecdies 6% y 
Gemiieemtal G. Be B..... 0... cc cccscece an a Superheater Co. (6P)............... 160 165 

eA eer 108 108% Valley Mould & Iron...... Rae ners 19 21 
Crocker-Wheeler Elec. ............. 42 45 NS 0) Seca sks exes ue een eur 84 88 

PEA. *(7) wes eeeeeer ees eeeeeeeeenes 92 96 Wash: Ry; Me Bilbo. (6) .:.0505655.<00 510 520 
Dixon (Jos.) Crucible (8).......... 188 =: 193 GS MO cons cpp ahick is ouee seeks 103% 104 
Wajarde Bugar (20). .......00cscscess 158 160 White Rock 2nd Pfd. (10)......... 170 185 
Franklin Rwy. Sup. (4)........-..- 70 75 BOE eRe ND 5c ca cent cesicaubaws 108 
Helme, Geo, W. (4)...........0..5. 112116 WEN ORION .ooicas etc 80 85 

Tc, CLR A oe 131 ss EAPO) eer esi sae caceeaee 90 a 
Hercules Powder (8P)............-. 225 235 

ER, 08) vs sisce. cbse ccsecssseene 120 123 G—Guaranteed as to principal and dividend by 
SE IE ADs ois oo sca eveccesuee 195 215 Amer, Type Founders. 

Ps’ MUD i bh sae bees hose eon Sauer 105 110 P—Plus extras. 





RICE movements over-the-counter 

were irregular during the fort- 

night. Except in a few cases, 
however, changes in quotations were 
not wide. American Cigar, E. W. 
Bliss, H. C. Bohack, New England 
Telephone, Singer Mfg., White Rock, 
Phelps Dodge and National Sugar Re- 
fining were among the conspicuously 
strong spots. Strength in American 
District Telegraph was manifestly 
based upon the company’s very favor- 
able earnings statement for 1927 
wherein a balance of $11.67 a share 
was reported available for the common 
stock. This compares with a showing 
of $8.92 a share for the junior issue in 
1926. The company increased its divi- 
dend from $3 to $4 a share early in the: 
current year, but in the light of 1927 
results, even the latter rate would seem: 
to be extremely conservative. 

Phelps Dodge, to which reference was: 
made in a preceding review, bettered. 
its position marketwise. Maintenance: 
of copper metal prices above the 14 
cents-a-pound level and the possibility 
that some further betterment will oc- 
cur should redound to the benefit of 
this important producer. 

The Remington Arms preferred is- 
sues were also among the group of 


stocks that moved upward. Evidently, 
more buying has been attracted to the 
senior securities as a result of the in- 
provement in 1927 earnings and pros- 
pects for further gains this year. 

By way of contrast with the firmness 
in the issues referred to above, Ruber- 
oid Co., Savannah Sugar, Royal Baking 
Powder and Aeolian Weber Preferred 
were slightly easier. Acute weakness 
developed in Pierce, Butler & Pierce 
owing to omission of common divi- 
dends. Operations last year resulted 
in a profit of but $74,777 and after 
payment of dividends, the company in- 
curred a net loss of $461,722. 

Chain store stocks were steady dur- 
ing the past two weeks, although prac- 
tically all of the companies represented 
in the unlisted market continue to show 
noteworthy expansion in gross and net 
sales. Metropolitan Chain Stores has 
announced a plan of expansion in con- 
nection with which the company has 
already acquired several locations for 
new stores. In order to finance the 
contemplated additions to its chain, the 
company is offering a new 7% convert- 
ible preferred stock to the public. Con- 
version privileges attaching to the old 
first and second 7% preferred stocks 
expired April 1. 
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Special Offer 








Three Important Books 


on TRADING— 


for the Price of Two 


3337 


DISCOUNT 

















SAVE $3.25 
. If You Act Today 








THREE UNIFORM VOLUMES 


$9.75 Worth of Books for $6.50 


YOUR OPPORTUNITY — DON’T MISS IT. During this period of high market levels 
and four-million-share days on the Stock Exchange, the profits are being made by the 
men who are grounded in the fundamentals,—who know the principles of buying and 
selling for profit,—who can discern the trend,—who can not only see the opportunities 
but have the knowledge and self-reliance to seize them for their own enrichment. 


The Field of Trading in Stocks is covered so thoroughly, that you can begin immediately 
applying to your problems the principles and methods set forth in these works. 





ALL 
FOR 





1. Principles of Security Trading for the Business Man........ $3.25 
2. Fourteen Methods of Operating in the Stock Market........ 3.25 ONLY 
eg ee ee are ee re 3.25 
+6 50 
$9.75 in 
Principles of Security Trading for the Business Man | | op. oriee in Mohn Stock 


This is a handbook of methods. It answers ever-recurring questions of 
“When?” “Where?” “Who?” “Why?” and “How Much?” 


The veil of mystery through which the average man views the stock market 
is 99% pure imagination. Trading in securities is a business proposition. 

There is nothing about the purchase and sale of stocks which can not be 
easily mastered by the average business man,—even though he is only able to 
give the subject incidental attention. The routine details are simple. But in no 
business must the rules be adhered to more closely. For instance, entering a 
buying or selling order requires only a few words, but a great deal may depend 
upon whether it is done correctly. 

This book describes every step that the investor or trader must take. The 
illustrations supplement the text in making clear exactly how the purchase and 
ve securities can be undertaken with safety, and generally with substantial 
pront. 

A glance through the Table of Contents shows the comprehensive sweep of 
this volume. 

It is at once a guide for the beginner and a source to which the experienced 
operator can come with confidence. 


CONTENTS 


—Loaning Rates for Principal Stocks. 
—tTrading in a Bull Market. 
—Gauging the Buying Point. 

—Effect of Volume upon Prices. 
—tThe Investor in a Bear Market. 
—Danger of Holding Out Too Long. 
—Puts and Calls. 

—Avoiding Fraudulent Securities. 
—Bankers’ Shares. 

—Trading in Odd Lots. 
—Over-the-Counter Buying and Selling. 
—Profiting by the Experience of Others. 


212 pages. 


—Broker and Client. 

—Personnel of a Brokerage Office. 
—Care in Entering Orders. 

—When Dividends are Credited. 
—The Wise Use of Trading Capital. 
—Margin Trading. 

—Choosing Suitable Stocks. 
—Limiting Losses by “Stop” Orders. 
—When Not to Sell. 

—Some Pitfalls of Day-to-Day Trading. 
—When and How to Average Down. 
—tTrading in Bonds. 
—Enlightenment on Short Sales. 


Market, 133 pages. Gives 
the methods used by some 
of the most _ successful 
forecasters of market con- 
ditions. When you use 
these rules, you know that 
you are using SUCCESS- 
FUL ones. They will give 
you Confidence and Cool 
Judgment in your trading 
instead of the haphazard, 
slipshod methods of oper- 
ating used by the majority. 














You and Your Broker, 
229 pages. Shows you 
what you have a right to. 
expect and demand of 
your broker; how much 
and when to carry margin; 
how to check your brok- 


er's statement; how to 
figure interest on aver- 
ages; how to use. stop 


orders, puts and calls; how 
much interest you should 
pay; and dozens of other 
important points vital to 
successful investing. 
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— — Mail this coupon today—It will blaze your trail to success=————— 
. The Magazine of Wall Street No books sent C.O.D. 
Written by Experts a ineitiney tw Cad: Cow. cuteide of Continental 
to H elp Gentlemen: I wish to take advantage of Special Combination Offer: 
YOU Send all 3 Titles ............ Sai Sanseseeal ($6.50 Enclosed  [C.O.D. $6.50 
seme INO: 1 and Baek: No. 2... . 2 osc cic cescewen ($4.90 Enclosed OIC.0.D. $4.90 
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FLUCTUATE 
IN VALUE/ 


Secured by First 
Mortgages on Los 
Angeles real estate. 


Caupons Collectable 
at your bank. 


Legal for trust funds; 
insurance com- 
panies; trustees; 
banks; guardians, 
etc. 

aiiachiniteleand $100 
upward. Write 
for literature. 





6335 Hollywood Blvd. 
LOS ANGELES 


We offer 


New England 
Power 
Association 


5% Gold Debentures 
Due April 1, 1948 


Price 100 and Interest 
To Yield 5% 


Circular on Request 


MCDONNELL & (CO. 
120 BROADWAY __ 


NEW YORK 
Members New York Stock Exchange % 





San Francisco 





San Francisco Stock and 
Bond Exchange 














HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may 
be, interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


——1928-———,, Last Salé 





Div. Rate High Low April 27 
Anglo & London Paris Nat. Bank............ $10.00 256 226 228 
Sr oe 2.24 208% 187% 207 
SED, ep cisehe ss 0o0 sede wsseececeee 5.24 297% 260 290% 
Mast Ray Water B, PIA... 2... 0s crccccccece 6.00 99 9542 99 
Wofleral Brandes .....2.2...22cccsccccsccsces ee 44 26% 44 
Great Western Power Pfd. ..............-+-- 7.00 1067 108% 106 
Sar tS ree 6.00 11114 105% 111 
Pacific Telephone & Tel. Pfd................. 6.00 125% 118% 123 
I EO ID coc cccacasecsudsadesscsss 2.00 49%, 43% 48 

Industrials and Miscellaneous 
Alaska Packers’ Assn...............ccccceeee 8.00 160 160 1 
California Packing ..........-..s.cccsccscees 4.00 19% 12% 78 
California Petroleum .............+.+seseere 1,00 31 23% 30 
Caterpillar Tractor .............scccsecsscees 1.40 78% 53 13 
Foster & Kleiser (cm) ............eeeeseeeee 1.00 19 14 16% 
ON aaa ore oo 2.00 31 27 29 
Miawallan Gem. Gusar .... 0 605.c0scccceee 3.00 5314 51% 62% 
Hawaiian Pineapple ..........-..+-+e.eeeeee 1.80 4914 41 491, 
Home Fire & Marine ..........00-ceeccesecs 1,60 491, 41%, 48 
DEOIANG TOE, FOTE oo ooinis ivi eric ewscecvcecses 2.00 39 39 
Hunt Brothers Packing ‘‘A’’ ..........-++e0+ 2.00 25 ra 
Tilinois Pacific Glass ‘‘A’’ ..........+seeeeeee 2.00 55 45% 
North American Oil ............:eeseeeeeeee 3 36% 
Paraffine Common .......-...:seeeeceteeeeee 3.00 109% 84% 1 
Richfield Cons. Of] .........cccccscccccccceee 1.00 51% 23% 
Schlesinger A Common ............-.+-+++++: 1.50 27% 21% 26 
Beet) Walon OT noc ccc ccc cscccsccecscccccs 1.40 28% 24 sev 
Southern Pacific ..........--.eeecereeeeenves 6.00 123% 118% 128% 
Sperry Flour Common ..... BUS Sore oo eS 85 60% 70 
Spring Valley Water ........:..-s-scsesseees 6.00 108 105 106 
eee Le 2 eer 2 61% 53 60 
Union Oil Associates ...........:.sceereeeeee 1.99 56% 424%, 65 
Union Oil of California ..............-++++-- 2.00 5 43% 66 
Yellow & Checker Cab ‘‘A’’ new stock*....... 5834 51 64 
Zellerbach Corporation ..........-.6+.seeeeee 2.00 54, 43 45% 
*Par raised from $10 to $50. 
SD = ae 
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IS HAND-TO-MOUTH BUYING 
TAKING THE GAMBLE OUT 
OF BUSINESS? 


(Continued from page 23) 








farmer certainly cannot produce his 
crop in alignment with current market 
conditions; but he can effect some 
regulation in accord with the longer 
price swings through diversification of 
crops. 

Broadly speaking, however, the ex- 
tractive industries which go to make 
up the major portion of all raw ma- 
terial supply are not open to the same 
regulation as the other branches of in- 
dustry; and to them falls the heaviest 
end of the hand-to-mouth buying move- 
ment. 


Effects on Business as a Whole 


Although hand-to-mouth buying 
works somewhat unevenly on the vari- 
ous divisions of business, in the aggre- 
gate its good effects considerably out- 
weigh its disadvantages. One of the 
strongest features in the current busi- 
ness situation is the low position of 
stocks of all kinds in the principal in- 


dustries; for small stocks act as a safe- 
guard against sudden or severe de- 
pressions in price scales. Moreover, 
the policy of buying and producing in 
proportion to consumptive néeds has 
in very large measure contributed to- 
ward a leveling in the production ac- 
tivities of the country and hag conse- 
quently eliminated many of the ex- 
tremes in general business. The sales 
of many manufacturers have lost their 
strictly seasonal character. Woolen 
and shoe houses, for instance, now 
sell throughout the year instead of 
merely at spring and fall openings. 
Selling, packing and shipping expenses 
are larger, with orders much smaller 
but averaging about three times as 
numerous, as compared with ten years 
ago, so that in the long run producers 
are compensated in being able to make 
output more closely conform to de- 
mand. Most of the economies of vol- 
ume production are thus maintained. 
Finally, the tendency toward specula- 
tion in both commodities and merchan- 
dise is reduced in salutary measure. 
Hand-to-mouth buying is more than 
a passing exigency of present condi- 
tions. It is a definite policy being 
adopted throughout American business. 
A rising trend in commodity prices, 
particularly if it is of long duration, 
may see its usage reduced to some éx- 
tent, but its more valuable features are 
now too firmly rooted to be sacrificed. 


16 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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INSURANCE DEPARTMENT 
(Continued from page 47) 





would cost just a little over the amount 
you say you: can divert towards pre- 
miums at present. For instance,: the 
annual premium for $5,000 on a 25 
Year Endowment would be approxi- 
mately $150. 


If taken in a participating company, 
with the premium reducible by annual 
dividends, the cost would be about 20% 
or 25% higher; but if dividends were 
allowed to accumulate at interest with 
the company, this would make an in- 
teresting addition to the face amount 
of the,policy and thereby increase the 
amount of the thrift fund thus built 
up. 

You should ask to have the Disability 
Benefit. and Accidental Death Benefit 
included in the policy. The cost for 
each would be a small extra premium 


each year, but the coverage would be- 


broadened in this protection in event of 
your becoming totally and permanently 
disabled—by the cessation of premiums 
and the payment of a monthly income 
to yourself during this total disability; 
while in the event of your death occur- 
ting through an accident, the amount 
payable to your beneficiary would be 
double the face of the policy—in the 
case of a $5,000 contract, the acci- 
dental death benefit would increase the 
amount to $10,000 if death were the 
result of an accident. 





CORRECTION 


In the table at the bottom of page 
1187 in the last issue, the common 
stock of United Gas Improvement was 
given as $800,000,000. This is the 
amount authorized; outstanding as of 
December 31, 1927, was $106,489,900. 
Recent price should’ have read $133. 














‘Important Dividend 


Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


; , Stock 
Ann’] Amount of Pay 
Rate Declared Record able 


$7.00 Am, Smelt. & Ref. pf. * 15 
796 ATTA a oaieinc iss 

6.00 Assoc. D. Gds. Ist pf. ie 
7.00 Assoc. D, Gds, 2d pf.. 1.75 
10.00 Atchison com, ........ 2.50 
6.090 Be eee 1.50 
3.00 Bruns,-Balke-Col, com.. 0.75 


Qa 

dQ 

Q 

Q 

Q 

Q 
7.00 Century Rib, Mills pf. 1.75 @Q 65-19 6-1 
3.00 Chic, Yellow Cab..... 0.25 M 5-18 6-1 
7.00 Congoleum-Nairn pf.... 1.75 Q 65-15 61 
5.60 Continental ch a com... 1.25 @Q 5-5 5-15 
2.40 Fair, The, com........ a4 M 6-19 6-1 
7.00 Fisk Rubber 2d pf.... 1.75 @Q@ 5-15 6-1 
4.00 National Supply ...... 100 Q 5-5 65-15 
3.00 Packard Motor ....... 0.25 M 65-15 5-31 
3.50 Schulte Ret. 8 com... 0.87% Q 5-15 6-1 
2.00 Skelly Of] .........0.6 0.50 @Q@ 5-15 6-15 
3.2% Wm, Wrigley, Jr...... 0.25 M 5-19 6-1 


a 








LOGAN & BRYAN 


BROKERS 
STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 


RUBBER, COTTON 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exch 


ange 
New York Coffee & Sugar Exchange 
New York Rubber Exchange 


New York Curb Market 
Chicago Board of Trade 
Chicago Stock Exchange 


SEED OIL AND PROVISIONS. 


MEMBERS: 

Boston Stock Exchange 
Minneapolis Chamber of Commerce 
Winnipeg Grain Exchange 

Salt Lake City Stock Exchange 
Los Angeles Stock Exchange 
Montreal Board of Trade 
Pittsburgh Stock Exchange 

Duluth Board of Trade 

Vancouver Stock Exchange 





San Francisco Stock Exchange 


PARTNERS: 
Benj. B, Bryan a7 


. Bagley Parker M. Paine 
Louis V. Sterling E. Vail Stebbins William F, Kane 
James T. Bryan B, L, Taylor, Jr. R, ©, Jenkins 
Ben, B. Bryan, Jr. Harry L. Reno DeWitt C, Harlow 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
Bankers Bldg., Chicago 


BRANCHES: 


SAN FRANCISCO LOS ANGELES 
Financial Center Bldg. 686 So. Spring St. 
Crocker Bldg. Biltmore Hotel 


SANTA BARBARA HOLLYWOOD 
PASADENA TACOMA 
LONG BEACH 
SAN DIEGO BUTTE 
CORONADO OMAHA 
PORTLAND, ORE. 


CHICAGO SEATTLE 
Conben Bowk Dexter-Horton Bldg. 


Olympic Hotel 
DULUTH 


VANCOUVER, B. C. 
MINNEAPOLIS WINNIPEG 
GRAND RAPIDS TORONTO 
FRENCH LICK MONTREAL 
OIL CITY QUEBEC 
HOT SPRINGS, VA. 








Eastern Capital Wanted 


APPROXIMATE YIELD 10% 
wie 


“We can place $500,000.00 or more per month foi 
two, three or five year second mortgages with 
reasonable amortizations. 


Can furnish the best of 
Correspondence invited. 


Excellent clientele. 
New York references. 


| Detroit Reserve Mortgage Company 


Barlum Tower 
DETROIT, MICHIGAN 
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Science Explains the 
Conservation of Youth... 
After 40! 


WELL known scien- 

tist’s new book about 

old age reveals facts 
which to many men will be 
amazing. Did you know 
that two-thirds of all men 
‘past middle age are said to 
have a certain seldom men- 
tioned disorder? Do you 
know the frequent cause of 
this decline in vitality? 


Common “Old Age” Symptoms 

Medicai men know this 
condition as hypertrophy of 
the prostate gland. Science 
now reveals that this swollen 
gland—painless in itself— 
not only often cheats men 
‘of vitality, but also bears 
on the bladder and is often 
directly responsible for sci- 
atica, backache, pains in the 
legs and feet, and dizziness. 
When allowed to run on it 
is frequently the cause of 
cystitis, severe bladder in- 
flammation. 


65% Are Said To Have This Gland 
Disorder 


Prostate trouble is now 
reached immediately by a 
new kind of safe home hy- 
giene that goes directly to 
the gland itself, without 
drugs, medicine, massage or 
application of electricity. 
Absolutely safe. 40,000 men 
have used it to restore the 
prostate gland to normal 
functioning. The principle 
involved is recommended by 
many physicians. Amazing 
recoveries often made in six 
days. Another grateful ef- 


Puts - 


A former New York 
Physician says, ‘‘Your 
prostate treatment is 
a hundred years ahead 
of medicine, a thou- 
sand years ahead of 
the surgeon’s knife.’’ 


Dr. August Miller of 
New Jersey writes, 
“Where there is men- 
tal and physical ex- 
haustion Thermalaid, 
together with an ad- 
justment, has 

100% tothe patient.’’ 








Calls 


fect is usually the immediate 
disappearance of chronic 
constipation. Usually the 
entire body is toned up. 
Either you feel ten years 
younger in six days or the 
treatment costs nothing. 


Send for FREE Book 


If you have gland trouble, 
or any of the symptoms 
mentioned, write today for 
scientist’s free book, “Why 
Men Are Old at Forty.” 
You can ask yourself cer- 
tain frank questions that 
may reveal your true condi- 
tion. Every man past 40 
should make this test, as in- 
sidious prostate disorder 
often leads to surgery. This 
book is absolutely free, but 
mail coupon immediately, as 
the edition is limited. Ad- 
dress, 


ELECTRO THERMAL 
COMPANY 


4405 MORRIS AVE:, STEUBENVILLE, 
OHIO 


4405 Morris Ave., 

| Steubenville, Ohio. 

| Please send me FREE, and ~ 

| without obligation, a copy 
of your booklet, ““‘Why Many 

| Men Are Old at 40.” Mail 

| in plain wrapper. 

| 

| 


Name 


Gores ccescecvcccvees 


Address 


your inquiry to 
The Electro Thermal Co. 
303 Van Nuys Building, Dept. 44-E 


I 

| 

i 

: you live West of the Rockies, mail 
LOS ANGELES, CALIF 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts ; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 

Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 


Incorporated 


New York 


Telephone HAN over 8350 
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PRACTICING THRIFT IN THE 
TROPICS 


(Continued from page 48) 








your work and come back feeling fine. 

Some people may be able to save 
more under like conditions, but I be. 
lieve in enjoying life as you go along 
as well as providing for the future, 
As a result I have a happy family. My 
wife has no worries other than keeping 
the children out of mischief and train. 
ing them to be a credit to the commun- 
ity. I get the most there is in'life al- 
though I do not drink or smoké. Tak- 
ing all in all after five years of married 
life, we have had two months’ vaca- 
tion on the Pacific Coast and expect to 
have another one in a year or so. 

The above figures are the result of 
five years’ compilation and are not 
guesswork. By careful analysis a: few 
more dollars could be saved hete and 
there, but as a whole I feel the! above 
plan if followed out carefully “will al- 
low me to take things: easy ‘when | 
reach 60 and also give my children a 
good education. 








Important Corporation 








Meetings 
Date of 
Specification Meeting 
ER ih Bs rh hate Annual 5-7 
American Beet Sugar........... Directors 5-7 
Brunswick-Balke-Coll, ......... Directors 5-7 
Collins & Aikman................ Annual 5-7 
Endicott-Johnson .............. Directors 5-7 
lp eeeoeriv nr Ee Annual 5-7 
International Nickel ........... Directors 5-7 
Loose-Wiles Biscuit ........... Directors 5-7 
McCrory Stores..Class “‘A’’ & ‘‘B’’ Divs, 6-7 
cr eee Directors 5-7 
National Dairy Products........ Directors 5-7 
Pittsburgh & West Virgiria...... Annual 5.7 
MI RN ore ns aia uicinusoledl Special 5-7 
United Gas Imprevement......... Annual 5-7 
eae Common Dividend 5-8. 
Delaware & Hudson....,......... Annu 5-8 
General Electric ......... Annual 5-8 
Kansas City Southern...... Annual 5-8 
SO ee eae ..- Annual 5-8 
MNPEEE MEO. oss ccececcsesewer Directors 5-8 
| ea Annual 5-8 
REMROOUTS ONES ooh vcsscccice mage Annual 5-8 
cB a re: Directors 5-8 
Penn-Dixie Cement........ Pfd. Dividend 5-8 
Remington Type. ......... Pfd. Dividend 5-8 
St. Louis-San Francisco.......... Annual 5-8 
Tenn. Copper & Chem.......... Dividend 5-8 
PN ND o icsbvcecieevedence Annual 5-8 
OO ae eee Directors 5-8 
Willys-Overland....Annual and Directors 5-8 
aaa ee Directors 5-9 
Amer, Sugar Refin......... Pfd. Dividend 5-9 
RETO ED PONOD no. esc ceccescisnn Annual 5-9 
CUmett, BPORSONy. 2... scccesees Directors 5-9 
Devoe & Raynolds.............. Directors 5-9 
Eastman Kodak....Pfd, and Com. Divds. 5-9 
a ere Annual 5-9 
Gillette Safety Razor........... Directors 5-9 
Great Western Sugar............ Annual 5-9 
Intern, Tel. & Tel..... Annual & Special 5-9 
ne Ee Directors 5-9 
New York Central.............. 5-9 
Norfolk Southern ................ 5-9 
Texas & Pacific........... 5-9 
F ‘Woolworth. 5-9 
Guantanamo Sugar 5-10 
Hudson & Manhattan 5-10 
International Harvester 5-10 
Seaboard Air Line................ 5-10 
U. 8. Realty & Imp.... 5-10 
W, “WIeRAOe: occcccocce 5-10 
Simms Petroleum ...... 5-11 
California Packing .............. 5-15 
Standard Gas & Electric 5-16 
Colorado & Southern............. 5-17 
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KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They, will be sent free on 
request, direct from the issuing houses. 
Please ask for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 


MANAGING INVESTMENT FUNDS 
Has each bend and stock of yours a defi- 
nitely favorable outlook now? This booklet, 
issued by a Wall Street financial service, 
shows what you should e from every 
one of your investments and how their staff 
can aid you in your selections; (432). 


DIVERSIFICATION AND VIGILANCE 
Every investor. whose holdings total $25,000 
or mote should read this int ting booklet 
issued by an: old; establis investment 
house. (461). ' it 


8% NON-TAXABLE INVESTMENTS 
A Texas Building & Loan Association, under 
state supervision, is’ issuing shares, princi- 
pal and interest ed by first mortgages 
on homes not to exceed 60% of valuation. 
(481). ' 


A 7% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation is fully explained in a very 
attractive booklet—also how one may double 
his investment with absolute safety of prin- 
cipal in 10 years, 26 days. (415). 


“RULES FOR SAFE INVESTMENT”’ 
Knowledge gained over a long period of 
years makes it possible to determine 
whether a given spot in a city will have a 
growth in property value which will be 
steadily increasing. This is only one of 
the important factors of safety of Real 
Estate Bonds which are explained in this 
booklet. (327). 


“INVESTING FOR SAFETY”’ 
The newest publication of S. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. (217). 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent New York Stock Exchange firm 
issuing this booklet will be pleased to send 
you a complimentary eopy. (278). 


MOUNTAIN PRODUCERS CORPORATION 
We have available for distribution a de- 
seriptive circular regarding this company. 
(219). 


WHAT BONDS SHALL I BUY? 
As a guide to investors, this book is well 
worth reading. Send today for your free 
copy. No obligation. (460) 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historieal sketch of one of the largest 
public utility companies in the country now 
responsible for public service in more than 
1,000 communities. (362) 


THE PARTIAL PAYMENT 
methed of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Bxchange 
House, (224) 


IF yOU ARE INTERESTED 
in an 8% return on your money with abso- 
lute safety, consider the investment features 
of the B. & L. shares issued by a strong 
Florida Building & Loan Association. (416) 


6% AND SAFETY LIST 
For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. (318) 


THE APPLICATION OF REAL ESTATE 

KNOWLEDGE TO REAL ESTATE BONDS 
rhis beautiful booklet, issued by a well- 
known Ohicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 
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Will Insuranshares 


Increase in Value? 


ECURITIES of Insurance Companies and 
Banks are selling on a low yield basis be- 
cause purchasers are willing to sacrifice im- 

mediate income for the prospect of a greater 
income and gain in capital in the future. 


Stocks of twenty typical Insurance Companies, all of 
which are represented in the list deposited with The 
Farmers’ Loan & Trust Company, Trustee, as the under- 
lying security for INSURANSHARES TRusT CERTIFICATES. 
have for 10 years shown an average appreciation of over 
19% per annum. -During that period the average an- 
nual yield rose from 4% to 8%. 


Many experienced investors of means have appreciated 
these facts and for years have been acquiring Insurance 
Company stocks. The average investor, however, be- 
cause of lack of information and the fact that Insurance 
Stocks sell at high prices has not bought this type of 
security. 


INSURANSHARES TRUST CERTIFICATES make it possible for 

small as well as large investors to acquire ownership in- 

end in a selected group of Insurance Companies and 
anks. 


The holder of Trust Certificates enjoys safety to a high 
degree and also the promise of steadily increasing yield 
and gain in his capital investment. 


Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 


oh 
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INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9087 
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INSURANCE FOR YOUR DOLLARS! 


The progress of power civilization rests upon the future relations 
of the United States of America and the British Commonwealth of 


Nations. 


Methods now used to bring these nations together in understand- 


ing need reformation, not revision. 
READ 
«“ EDUCATION FOR TOLERANCE” 
BY 
John E. J. Fanshawe 


A sane, subtle, searching and unconventional discussion of Anglo- 


American Relations. 


Admiral Sims says:—“I wish it could be read by all people on 


both sides.” 
PRICE 60 CENTS 


At your book dealer or write 


INDEPENDENT EDUCATION 





342 Madison Avenue New York City 
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Safeguard 
Your Stock 
Market 
Profits 


People would make more 
money in the stock market 
if they confined their opera- 
tions to their original capital 
and invested. their profits. 


If you ‘have any profits, take 
them and put them where 
the ebb and flow of specula- 
tion cannot take them away 
from you. 


egg is no call for margins 
Guaranteed 54% 


PRUDENCE-BONDS. 


Ask for Literature 
Offices Open Mondays Until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N.Y. State Banking Dept. 


331 Madison Ave., at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn, N.Y. Jamaica, N. Y. 


——-Mail for Literature © Gai 


Name 





Address 


€1928, P. Co., Inc. 











A System That 
Saves You Money 


The new Cisler System of 
recording securities transac- 
tions, automatically segre- 
gates various profits into 
classes having lower tax 
rates. 


It simplifies data to a point of 
immediate reconciliation with 
Government Income Tax _ re- 
quirements. Specimen pages 
explain its operation. 


The author has been for years 
in actual contact with the best 
investment accounting practice 
and the Cisler System is the 
product of that experience. 


Requests from responsible in- 
dividuals for a five-day free 
examination will be granted. If 
you do not feel that it is worth 
more than the $3.75 asked for 
it you may return it. 


CISLER SYSTEM 
851 Post St. San Francisco 
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N. ¥. Times 


N. Y. Times -—Dow, Jones Avgs.— -——50 Stocks—, 
Is Low 


40 Bonds 20 Indus. 20 Rai High 
a ee 93. 212.13 142.87 195.45 192.65 
RrGaailesaao.es 93.46 216.93 142.74 196.80 193.85 
RG osceeuaws 93.50 216.15 142.26 196.20 194.25 
aN re eee 93.41 215.79 141.91 196.60 192.96 
SeuSGis aeeiees 93.26 213.02 141.25 194.60 192.383 
P.Genseabn 93.42 213.36 141.26 198.68 190.95 
PRabeeswees's 93.39 214.07 142.09 196.57 192.72 
Sseie 210.90 140.63 98, 
eran 93.47 207.94 140.08 191.78 188.97 
Lahate 93,29 208.85 140.77 190.83 188.52 
eer 93.30 208.96 148.61 193.02 189.94 
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88 Points Net Profit 


on 12 Securities Closed Out in April 


UBSCRIBERS to The Investment and Business Forecast of The Maga- 

zine of Wall Street take substantial profits month in and month out. 

Here is a complete record of every security closed out during April, 
showing 95 points profit against but 7 points loss. 


Profit 

Points 
Gulf States Steel......... 11% 
Schulte Retail Store ...... 10 
Bucyrus-Erie conv. pf. .... 8% 
Lone Star Gas .......... 71, 
Nassau Electric 1lstCons.4s 3 
Ward Baking B......... 7 (Loss) 


Points 

Profit 
United Gas Improvement...... 24 
U. S. Realty & fmep........... 10 
a ee 8 
pS re 7% 
Bethlehem Steel ............ 4l, 
Hartman Class A ............ 1 


From January 1 to April 30 of this year, the securities closed out 
showed 373 points net profit—an average of more than 93 points net 
profit a month. The record showing every security closed out during 


this period is available. 


Many Stocks Now In Attractive 
Position for Profits 


The readjustments in security prices during the latter 
part of April brought many sound securities to the 
point where purchases around current levels should 
result in quick and substantial profits. 

Forecast subscribers are definitely advised of these 


outstanding profit opportunities. They are in a posi- 
tion to profit constantly by following the expert guid- 
ance of our trained staff of security analysts who 
select for them the stocks which are among the first 
to rally and lead a new advance. 


Test the Forecast for Six Months 


The opportunity of placing a six months’ test subscription at $75—a saving of $25 from 
the regular semi-annual price—comes at a particularly opportune time because there are 
many unusual profit opportunities still open in the present phase of the market. 


Mail the coupon below at once and we will: 


(a) telegraph or cable you immediately three to five stocks in the best position to buy 
at the market when this wire is dispatched to you; 


(b) send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months, summarizing by wire or cable 


the important buying and selling advices; 


THE 


(c) analyze your present and contemplated holdings at any time during the entire life COMPLETE 


of your subscription and tell you what to do with each security you own; 








ERVICE 
(d) wire you within the next six weeks (in addition to the regular and special advices . 
of the Forecast) individual profit r dations covering three stocks of which 
we will keep a card index record and advise you by personal telegram when to 
close them out. We endeavor to send only one of these dations at a tinie. 
oo: SIX MONTHS’ TEST SUBSCRIPTION COUPON ~~~ 


The Investment and 
Business Forecast is 
the only security advis- 
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THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York City. 


I enclose $75 to cover my test subscription to The Investment and 
Business Forecast for the next six months. -I understand that I 


am entitled to all the privileges outlined above. 


(0 Wire me collect upon receipt of this coupon, 
three to five stocks to buy at the market. 
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Higher Yield 
Send for this Booklet 


T is a well-established fact 

that the yield from real estate 
bonds has always been higher 
than on other bonds of equal 
quality. Besides giving the rea- 
son for this margin of additional 
income, the brochure pictured 
above also gives some interest- 
ing and pertinent facts regard- 
ing the inherent safety of First 
Mortgage Bonds safeguarded 
and sold by American Bond & 
Mortgage Company. 

Write for Booklet N-382 


AMERICAN BOND & 
MORTGAGE (0. 


Established 1904 Incorporated 
Capital and Surplus over $9,000,000 
127 No. Dearborn St., Chicago 
345 Madison Ave., New York 





Philadelphia AMERICAN Albany 
Buffalo Cleveland 
Detroit and over 30 
Boston { other cities 


AN OLD RESPONSIBLE HOUSE 
Dividends and Interest 


Independent Oil and 
Gas Company 


Dividend No. 22 


The Board of Directors has declared a 
dividend of Twenty-five (25) cents per 
share on the capital stock of this company, 
payable May 7th, 1928, to stockholders of 
— at the close of business April 23rd, 


1 
JOHN E. CURRAN, 
Secretary. 
Tulsa, Okla., March 30th, 1928. 
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LOEW’S INCORPORATED 


“Theatres Everywhere” 
April 18th, 1928. 


a orga of this company held on 
april 12th, 1928, a quarterly dividend of 
$1.62%% per share was declared on the out- 
standing $6.50 Cumulative Preferred Stock 
of this Company, payable on. May 165th, 
1928, to stockholders of record at the close 
of business on April 28th, 1928. 

Checks will be mailed. 


DAVID BERNSTEIN, Treasurer. 





Business Opportunity 


Some 150 Firms in U. 8. use collectively about 
100 million Display Con*ainers yearly. My device 
(patented), fitted to these Containers (invisible), 
will increase sales of contents more than 100%. 
Actual working test covering period ~i two months 
resulted in double this figure. firm 
already admits my Fe penton My Ges gave 
them some $3,000 annually. Possibilities enor- 
mous. Will sell goed ne vg for $25,000 to 
be used fer rs on re- 
quest. Box No. Go, atugasine of Wall Beret, 
Broadway, New- ‘Tork City. 
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Verifying Your Monthly Statement 


CLIENT should check and verify 

all statements received from his 

broker, with the same care that 
would be exercised in any other busi- 
ness transaction. Not that the broker 
will try to “put anything over,” for it 
is to be presumed that care was taken 
to select a thoroughly reliable firm be- 
fore opening the account; but clerical 
errors are bound to slip through occa- 
sionally, with all the mass of detail the 
staff has to handle. This is why the 
broker’s monthly statement to a client 
ends with “E. & O. E.” (Errors and 
Omissions Excepted), and begins with: 
“customers are requested to examine 
statements, and advise immediately of 
any errors.” There is always the possi- 
bility, too that an error may have been 
due to faulty wording of orders by the 
customer himself; or to faulty memory, 
where orders are given verbally. 

The first statements to be checked 
are the written confirmations of orders 
—open or executed. See that the name 
of the security, number of shares, price, 
and time limit on the order, agree ex- 
actly with your own records or mem- 
ory of the facts. Then file these away 
for comparison with the nert monthly 
statement. Confirmation of an order 
executed should contain name of secur- 
ity, number of shares, bought or sold, 
time of execution, name of broker to 
whom sold or from whom purchased, 
extension of total sum of money in- 
volved in transaction, brokerage com- 
mission, stamp tax, and total debit or 
credit to customer’s account. If it is 
a bond that is being bought or sold 
“and interest,” the amount of accrued 
interest for which the customer will be 
debited on a purchase, or credited on a 
sale, will also be included in the total 
debit or credit, but there will be no 
sales tax. 

It will save time in checking up the 
monthly statement to verify all the 
items on each confirmation, as received; 
for these are the exactly shaped blocks 
with which the monthly statement is 
constructed. Some brokers add to the 
confirmation a statement of the amount 
of interest charged for the use of funds 
involved in the transaction, others in- 
clude this only in the monthly state- 
ment. Confirmation should also in- 
clude dividends credited on the long 
stock, and all errors corrected, the old 
confirmations may be destroyed; but a 
full year’s monthly statements should 
be filed away for purposes of comput- 
ing and evidencing one’s next income 
tax statements. 

Federal and New York State sales 
taxes, paid by the seller of stock, each 
amount ordinarily to two cents for each 
$100 of par value, or fraction thereof. 
No par stock is taxed th same as if 
the par value were $100. There are a 
few instances, which it would take too 
long to go into here, where extra taxes 
may be required of the seller, or where 
even the buyer may have to pay a tax 


(Please turn to page 85) 





Dividends and Interest 








Associated Gas and Electric 
Company 





61 Broadway, New York 





Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able June 1, 1928, to holders of rec- 
ord April 80, 1928: 


Dividend No. 13 


$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 3.88/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 10 


$6.50 Dividend Series Preferred Stock 
$1.624% per share in cash or 
8.61/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 


The stock dividend is equivalent to 
approximately $6.40 per share per 
annum for the $6 Dividend Series and 

$6.93 per share per annum for the 
6. 50 Dividend Series Preferred Stock. 


M. C. O’KEEFFE, Secretary. 














AMERICAN RADIATOR COMPANY 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of one and three-quarters per 
cent (134%), being the 117th consecutive 
quarterly dividend, has been declared on the 
Preferred Stock, payable May 15, 1928, to 
stockholders of record at the close of business 
May 7, 1928. 

A dividend of one and one-quarter dollars 
($1.25) per share, being the 95th consecu- 
tive quarterly dividend, has been declared on 
the Common Stock, payable June 30, 1928, 
to stockholders of record at the close of busi- 
ness June 16, 1928. 

The transfer books will not be closed. 

ROLLAND J. HAMILTON, 
Vice President and Secretary 


LITHOGRAPHED 
LETTERHEADS 


$1.25 per 1000 


$i.50--12.500 ee 

25,000 ay $1. 12,500 at $1.75 or 

6,250 our Minimum at $2.25 per 1000 
pap A sg ened in New York 


UR 20 LB. yaar 
AMOUNT BOND 


A pee oy Strong, Snappy Sheet 
| HIGHEST GRADE ART WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 









































Florida 


INVEST YOUR MAY FUNDS in our Full 
Paid Shares. 8% dividends able 2% 
quarterly, in New York Exchange if desired. 
First mortgage safety with convenience of 
listed securities. Conservative manage- 
ment, state supervision and complete tax 
exemption features. A steady increase of 
northern investments is a feature of our 
growth. Particular attention to mail in- 


quiries. 
aie i. 
FORT PIERCE S47 
BUILDING SLOW la 
CIATION, ¥- 
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Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded tto investors in Building & 
Loan Associations by the laws and regulations of the states in which they are located. Address 
Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, New York City. 
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or more you can invest in our’ 
Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 


We also issue Monthly Installment and Pre- 
paid Shares. Write for information today. 








MIDLAND 


BUILDING & LOAN ASSN. 


‘ SANTA FE BLDG. 


DALLAS, TEXAS 








% ON SAVINGS 
Put your idle funds te work. 

For small or large investors—the safest 
way—guaranteed by state supervision. 
Write For Free Booklet 
‘Royal Building and Loan Association 
1746 Commerce St. 

Dallas, Texas 











Authorized capital, $5,000,000.00 








New Jersey 











Assets $2,500,000.00 
TENTH WARD BLDG. & LOAN ASS’N 
17 Pacific St. Newark, N. J. 
Under State Banking Deft. New Jersey 

6% on Paid-Up Shares 

7% on Installment 

Send for our 32-page booklet 














Alabama 














8% on Monthly Savings 
7 % on Fully Paid 


Certificates 


in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on- 
Homes not to exceed 60% of valua- 
tion. 

ALABAMA MUTUAL BLDG. & 

LOAN ASSOCIATION 

2012 Fourth Avenue, Birmingham, Ala. 
Under Supervision State Banking Dept. 








Colorado 


1% Guaranteed 


me 


031 ayable Quarterly 


( Full-paid certificates, 5-year 
term. $50 to $10,000—in bond 
form. Interest coupons attached. 


Interest to $300 exempt from 
Federal income tax. Protected 
by the safest known type of real 
estate mortgages and by our sub- 
stantial permanent capital—plus 
state supervision. 
Write for folder “C”’. 

Silver State Bldg. & Loan Assn. 
1648 Welton St. Denver, Colo. 
\ MEMBERS: the Colorado Bankers Assn., J } 


\ and the Colorado State and United 
States Bldg. & Loan Leagues. 
eZ 





























ri GUARANTEED 
°INCOME 


Payable Either Quarterly or Semi-Annually 
Short-term full-paid certificates maturing in five 
years. Secured by first mortgages en homes in 
and around Denver plus a conservative contingent 
reserve fund and rigid state supervision. 

Issued in units of $50 to $5,000. 

Interest to $300 exempt from Federal income 


tax. 
' Write for beoklet MW 
“THE OLD CONSERVATIVE” 
The Bankers Bldg. & Loan Ass’n 


1510 Glenarm St. Denver, Colo. 
Member Colorado State League and United States 
League of Building and Loan Associations 
The Colorado Bankers’ Association. 

The Magazine of Wall Street rated 

Colorado Bldg. & Loan Ass’ns “A” 





Texas 


























Oklahoma 
1927 WAS THE BEST YEAR IN OUR HISTORY 


We paid our investors more than $481,000.00 in 
semi-annual interest dividends; set aside $45,000.00 
in reserve fund to protect our investors, making 
this protection fund approximately $155,000.00 at 

is time; and closed our books with 27 bor- 
rowers out ef 2,200 owing us only $1,175.66 in 
delinquent interest. 

Our Eighteenth Semi-annual Report to investors 
is ready for distribution giving full details about 
every department of our business. We shall be 
glad to send you a copy. Remember! We pay 
6% on full paid investments and 7%% on 
savings, 


| Ponca City Building & Loan Co. 
Masonic Bldg., Ponca City, Okla. 
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This Company has the proud 
record of not having lost a 
dollar, not having foreclosed 
and a mortgage, has always met 
safety withdrawals on demand and 
has always paid 8 per cent 
dividends, payable 2 per cent, quarterly. 
We do not employ solicitors nor charge a 
membership fee on investments with us. 
All stock is non-assessable and is sold at 
par and redeemed at par plus earned 
dividends. 
Member ‘‘League of Florida Bldg. and Loan Association” 
Member “U. S. League of Local Building and Loan 


Associations” 4 
Member ‘‘American Savings, Building and Loan Institute 


APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 


MCH. 31, 1923, $272,463.58 
MCH. 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.73 
MARCH 31, 1926, $1,208,168.28 | 
DEC. 31, 1927, $1,952,459.49 


Authorized Capital $5,000,000 


Application for loans far exceed our availad 
funds. We respectfully solicit your investments. 


Home Building & 
Loan Company 


E. M. MILLER, SEC.-TREAS. 
Under State Supervision 


16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 


8% 











Booklet 


or Investors 


Our booklet, ‘8% and Safety,” tells the 
story of the Orange County yee and 
Lorn Association, 1 in 
Orlando and Orange County, "Florida. 
Assets have grown from $11,000 to $3,- 
840,997,81 in six years, $641,633.78 has ’ 
been paid in dividends to over 3,000 
stockholders, Has always paid 8%, pay- 
able semi-annually. Shares offered at 
par, $100, wihout bonus or commission 
of any kind. Write for booklet. 











Orange County 
Building & Loan Association 
Orlando, Florida 














“The Convention City of the South” 


MONTHLY INSTALLMENT ACCOUNTS ONLY 

















New York 








n Systematic Savings 

































Under this plan regular, itemati - 
$3 % ites may ve placed with ws onthe bast BUILDING CaANE/SAVINGS INSTITUTION 

of 8%, compounded semi-annually. 19S BROADWAY’ WOFY ULTON % 
Write f hlet givi les of what fi 5 nd Vet 

m Mo'880 per menth wil eam Soom unten Supe 
HOUSTON BUILDING ANB LOAN "ASSOCIATION On Save as You Please Accou 
1105 Main Street Houston, Texas] 
Ilinois 
NON-TAXABLE INVESTMENTS Secured by 

_— —_ —— issued in First Mortgages on 

multiples o ollars, interest 

payable quarterly in cash. No Chicago Real Estate 

Interest paid to date of On Savings 


fees 
cancellation after 90 days from 
date of issuance. Write for par- 
ticulars. 
Texas Plains Bldg. & Loan Association 
107 West Sixth St., Amarillo, Texas 





Weite for Booklet 


Peoples Savings & Loan Ass’n 
Supervised by State Banking Dept. of Hlineis 


10956 S. Michigan Ave., Chicago, Ill. 
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Do You Own Stock in 


Industrials, Railroads 
Public Utilities ? 


Regardless of speculation, accumu- 
lation, or manipulation which artifi- 
cially boosts or depresses the market 
for a time, underlying VALUES 
govern market prices of all your 
securities for the long pull. And 
VALUES are determined by EARN- 


INGS and earning trends. Compara- 


tive earnings and surplus statements 
of more than two thousand five hun- 
dred corporations are published as 
soon as available in The Wall Street 
News—issued daily. Each month, 
these comparative earnings and sur- 
plus statements are tabulated for 
ready and permanent reference use of 
investors, bankers, brokers and busi- 
ness executives. Six copyrighted 
Tables of March Earnings Reports, 
classified into “Annual” and “Quar- 
terly” under the three great divisions, 
Industrials, Railroads, Public Utili- 
ties, are now ready. Check below any 








—or 


one of the March Tables of Corpora- 
tion Earnings you want FREE. Get 
your copy now, as editions are lim- 
ited. 


(0 March Earnings Reports of Industrials. 
0 March Earnings Reports of Railroads. 
0 March Earnings Reports of Utilities. 


Our purpose in offering these free 
Earnings Reports is not to sell stocks 
nor to promote any private specula- 
tive interests, but to introduce to you 
The Wall Street News (founded 
1893), an established daily news- 
paper for investors. For news 
EACH DAY affecting investments 
and market trends it is a recognized 
authority. Published by The New 
York News Bureau Ass’n., ONE of 
the TWO largest financial news 
gathering and distributing organiza- 
tions in the world. Ask for free “in- 
troduction” copy. 


TRIAL OFFER—Next 25 issues for $1 


(Including All March and 


April Earnings Tables) 


THE WALL STREET NEWS 


Founded 1893—Published DAILY by 


The New York News 
Dept. R 1 


42 New Street 


Bureau Association 


New York City 
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Special Short Term Offer to 


News Stand Readers 


Have The Magazine of Wall Street Delivered to You 
as Soon as it is Published 


To meet the needs of readers who are temporarily away from home, or 
who prefer a Get-Acquainted Subscription before becoming a regular sub- 
scriber, we are making this Special Offer. 


Send $1.00 and we will enter you for a Special Short Term Subscription 


to THE MAGAZINE OF WALL 


T to include the numbers of 


May 19, June 2, June 16 and June 30. 


You cannot afford to lose touch with 
the world of investment and business. 
(Address may be changed by sending three weeks’ notice.) 


THE MAGAZINE OF WALL STREET, 


42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. 
your special offer. 


Send me the four issues 


City 


beginning with May 1!9th mentioned in 


Ce eee ee eer eerereseseseserseeseseeser 


ee ee ee fe i ee 


(Of you would like to have this special subscription cover eight issues instead of 


four, running through to include the issue 
close $2.00 





1928, check here and en- 
May 5-A 


of Aug. 25th, 
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Office Appliance and 
Equipment Service 


Department 


Because of the tremendous 
amount of correspondence we 
handle in connection with our In- 
quiry Department as well as on 
account of the attendant minute 
bookkeeping and accounting prob- 
lems we had to equip our offices 
with practically all the outstand- 
ing time saving and efficiency in- 
creasing devices on the market. 
As a matter of fact, we are re- 
placing continuously these devices 
by improved ones as they are be- 
ing put on the market. We want 
to give our readers the benefit ef 
our experience and tests covering 
twenty years and we will be'glad 
to answer any requests for infor- 
mation as to how we have con- 
quered the problems that of ne- 
cessity have arisen in an organi- 
zation as large as ours. In 
addition to such information we 
will arrange to have our readers 
supplied with literature dealing 
with the solution of their par- 
ticular case. 

As there is no charge or obliga- 
tion connected with this service 
we shall be glad to have you 
check the information desired on 
the coupon below and, AT- 
TACHED TO YOUR BUSINESS 
LETTERHEAD, mail to O. A. & 
E. S. Department, care THE 
MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
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a eee TEAR HERE -————-— 
| Eesmerd eng 
alculating Machines. 
CBilling Machines. 
DBookkeeping Machines. 
| Addressing Machines. 
| DiAutographic Registers. 
OCheck Protection Devices & Systems. 
| (Dictating & Transcribing Machines. 
| (Duplicating Machines & Systems. 
| CjLoose Leaf Binders, Equipment & 
Systems. 
| (Visible Indexes. 
| O\Accounting & Tabulating Machines. 
[JTime Recording Devices. 
| (iContinuous Forms for Multiple Copies 
i of Checks, Confirmations, Bills, 
| Orders, etc. 
DLoud Speaking Interior Telephone 
| or Systems (Dictograph). 
ypewriters. 
; Mechanical Bookkeeping Equipment. 
OCards [JTrays []Indexes. 
| Steel Storage Equipment. 
| - FP aretraga a (Cabinets. 
“Indexing Services. 
| OJAnalysis of Record Keeping Problems. 
| (Telegraphic Typewriters. 
| CLJTypewriter Copy Holders. 
———, — ‘cn 
COWood (Steel. 
f DFiling Equipment. 
OScales. 
: wad ene Safes. om 

ODAutomatic Segregating & Filing 
| Devices. 

Mailing Room Equipment—(JStamp Af- 
| fixers, DJEnvelope Sealers, (JMech- 
| anical Letter Openers, [JPostal 

Permit Mailing Machines, [)Seal- 
| ing Wax Machines. 
| OStencil Cutting Machines. 
| Sectional & Movable Office Partitions 
Pes s 
\Papers for ce Use. 
| Fn sted & Dating Machines. 
OCas egisters. 
iaepaee Devices—Mufflers, Hearing 
evices. 
| —8* Office Suites (Period Furni- 
ture). 
I 
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(Continued from page 82) 
in order to have the certificate trans-., 
ferred to his own name. If an extra 
tax is charged, the broker will gladly 
explain why; but you may be prac- 
tically certain that the charge is cor- 
rect, for the Government is very fussy 
about such matters. As examples of 
the customary sales tax, we may cite 
the sale of 100 shares of U. S. Steel 
Common ($100 par), or 100 Consoli- 
dated Textile (no par), each of which 
would be taxed $4, although the market 
prices are very different. Ten shares 
of Chile Copper (par $25), on the 
other hand, would be taxed 12 cents— 
6 cents Federal, and 6 cents New York 
State. The tax on 50 shares of Chino 
Copper ($5 par) would also be 12 cents. 

Purchases and sales of stocks and 
bonds, sold “Regular way,” are entered 
upon your statement, and begin to 
draw interest, on the next full trading 
day following the date when the order 
was executed. Hence transactions 
closed on Friday, the 29th, of a 31-day 
month—or on Saturday, the 30th,—will 
not appear on your statement for that 
month. Dividends are credited on the 
date payable; but many brokers charge 
dividends on short stock the day it 
sells “Ex,” as a safeguard against the 
possibility that the account might be 
closed before the day they are actually 
payable. The customer should not be 
charged interest on such dividend, how- 
ever, prior to the date when it is ac- 
tually payable. 

Except in the case of large and ac- 
tive accounts, interest is seldom cred- 
ited to the customer on short sales. 
The same remark applies to premiums 
on stock loaned, but all customers will 
be charged for premiums incurred on 
stocks of which they are short. Inter- 
est allowed on credit balances, where 
the account is small and inactive, is 
usually less than that charged on debit 
balances; for the broker is not pri- 
marily in the banking business. On 
your monthly statement, the interest on 
running balances will first be computed 
at 6%, for convenience, and then ad- 
justed to whatever rate is charged for 
that month. If the interest debit bal- 
ance for the month is $60.60, for ex- 
ample, on the $6 basis; then the inter- 
est actually debited to your account, 
when the rate is 4%, would be 4/6 of 
$60.00, or $40.00. Interest is always 
based upon a 30-day month. 
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GO FRANCEITALY 


Via Southern Route 
Marseilles-Naples-Tricste 


M. V. SATURNIA (new) 


May 5 June 9 July 14 
Lisbon-Sicily-Naples-Greece-Trieste 


S.S. PRESIDENTE WILSON 
May 15 June 26 August 7 


{0 JULICH LIN PHELPS BROS &CO.,GENEWALAGENTS, 


17 BATTERY PLACE, NEW YORK CITY. 
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Widening the Telephone Horizon 


An Advertisement of the 
American Telephone and Telegraph Company 


IN THE memory of many 
now living, Alexander 
Graham Bell made the 
apparently rash prediction that 
the day would come when we 
could talk to other countries, 
even across wide expanses of 
water. That was shortly after 
the historic conversation be- 
tween Boston and Cambridge, 
a distance of two miles. 

Bell’s vision was made a real- 
ity when in 1926 New York and 
London spoke together in two 
way conversation, and when in 
1927 this service was opened to 
the public between any point 
in the U.S. A. and Great 


he 





Britain. Since then, Mex- 
ico has been brought into 
speaking distance; impor- 
tant cities of continental Eu- 
rope have come within the voice 
horizon of the United States. 

Even more important, the 
Bell System in the United States 
now embraces 18,500,000 tele- 
phones—a growth for the past 
year of more than 750,000. 

We may now converse with 
each other from practically any 
point in thiscountry toany other, 
and may talk beyond our bor- 
ders and across the sea. That is 
measurable progress in widening 
America’s telephone horizon. 
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REPUBLIC IRON & STEEL 
COMPANY 


COMMON DIVIDEND NO. 26 


At a meeting of the Board of Directors 
of the Republic Iron & Steel Company, a 
dividend of $1 per share on the Common 
Stock was declared payable June ist, 1928, 
to Stockholders of Record May 15th, 1928 


RICHARD JONES, Jr., Secretary. 





CHILE COPPER COMPANY 


The Directors have this day declared a distri- 
bution of 62% cents per share on the Capital stock 
of the Company, payable June 30, 1928, to stock. 
holders of record at the close of business on 


June 6, 1928. 
C. W. WELCH, Secretary. 
New York, April 24, 1928, 


REPUBLIC IRON & STEEL 


COMPANY 
PREFERRED DIVIDEND NO. 95 


At a meeting of the Board of Directors 
of the Republic Iron & Steel Company, the 
regular quarterly dividend of 1% on the 
Preferred Stock was declared payable July 
2nd, 1928 to Stockholders of Record June 
15th, 1928. 

RICHARD JONES, Jr., Secretary. 


BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5040 If ONE 
YEAR; $240 machine earned $1440; $160 machine 
earned $2160. One man placed 300. Responsible 
company offers exclusive advertising ee 
Unlimited possibilities. Protected territory. In- 
Experience unnecessary. MA- 
557 Jackson Bivd., 





vestment required. 
TIONAL KEI-LAC O0., 
Chicago, Ill, 
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heating 


CORTO 
: economy—y et 
The Radiator cost no more than 
Classic ordinary equipment. 


The new Ideal Red- 
flash Boiler is made in square de- 
sign with long double flue gallery 
which retains the hot gases within the 
boiler for the longest period of time to 
insure the greatest operating economy. 
It is fully equipped, thoroughly insul- 
ated, and doors finished in lustrous 
porcelain enamel of enduring beauty. 

With an Ideal Redflash Boiler in 
the cellar and “American” Corto Ra- 
diators upstairs, the home owner is 
assured of lifelong heating comfort at 
Due to. universal 
superiority of 


lowest fuel cost. 
recognition of the 
American Radiator Products, the 


and selling value of the house is 
increased two to three times what the 


equipment costs. 


wees pe ee 


these new American 
Radiator Products 
offer the utmost in 
efficiency, 
beauty and operating 


eS 


Heating 


..- costs no more! 


American Radiator Products 


give Perfect Heating at Lowest Cost 


home. 
small, 


they 


rental 





The NEW Ideal 
REDFLASH BOILER 


Descriptive folders gladly furnished on request. 


AMERICAN RADIATOR COMPANY 








Advertising Dept, P-6, 40 West 40th St.. New York City 








TRADE TENDENCIES 
(Continued from page 48) 











tained demand for shapes and struc- 
turals, machinery lines are liberal steel 
purchasers and railroad buying has 
been renewed on a substantial scale. 
The price situation is not quite as 
favorable to steel producers as might 
be surmised from reported activity. 
Despite broad purchasing tendencies, 
markets are not favorable to sellers, 
and attempts to advance price scales, 
while successful in a few instances, 
generally speaking, have failed to with- 
stand actual tests in the face of ad- 
mittedly severe competitive conditions. 
In other words, the steel industry is 
somewhat similarly situated to the mo- 
tor car industry in that while business 
is of large dimensions, profit margins 
are none too liberal and large sales 
volume is essential to profitable opera- 
tion. Of course this is not a new con- 
dition. It obtained as forcefully dur- 
ing 1927 as at present, and in view of 
the larger scale of operations so far 
this year it is to be expected that earn- 
ing position of many companies will 
show improvement over last year. 





AUTOMOBILES 




















ELYSEE 


60 EAST 54™ STREET 
NEW YORK. 


HOTEL 
AND 


RESTAURANT 
ENCHANTINGLY DIFFERENT 


Mare TEE Erne 
TELEPHONE PLAZA 1066 











PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 

PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones HAN over 3860-1-2-3 














High Activity Continues 


Extremely keen ‘competitive condi- 
tions have resulted in low prices and 
a multiplicity of new models which in 
combination represent the greatest dol- 
lar value to the car buyer since the 
industry started. Talk of saturation 
points notwithstanding, this fact cou- 
pled with the advent of warmer weather 
have given sales new impetus. Factory 
sales in March reached a total of 422,- 
549 units and April maintains a like 
pace. The slackening in production 
schedules, which from past experience 
might be looked for at this time, gives 
no sign of materializing. This is in- 
deed a fortunate circumstance, for 
with profit margins reduced to the nar- 
rowest proportions, the profitable op- 
eration of practically every company 
is predicated more than ever on large 
volume. Perhaps in realization of this, 
the larger organizations give increas- 
ing evidence of further expansion of 
producing and assembling facilities. 
General Motors has just experienced 
the biggest month in point of output 
in its history and still is opening new 
assembling plants for its most popular 
models. Ford is making rapid strides 
in stepping up his production in the 
hope of wresting back some of the mar- 
ket lost to his competitors in the low 
priced field during his long delay in 
bringing out his new model. 

Two sales fields, heretofore some- 
what neglected, are this season being 
intensively cultivated: the Southern 

(Please turn to page 90) 
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THREE GREAT SIXES 





lay has suddenly 
dawned upon the indus- 
try that Dodge Brothers 
have equipped their 
Dealers with the most 


brilliant group of six-cylinder motor 
cars ever built to sell at prices so low 
—The Standard Six, *875 to *g70; 
The Victory Six, *1045 
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Six, *1570 to *r770. 


to *1170; The Senior 
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Every Statler 
S...-your 
home away 


from home’ 


Where but at a Statler can 
you lounge comfortably in 
your quiet room and enjoy 
the radio just as you would 
at home? Where but at a 
Statler can you enjoy such 
luxuries as bath with every 
room —a morning news- 
paper under every door — 
bed-head reading lamp, 
full-length mirror, circu- 
lating ice-water, a well- 
stocked library? 

Plan your next trip to be 
at a Statler over Sunday. 
You’re sure of a delight- 
ful week-end. 


There are 


Hotels 
Statler 


with 


BUFFALO 
also Hotel Buffalo 


CLEVELAND 
DETROIT 
ST.LOUIS 


NEW YORK 
Hotel Per:nsylvania 


7,700 Rooms with bath. Fixed, 
unchanging rates posted in all 
rooms. Radio in every room, 
with cheice of two programs. 








Statistical Record of 
Business 


Week Ended Week Ended 


Apr. 21, °28 Apr. 28, 728 Year Ago 
Volume Stock Exchange Trans- 
actions (Shares) ............ 19,435,366 20,222,123 11,957,748 
Average Price Magazine of 
Wall Street Index .......... 128.3 135.4 100.4 
Volume Bond Transactions.... $79,438,350 $77,098,650 $70,755,750 
Average Price 40 Bonds....... 93.50-93.26 93.47-93.27 91.27-91.12 
Brokers’ Loans (Federal 
BMEOD) S5isscseaccsecn sess 7$4,129,001,000 £$4,144,386,000 $2,882,994,000 
Comm’! Loans Federal Re- 
serve Member Banks ..... $8,967,674,000 $8,926,058,000 $8,632,214,000 
Federal Reserve Ratio ..... 72 71.3 79.5 
Gold Holdings ............. $2,884,525,000 $2,885,824,000 $3,207,358,000 
Rediscount Rate, N. Y....... 4% 4% 4% 
Debits to Individual Accounts. $18,170,000,000 $15,965,814,000 $13,493,998,000 
ON ee 44% 5% 5% 
Time Money (90 days)........ 5% 5% 45-16% 
Commercial Paper ........... 44-44% 41,-34% 4-414, % 
Acceptances (90 days)........ 4-37 % 41-374% 33%4-54% 
Dun’s Business Failures ....... 474 410 478 
Weekly Food Index (Bradst’s) $3.29 $3.31 $3.43 
(March 1) (April 1) (April 1) 
Wholesale Prices (Bradst’s)... $13.34 $13.41 $12.53 
Industrial Barometers 
February March Year Ago 
U. S. Steel Unfilled Tonnage. . 4,398,189 4,335,206 3,553,140 
Steel Ingot Production........ 4,014,774 4,507,520 4,535,272 
Pig Iron Production .......... 2,900,126 3,199,674 3,483,362 
Pig Iron Furnaces in Blast..... 186 197 223 
Automobile Production ....... 323,514 412,825 394,443 
Building Permits (Bradstreet’s) $278,596,182 $319,680,475 $336,576,174 
Petroleum Production (bbls.).. 68,388,850 73,877,550 75,300,000 
Bituminous Coal Production 
COS Ra ere 41,290,000 44,531,000 60,150,000 
*Copper Production (short 
RONIED RS ocasnadcwe smn es oreo 67,423 70,172 69,310 
Cotton Consumption (bales)... 573,810 581,300 694,200 
Spindles active ............... 31,687,012 31,410,000 32,920,000 
Wool Consumption (Ibs)...... 48,323,520 aes 46,388,783 
Railroad Earnings ............ $70,064,223 $69,516,412 
% on Railroad Property in- 
“Eee eee a 4.79 shies 4.89 
SiG MOMMIES... 6528565055 00.00 3,589,694 4,753,853 4,982,547 
Foreign Trade 
February March Year Ago 
Merchandise Exports .......... $373,000,000 $423,000,000 $409,000,000 
Merchandise Imports ......... $353,000,000 $382,000,000 $379,000,000 
ee $25,776,000 $97,536,600 $5,625,000 
ae ee $14,686,000 $2,683,000 $16,383,000 
Distributive Trades 
February March Year Ago 
Mail Order Sales ............. $38,392,116 $41,786,626 $41,146,999 
Chain Store Sales (5 & 10 cent 
MONON) cb ans dinacionseiswss $92,044,918 $114,340,173 $93,332,519 
Dept. Store Sales (index num- 
ber 1923-5—100%) ......... 85 83 


*U. 8. Mines, ft April 18. + April 25, 
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” Worlds Greatest value 
by the verdict a: the world... - 


The most important thing ever said of Essex is said by 
buyers in the largest 6-cylinder sales, and the most over- 
whelmingcompetitive preference of automobilehistory. 


In many territories Essex sales exceed those of any other 
“*Six’’ by more than 2 to 1. And, with slight variations, 
this preference is the nation’s and the world’s. 


The only prestige back of this enormous success is the 

public knowledge that Essex 
po sence has always stood for value—and 
ESSEX this timesuch pre-eminentvalue 


SUPER-SIX that there is no second. 


Coach - -- $735 , or 
Sedan (4-Door 795 | Just to examine and ride in an 


Coupe - - - 745 | Essex Super-Six reveals such 
(Rumble Seat $30 extra) ee. ° ° 

ALU prices f .b, Detroit, pls visible margins of value, in 

Buyers ca n bay for car s out of beauty, performance and com- 

~~ fort, that you cannot fail to 


insurance 








share the overwhelming public 
Cs conviction. 


HUDSON MOTOR CAR COMPANY 
Detroit, Michigan 








MAY 5, 1928 





89 








How civilized are we? 


“PTCHE extent to which the world 

has changed the laborer who 
uses his body into the workman 
who uses his head, is the index of 


civilization.” 


So said Edwatd Everett Hale. 


\y 


In the measure that America’s in- 
dustrialists appreciate and adopt the 
economic advantages of electric 
power, light, and heat, they advance 
the national standards of civilization 
and increase the revenue of their 


business. 


Perhaps the time will come when 


we can point to completely electri- - 
fied industry as our answer to the 
question “How civilized are we?” 








This civilizing process 
has begun in homes as 
well as in factories— 
but it has only begun. 
There are millions of 
dwellings in which there 
ee are no electric appli- 
| ances. The General 
Electric Company's spe- 

cialists will cooperate 

with you in the applica- 

tion of electricity to 

your needs whether in 

industry or home. 




















in investment securities of public 
service companies supplying 


electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 








New York St. Lonis Milwaukee 
Louisville Indianapolis Minneapolis 


ay 








Containing current statistics, 
records, high and low prices 
of railroad, industrial, public 
utility, mining and oil com- 
panies, will be sent upon 
request. 


Conservative Margin Accounts Accepted 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 





A Manual of Securities 















(Continued from page 86) 
states, where diversification of crops, 
the advent of many new manufaetur- 
ing industries and a general new birth 
in economic power have combined to 
give this territory new purchasing po- 
tentialities; and the export markets. 
Despite unfavorable tariff barriers, 
American producers are successfully 
competing in many European markets 
and sales in South America are being 
pushed to advantage. It is reported 
that some manufacturers have placed 
as high as 25% of their output in ex- 
port sales and the movement is still on 
the increase. 


tit 


METALS 














Prices Trend Higher 


The three major non-ferrous metals 
passed through a period of dullness 
during the first quarter, with lead and 
zinc making the lowest prices since 
1922 during the month of February. 
Copper has made a somewhat better 
showing, starting on the up trend con- 
siderably before the other two in re- 
sponse to a broader volume of buying 
in March and also in reflection of a 
more carefully controlled production 
program the world over. Credit for 
this restraint in output is due to a few 
of the largest producing companies, 
who are far-sighted enough to avold 
an output markedly out of line with 
possible world consumptive needs. So 
long as these companies see fit to pro- 
tect the price structure of the indus- 
try, many smaller producers are en- 
abled to profit thereby, for with the 
export market holding to substantial 
proportions and home consumption of 
even, if not spectacular character, it 
seems logical to expect a continuance 
of fourteen cent copper or even slightly 
higher levels. This, of course, will tend 
to hold earnings of companies at pres- 
ent higher levels. 


Lead and Zine 


Lead and zine are less favorably 
situated than copper, statistically. Low 
prices in both former metals result 
from over-production rather than any 
great slackness in consumption; al- 
though buying has been of a distinctly 
hand-to-mouth variety. Zine output in 
the United States rose in March to 
55,881 tons, and for the world to the 
highest total on record. However, de- 
liveries absorbed most of the domestic 
gain, and under the spur of broader 
demand in recent weeks, prices show 
a strengthening tendency, which in 
view of increasing industrial require- 
ments, particularly from the automo- 
tive industries, bids fair to continue. 
Lead is in similar case with a moder- 
ately firmer price structure and latest 
figures showing a salutary tendency 
towards a better control of world out- 
put which, if pursued, may lift prices 
of the metal from the low level which 
has been its lot for so long. 
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The heavy, rigid, drilled crankshaft 
is perfectly balanced and supported 
on seven bronze-backed, babbitt 
main bearings —giving the utmost 
smoothness of power oe - 


ANNOUNCING 


The Worlds == 
| Lowest Priced SIx 


with 7 Bearing Crankshaft 


REY OLUTIONIZING all standards of six-cylinder motor car value— 
establishing a trend of design as advanced as that created by the 


and These 
i Whippet in the four-cylinder field—the new Whippet Six is, in many 
Quality Features: respects, the most amazing car of the year. It offers, at a hitherto un- 


. . heard of price, an array of mechanical features worthy of a Six costing 
Full Force -Feed Lubrication two to three times as much. The new Whippet Six is smooth and silent; 














A silent — chain drives 
the camshaft, assuring 
quiet, smooth operation— 
a feature of the highest 
priced cars on the market. 





Silent ‘Timing Chain it is exceptionally powerful; it is flexible; it is exhilaratingly lively. 
Invar-Strut Pistons Long, low-swung bodies in harmonious lacquers, and smart interiors, 
4.Wheel Brakes give a distinction and an air of custom car luxury that will evoke your 


admiration. Willys-Overland, Inc., Toledo, Ohio. Willys-Overland 
Sales Co., Ltd., Toronto, Canada. 


Whippet Six Touring $615; Roadster $685; Coupe $695; Sedan $745. 
Prices (f.0.b. factory) and specifications subject to change without notice. 


Pistons of the new Whippet al are of the hi f tA) : 5 
_ type—made of a special aluminum 

alloy, with invar steel strat. This design pre- 

vents piston distortion and assures faster pick- 


UD, ereater speed and power, and longer life. 
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Firestone 
Dealers 





are trained and equipped to serve motorists better 
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The finest product of the world’s greatest 
tire organiza‘ion. Holds all records for 
speed, endurance and mileage. 


One of the outstanding features of the 
Firestone economy program for motorists 
is the service of Firestone Dealers. 


This nation-wide dealer organization is 
composed largely of tire men who have 
been trained at the Firestone Factories and 
know that giving motorists complete 
service is essential to advanced tire mer- 
chandising. They know tire construction, 
how to care for and repair your tires to 
secure maximum mileage. They have the 
most modern service station equipment, 
enabling them to give you the best, quick- 
est and most economical service. They sell 
and service the complete line of Firestone- 

Built Tires, with a clean, fresh stock 
always on hand. 


OLDFIELD 
A rugged tire warranted by 
Firestone. Scientific tread de- 
sign; reinforced carcass; spe- 
cially protected sidewalls. 


TIRES 


tread with 


COURIER 
Backed by Standard Tire Man- 
ufacturers’ Warranty; anti-skid 


sidewalls; low price. 


The Firestone plants are of the most mod- 
ern type, equipped with special machinery 
designed and built by Firestone. This 
makes possible production of the most 
uniform quality, resulting in the saving 
of millions of dollars annually to car 
owners. 

The name Firestone has, for the past 28 
years, been closely identified with almost 
every important step in the advancement 
of highway transportation. To tire users 
it stands as a guarantee of a tire scientifi- 
cally designed for safety, comfort and 
long, economical mileage. 

Firestone Dealers can save you money 
and serve you better. There is one in your 
neighborhood. Call on him today. 


Thousands of Firestone Dealers have erected or 
remodeled service stations during the past year, 
providing convenient, drive-in service to car owners 








AIRWAY 
For the light car. Safety Tread. 
The Firestone-built tire for mo- 
torists seeking a good tire at 

avery low price. 
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AMERICANS SHOULD PRODUCE THEIR OWN RUBBER . . Horm Sirrtins, 
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A Sensation 


Out-performing Anything 
in the 1 to 2 Ton Field 


Here is what the Fleet-Arrow Wagon, 
by Pierce-Arrow, undertakes to do 
—and does: 





Saves Time: Combines great speed with 
maximum safety. Easily covers more territory. 
Saves time and reduces delivery costs. 


Saves Expense: Built by Pierce-Arrow. 
That means minimum _xpense of upkeep. 


Outstandin g Features Freedom from repair-costs and lay-up losses. 


A Pierce-Arrow 6-cylinder engine. . . More Moderate gasoline consumption. 
than 70 horsepower ... 7-bearing crank- 


shaft . . . Unusual gasoline economy ... ? P 
Safety 4-wheel mechanical brakes . . . Saves Replacement: Pierce-Arrow material 


1500-4000 pounds pay load .. . Short turn- ¥ £ : 
and Pierce-Arrow workmanship spell long life. 


ing radius... High carbon steel frame... 
Tubular radius rods .. . 140”—160”—180’ - i 
Many Pierce-Arrow trucks are still making 


wheelbases . . . Dual rear tires. 
money after 10 and 12 years’ hard service. 


“« “« “« 
$ Drives Like a Passenger Car! Looks like 
a thoroughbred. Pays from the start. And 
for 140-inch wheelbase keeps on paying! 
$2500 for 160-inch wheelbase 
$2550 for 180-inch wheelbase c p eee 
Commercial Car Division 


for chassis only, at Buffalo , seread a - _ 
Dual Rear Tires Extra THE PIERCE-ARROW MOTOR CAR COMPANY 
Buffalo, N. Y. 
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